Be Faced 


week The Financial Post 
some facts, of interest 
itizen, regarding the op- 
of the Department of 
Defense. 
facts, alarming as they are, 
tacts that no newspaper would 
” right to play down or con- 
ee hour of crisis when Can- 
oe oeurtY is menaced. 
gets have been obtained in 
javestigation that has been pro- 
ing for months. 
mn the face of these facts—which 
will be supplemented by further in- 
tion in the weeks to come— 
dhe need is clearly indicated for an 
immediate change in the adminis- 
r national defenses. 


. * * 
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National 


tration of ou 


HE Prime Minister took no 
Tm to achieve such a shake- 
up when the Bren gun exposure 
indicated that political favoritism, 
incompetence and wasteful spend- 
ing were rife in the defense admin- 
istration. 

He permitted the minister who 
was guilty of placing that improvi- 
dent contract to continue in office 
and to continue to travel around 
Canada, allaying public suspicions 
and public concern wich his honey- 
eg words that all was well, while 
attacking his critics as though they 
were enemies of the State. 


Tomorrow there may be war. 
War in which Canada will be in- 
yolved. 

Can this country face the pros- 
pect of such an emergency—even 
the remote possibility of it—with 
any confidence so long as the na- 
tional defenses continue under such 
a rule of incompetency? 


Russia’s Role 


In World Crisis 
ELL-INFORMED commenta- 
tors do not place on the pro- 
posed Russo-German “non-aggres- 
sion” pact the catastrophic inter- 
pretations given it by many people. 
A “non-aggression” pact: under 
present conditions, particularly one 
with either Germany's or Russia’s 
signature on it, can be little more 
than a scrap of paper of purely psy~- 
chological or emotional value. 


Cable dispatches say that nego- 
tations for the pact have “amazed 
und astounded”: the British Foreign 
Office, This can hardly be correct. 
The British authorities weeks ago 
madt up their minds that they were 
dealing with an unknown quantity 
in Soviet Russia’s Josef Stalin. 
This was made clear in an article 
written by Horace T. Hunter, presi- 
dent of The MacLean Publishing 
Company, that appeared in the July 
15 issue of The Financial Post. 


A rereading of that article at this 
time will help to put the present 
position in better focus. We quote 
the following very pertinent para- 
graphs which Mr. Hunter presented 
in what he called “an unchallenge- 
able interpretation of what Mr. 
Chamberlain and Lord Halifax 
have in their hands.” 

“Negotiations with Russia will 
continue but they have been far 
from satisfactory. The Russians 
have permitted the discussions to 
drag. Agreement on one point is 
merely the signal for further de- 
mands from the Soviet. It is dif- 
ficult to know whether Stalin 
seriously desires a non-aggression 
alliance with Britain or France or 
1s merely playing with the west- 
em democracies for some ulterior , 
motive, 

“Having initiated the conversa- 
Hons, Britain, for reasons of pres- 
‘ge, Must continue them and seek 
to achieve an understanding, For 
that reason she has made conces- 
sions that she would not otherwise 
have made. But Great Britain has 
serious doubts as to the effective- 
ness either of an understanding 
with Russia or of the value and 
character of Russian support in 
an emergency.” 

w e * 


O FAR the “crisis” has been g0- 
ing according to plan. We have 
Aad months of warnings of it. For 
sep Mr, Hunter’s final cable 
— London (published in the July 
issue) made reference to a con- 
Versation with an important mem- 
ber of the Cabinet, who was re- 
Ported as Saying: “The odds for 
— or war are about even.” 
ie - a major crisis this 
Sttlemen oped for a peaceful 
The outcome of this crisis may be 
Sa It may be war. No one can 
aoe that question now. But we 
wide say we have not had ample 
i ence of the ulterior game being 
a by the leader of world Com- 
\ His greatest wish is the 
wh €ning of all other countries— 
ether the fascist powers or the 
ee powers—jn the hope that 
he ime may overrun the world 
~ = Europe be made the vassal 
Asiatic Empire. 
ome @ “scrap-of-paper” pact with 
“sia May be more of a liability 
8N asset to Germany, 


Unemployment 
Still Ma jor Problem 
ING war, relief and unem- 
ployment’ remain the Number 
inn — of the American 


Y Tising employment , 
; figures can 
rat, the bitter, stubborn fact that 
i; and jobless men and women, 
| om page 2, cok, 3), 
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‘Mission © 


Gains Definite Results 


Canadian Delegation to 
Great Britain Reported 
Successful 


Concrete.results have been achiev- 
ed, The Financial Post understands, 
by. the Canadian Manufacturers’ 
Association mission which went to 
England a month ago, to explore 
prospect of Canadian production of 
war materials. 

Definite announcement is expect- 
ed soon of the nature of the head- 
way made, and possibly of a spe- 
cific plan of procedure initiated as 
a result of the delegation’s journey 
to London. 

At the time of the departure of the 
mission, which included Government 
technicians and defense experts, its 
stated objective was to lay founda- 
tions for a long-term policy regard- 
ing production in Canada of defense 
supplies for both Canadian and Brit- 
ish requirements. Chief aim, it was 
said, was not so much to obtain par- 
ticular orders for war materials, but 
to ascertain British requirements 
and policy and how best Canadian 
industry might be organized to meet 
them. 


Definite Orders Possible 


The expected announcement of 
what the mission has accomplished 
will likely reveal whether results of 


Bata Plant Ready 
For Initial Output 


Production to Start Next 
Week at Canadian 
Factory 


Rapid progress made by the Bata 
shoemaking interests of Czecho- 
Slovakia in setting up a production 
unit in Canada will likely permit 
preliminary production operations 
to be started next week, The Finan- 
cial Post is informed. 

If present prospects materialize, 
actual production at the Bata plant 
at Frankford, Ont., will have been 
launched within two months from 
the.time establishment of the Cana- 
dian project was assured, by admis- 
sion of technicians and key produc- 
tion men from abroad. 

First items to be made at the plant 
will be samples of a line of low price 
women’s shoes for both i 
and export distribution. Production 
in any volume is not expected for 
some months, as it will take time to 
train Canadian employees in the 
Bata production technique and use 
of special Bata machinery. 


In the meantime, tenders have} 


been called for erection of the main 
unit of the new structures in which 
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Tip Top Tailors 
To Build Store 


Tip Top Tailors Ltd. will build 
a new building on Yonge St., To- 
ronto, to replace its present down- 
town unit, the lease for which 
will expire in Oct., 1940, The Fi- 
nancial Post is informed. 


Cost of the structure has not 
yet been determined, nor have 
contracts been let, The new store 
will be the largest and most up- 
to-date unit in the Tip Top chain 
of men’s and women’s clothing 
stores. 


the visit are in the nature of agree- 
ment on policy and general plant, or 
whether the journey has resulted in 
actual orders. In view of the critical 
situation abroad this week, it would 
not be surprising if British authori- 
ties had asked the mission to under- 
take immediate and specific projects 
for war materials output. 


Good Progress 

Earlier information on the activi- 
ties of the delegation since it ar- 
rived in England, indicates that pro- 
gress hag been even more definite 
and encouraging than 
Numerous important contacts have 
been made, it is said, and productive 
negotiations undertaken, It would 
appear that a working basis had 
been achieved for future negotiations 
leading to orders in Canada, and that 
apparent lack of interest by British 
authorities in Canadian reserve 
capacity for defense supply produc- 
tion had been ended. 

Organization of the mission fol- 
lowed representations to Prime 
Minister Mackenzie King some 
weeks ago, in which the C.M.A. 
sought the support and encourage- 
ment of the Government in its efforts 
to mobilize Canadian industrial re- 
sources for producing defense équip- 
ment. Prior to this, members of the 
association had complained there 
seemed to be a blockade on British 
war orders coming to Canada in any 
volume, 


U. S. Advertising Linage_ 
Moves Ahead in July 


From Our Own Correspondent 

MONTREAL.—Newspaper adver- 
tising in 52 key cities in the United 
States during July continued to hold 
its own and for the fourth succes- 
sive month this year registered a 
slight gain, according to returns filed 
by Editor and Publisher from Media 

Records and Measurements, 
July total linage was 854 millions, 
an increase of 2.1% over —_ 
ns 


men 


The Canadian National Exhibition, 
which opens at Toronto this week 
for its annual fortnight season, has 
spruced up its montage and equip- 
ment considerably in recent years 
to make it as much as possible a 
modern, efficient “show window of 
the nation.” The million and a half 
or more visitors expected for this 
year’s show will see streamlined 
lighting, decorative and display 
features, and modernistic structures 
such as the International Pavilion 
(shown in The Financial Post photo- 
graph above), Below are seen 
some of the applicants for the esti- 
mated 5,000 jobs created by the 
Exhibition’s two weeks of operation. 


Highlights 
British Columbia's effort to fight the 


growing flames of Socialism with 
a blaze of New Dealish legislation 
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Canada’s Defen 


Protective Committee May 
be Formed ‘After 
Enquiries 


PROGRESS IS MADE 


From Our Own Correspondent 

MONTREAL. — Formation of a 
protective committee for the holders 
of Canadian Vickers 6% mortgage 
bonds and the guaranteed bonds of 
its subsidiary, Montreal Dry Docks 
Ltd, is in prospect. 

The matter has been discussed in 
several quarters, though no concrete 
action has been taken toward set- 
ting up the personnel of the pro- 
posed committee. As far as can be 
learned nothing definite is likely to 
be done along these lines pending 
the outcome of certain enquiries. 

One investigation is being carried 
out on behalf of the trustees of the 
two bond issues, It is not a detailed 
survey.4 A report will be made 
shortly to the trustees along general 
lines as to what are regarded as 
necessary steps leading up to the 
financial rehabilitation of the com- 
pany. 

A second development being 
awaited is appearance of a plan of 
reorganization to be put forward by 
the directors. A small committee, 
composed of J. E. Labelle, N. A. 
Timmins and J. McL. Stephen, is 
understood to be working toward 
that end. There are no indications 
as to when this plan will be com- 
pleted. 

Move Was Forecast 

When the financial statement for 
February 28, 1939, was released last 
June, J. E. Labelle, president, told 
the shareholders that a series of 
succéssive losses had proved a seri- 
ous drain on working capital. It 
was pointed out that sinking fund 
payments on the bonds had been 
suspended in order to conserve liquid 
resources. 

Mr. Labelle stated that at the time 
—June—a suryey of production 

and selling organization 


is harassing business and industry, | appraise the 


and has produced a ¢ 
a full dress survey of the Pacific 
province's: position: ---- . 
Will Socialists Capture B.C.?—p. 14 
Cre ak 4 
As canning companiés in Canada 
approach their annual period of 
peak activity, The Financial Post 
presents a staff analysis of what 
their outlook holds as to earnings 
and possibilities for investors. 
Canning Industry—p, 10. 


Undeveloped mihing areas in Can- 

ada hold great possibilities of fu- 
ture productiveness, judging from 
the record of existing Canadian 
gold mines and the known geolog- 
ical set-up of the regions involved. 
New Mine Crop—p. 13. 


Newsprint production to the end of 
July continued greater than con/ 
sumption, increasing paper stocks. 
Significance behind the figures. is 
detailed in 
Newsprint Acceleration—p. 5, 
*> *- * 


General Index on p. 2. 


has been made to 
Need Working Capital 

While a number of improvements 
are expected to result from the 
survey, the company still is in need 
of strengthening its financial posi- 
tion and Mr. Labelle clearly indi- 
cated the necessity of reorganization. 

At the annual meeting, held to- 
ward the end of last June, the presi- 
dent told the shareholders that steps 
had been taken to collect the $270,- 
000 due from subscribers for capital 
stock. This item had been carried 
on the books of the company for 10 
years as a “current asset.” 

Collect More Money 

On July 14, a block of 1,500 addi- 
tional common and préferred shares 
was issued, indicating that the sub- 
scribers had taken up $135,000 of 
their original commitment of $270,- 
000. Since then it is learned that 
amount of stock taken up has reach- 
ed about $200,000. This would be 
equivalent to around 2,200 units of 
the original 3,000 units subscribed. 

A month after the annual meeting 
it was officially intimated that no 
provision would be made for pay- 

(Continued on page 2, col. 6) 


the management. 


Defense Deputy Breaks Down 
See Department Disorganized 


The Windsor Daily Star publishes 
the following news dispatch from its 
Ottawa correspondent: 

“Within the past week the deputy 
minister of national defense, Major 
General L. R. LaFleche, has left his 
post as a result of a physical break- 
down. The place to which he has 
gone to recuperate is not divulged by 
the department. The period during 
which he is expected to be absent is 
similarly a closely guarded secret. 
There is gossip, however, to the effect 
that he may be away for six months. 

“This devel ent inevitably has 
introduced a high element of dis- 
organization into the national de- 
fense department, which was func- 
tioning to an important extent on the 
principle that General LaF leche was 
a keyman. At the same time it has 
been common knowledge for the past 
several months that the organization 
of the defense department, even with 
General LaF leche present, has fallen 
far short of clockwork efficiency. 
For one thing, there has been more 
than a suspicion that patronage has 
been associated with contracts that 
the nt has been awarding 
—in spite of the creation of the de- 
fense purchasing board and other 

‘eguards 


doubting whether the defense pur- 
chasing board has really functioned 
or become an effective agency in the 
department as yet. 

Doubtful 


Efficiency 
“When the doubtful efficiency of 


international situation, calls impera- 
tively for some remedy. For several 
months however, the 


i I 


attitude and intervene in the pres- 
ent situation. 

“As a consequence, observers on 
Parliament Hill believe that an 
urgent need exists for the facts of 
the defense department adminis- 
tration in the present situation be- 
ing laid before Parliament, If the 
cloud under which the department 
has been resting for some time past 
is mere smoke, with no fire beneath 
it, public confidence would at least 
be reassured and restored by having 
the situation fully investigated. It 
goes without saying that the matter 
should not be one for any political 
motive or manoeuvring. The ques- 
tion is one of higher national impor- 
tance and should be approached by 
all parties in Parliament on non- 
political grounds.” 


See Wheat Crop 
Over 400 Millions 


From Our Own Correspondent 
WINNIPEG.—In many districts 
threshing returns are proving 
that more wheat is being pro- 
duced than was predicted in pes- 
simistic reports shortly before 
cutting. Owing to.the extreme 
variability of yields from one dis- 
trict to another, and sometimes 
. within the same field, all esti- 
mates are still made with some 
hesitation, but the consensus of 
opinion places the probable total 
crop at something over, rather 
than under, four hundred million 
bushels. 

In most areas coarse grains 
‘erops are below average, but 
abundant pasture and hay, a con- 
siderable carryover of coarse 
grains, and the plentiful supply of 
low grade wheat in sight, prevent’ 


nothing to suggest| any possibility of scarcity of deed 
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Crisis 
What Have We to Show for the Millions 


We Have Spent? — Mr. Mackenzie's 
Statements Versus the Real Facts 


The world is in the throes of another crisis. The issue of peace 
and war trembles in the balance. Today no more vitally important 
question confronts the Canadian people than the state of the nation’s 
defenses, 

In this hour of. grave peril, in which no one can forecast from 
day to day what the morrow may bring forth, Canadians must con- 
sider anxiously the manner in which this country is to be defended 
against attack. . 

Canadians are asking themselves if the defenses of the country 
are in the hands of a minister in whom they can have confidence. 
They are asking themselves if that minister has spent our defense 
millions wisely and effectively. 

The minister, Hon, Ian Mackenzie, has been making soothing 
public statements, designed to indicate that he and/his officidls have 
been alert and active. 

The actual facts are that there has been appalling lack of effi- 
ciency in the administration of our defense department; an im- 
provident expenditure of the funds voted by Parliament; and a 
minimum of results for the money spent. 

The Financial Post has been some months engaged in an investi- 
gation of facts. It intends to present them to the people, disturbing 
as they are, because they are facts that are vitally important to the 
Canadian people at this time. The people are entitled to have them. 

During the past four years Parliament has voted $154.9 mil- 
lions to arm the country against the emergency that now looms 
on the horizon and that tomorrow may become a devastating 
actuality. 

Some $90 millions has already been spent; the remainder is now 
being spent. 

With what result? 

Consider these stark facts: 


THE minimum first line strength of an Air Force sufficient to 
defend Canada is stated by the Minister of National Defense to be 
312 service. planes. 
On April 1, 1939, the actual first line strength of the Royal Cana- 
dian Air Force was fourteen modern service type planes. 


AT Vancouver, May 26, 1939, the Minister of National Defense 

stated he was receiving deliveries of planes from Canadian air- 
craft factories “at the rate of eight or ten a month.” 

During the month in which the Minister made that statement, 
there is reason to believe that the actual deliveries of planes from 
Canadian aircraft plants to the Department of National Defense were 
two. as 


DURING the Munich crisis of last September, the Air Force was 

mobilized to defend Canada’s East Coast. 

To meet that emergency the Minister was able to muster only six 
modern service type planes. - 


fn the light. of such facts, can the country face the future with any 


confidence or assurance that its defense millions have been well and 
wisely administered? 

In the light of such facts, does the administrative record of Hon. Ian 
Mackenzie, Minister of National Defense, indicate that he has the 
capacity to shoulder the gravest responsibility which has confronted 
any Minister of Defense since the Great War? 

Oe “ a cd 

Mr. Mackenzie’s: recent public utterances have shown. that he is 
aware of the vital importance of air defense. 

The Minister has informed Parliament that on April 1, 1939, 109 
new planes were on order for the Air Force. He has said that the 
current fiscal year’s air vote of $29,775,000-will provide an additional 
183 machines. 

He has expressed himself as being satisfied with the rate at which 
these new planes were being delivered. 

Speaking to the British Columbia Division of the Canadian Manu- 
facturers’ Association at Vancouver on May 26, as reported in the June 
issue of “Industrial Canada,” Mr. Mackenzie said: 


“Deliveries are being received now with great regularity from 
the Canadian industry. The Air Force is being augmented with new 
planes produced by Canadian factories at the rate of eight or ten 
a month.,.” 


That sounds reassuring enough, But what are the facts? 

During recent weeks The Financial Post has examined all the avail- 
able contracts entered into by the Department of National Defense for 
the purchase of aircraft. It has also made a survey of the Canadian 
aircraft industry with a view to ascertaining the rate of output of all 
plants producing military planes during the first six months of 1939. 

So far as The Post(has been able to learn from this extensive survey, 
the actual deliveries of planes to the Department from Canadian fac- 
tories have totalled, not “eight or tem a month,” but not more than 
eight or ten during the entire six months to June 30. 

This indicates that the rate of delivery for the period was approxi- 
mately one and a half planes per month instead of eight or ten. More- 
over, there is reason to believe that the actual deliveries were two 
during the month in which the Minister said: “The Air Force is being 
augmented with new planes produced by Canadian factories at the 
rate of eight or ten 2 month.” 

Furthermore, Mr. Mackenzie negleeted to inform the manufacturers 
—and has neglected to inform the Canadian public: 


1, That an order dated June 2, 1937, which called for delivery of the 
first plane by June 2, 1938, did not produce its first delivery until 
August 2, 1939—fourteen months late. 

2. That an order dated November 2, 1937, which called for delivery 
of the first plane by November 2, 1938, as yet has produced no 
deliveries. 

3. That an order dated February 28, 1938, which called for delivery 
of the first plane by February 28, 1939, did not produce its first 
delivery until August, 1939. 

4, That for a period of more than fourteen months subsequent to 
April 27, 1938, he ordered no planes at all from Canadian factories, 
although he ordered upwards of 90 planes from Great Britain and 
the United States between February and June of this year. 


No doubt Mr. Mackenzie will plead that it takes time to develop 
production of military aircraft. Quite true. But the Minister, on his 
own statement, has had more than three years and a half to deal with 
his problem. ‘ 

In a formal review of his administrative record as Minister of 
National Defense, delivered in the House of Commons, April 26, 1939, 
he indicated that as far back as November, 1935, he was fully informed 
as to “the state of the departmental organization in relation to the 
tasks confronting it.” ‘ 

During that month (November, 1935) the Minister, according to his 
own statement, received reports from the heads of the three fighting 
services which revealed “a most serious state of deficiency in equip- 
ment.” As a result “the Government immediately decided upon a 
policy of strengthening the national defenses.” 


It was laid down as a basic policy.“that the first line of defense for 


the Dominion of Canada must be the Air Force”; and that development 
of the Air Force would have priority over the Naval and Militia 
services: 

‘ The Minister described the minimum air defense for Canada as “an 
air force consisting of a peacetime basis of eleven permanent and 
twelve non-permanent squadrons, which is considered the minimum 
for any effective defense plan.” 

This minimum, he stated, cajled for the provision of 312 first line 
service planes and 215 training planes, a total of 527. 
It also called for a total personnel of 7,259 officers and airmen, 


Such was the programme. 

How far has it been carried out? 

Mr, Mackenzie assumed office October 23, 1935, but he 
(Continued on 2, col. 4) 
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62 War Prospect 


Shelves Plans 
For Fall Vote 


Crisis May Defer Election 
Until 1940, Perhaps 
Longer 


“ CABINET WATCHES 


From Our Own Correspondent 

OTTAWA.—The deepening crisis 
in Europe this week postponed call- 
ing of a general election, and may 
compel putting it off until next year 
at the earliest. If war should break 
out it is by no means certain that 
there would even be an election in 
1940. The precedent of 1914-17 
would probably be followed, and 
Parliament would extend its term 
of life year by year while hostili- 
ties continued. 

Liberal leaders who have been 
urging Mr. King for weeks to dis- 
solve Parliament and go forthwith 
to the country, are now silent. 


Reports Alarming 


Dispatches reaching the Govern- 
ment from various European capi- 
tals during the week were highly 
alarming. The reports indicate that 
Germany, following her lightning 
success in the non-aggression pact 
with Russia, will exploit her ad- 
vantageous position to the utmost. 

Settlement of the Danzig and 
Polish questions, on Germany’s 
terms, is now expected within a 
fortnight, whether or no the settle- 
ment provokes a war, The German 
army, it is understood, is completely 
mobilized and reached its peak of 
power on or about Aug. 15. , 


Situation Watched 


The Government, grateful for the 
fact that Parliament is still alive 
and can be summoned on a few 
days notice, is watching the events 
in Europe carefully. While there is 
no controversy within the Cabinet 
as to the course which Canada will 
pursue, the procedure laid down in 
the neutrality debates of last session 
will be followed with meticulous 
care, 

The Government, as pledged by 
Mr, King and Hon, Ernest Lapointe, 
stands for intervention by da 
in any war of major proporti in- 
volving Britain, but the extent of 
the participation will be for Parlia- 
ment to decide. No action to sum- 
mon Parliament, however, is ex- 
pected until war either breaks out 
or is deemed to be inevitable. 


Mortgage Plan 
Nearly Ready 


Negotiations Progress Be- 


tween Central Bank and 
Companies 


With preliminary discussions of 
the broad outlines of the new Central 
Mortgage Bank completed between 
institutional representatives and 
Bank officials, the organization this 
week moved one step nearer to real- 
ization. 

There still remains clarification of 
essential features of the bank, but it 
is predicted that membership agree- 
ments will be ready for signature 
within six weeks time. 

Before acceptance of membership 
by eligible organizations there must 
be assurance that valuations of 
urban and rural properties settled 
upon are satisfactory. For this pur- 
pose sample valuations are being 
taken over the Dominion. 

After determination of what 
organizations stand to lose or gain 
through joining the bank, they will 
be ready to outline their attitude as ~ 
to entering into an agreement. 


Obstructive Statutes 


There is still obstructive legisla- 
tion in the Prairie Provinces, which 
must be removed to make the bank 
workable. Where such legislation is 
not removed by provincial govern- 
ments, the Bank is not required to 
act. If the objectionable legislation 
is not removed within two years, the 
— will not operate in the prov- 

ce. 


The need for haste in placing the 
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BURBERRY OVERCOATS now Ready 
IN EATON’S MEN’S DEPTS.! MANY 


NEW PATTERN EFFECTS! 


DON’T DELAY! 


Burberry has become so 
synonymous with Old 
England and English~ - 
fashions for. men that 
this famous line is recog- 
nized the world over... 
and worn by well-dressed 
men in over 32 different 
countries. Our new ship- 
ments for Fall and 
Winter have arrived and 
are already being bought 
up so that we urge you 
to visit us soon and 
make your selection 
from this line-up while 
the range is at its peak. 


ASKD? : 
eH 


Overcoats $55.00 to $75.00 
Topcoats $45.00 to $60.00 


Second Floor—James Street. 
#T. EATON Cian 


Base Metal Producers 
Unaffected by Embargo 


Canadian base metal producers 
will not be affected by the embargo 
on sales of “war” commodities to 
Germany which was imposed by 
Great Britain this week, The Finan- 
cial Post is told by keymen in the 
industry. 

Total Canadian exports direct to 
Germany in the fiscal year for 1938 
were only $123 millions, compared 
with total exports that year of over 
$1,000 millions. Hence no Canadian 
industry would be likely to be seri- 
ously affected by an embargo. 

Most Canadian base metal output 
is sold in Great Britain. Where the 
commodities go after that is out of 
Canadian hands, it is pointed out. 

“While heavy German purchases of 
copper and lead last week were 
credited with giving the price an- 
other boost, world demand is excel- 
ent and supplies are low. So that 

; shutting off the German business 
would hardly have any effact on 
prices or on the ability of the market 

* to consume current production,” one 

* authority said. 

Heavy German Buying 

Germany’s base metal purchases 
in the British market have been 
heavy for several years past. It is 
significant, perhaps, that Nazi buy- 
ing for the first half of this year has 
been considerably lower than in the 
corresponding period of last year— 
120,000 tons of copper this year, com- 

+ pared with 173,000 tons for the first 
half of last year. 

Total of all Canadian exports dir- 

* ect to Germany, as reported by the 
* Dominion Bureau of Statistics were 
$4,737,000 for the first six months of 
this year, a 20% decline from the 


same period of 1938. This, of course, 
does not include commodities which 
do not go direct. : 

Main exports direct to Germany 
in 1938 were copper, $3 millions; zinc, 
$685,000: nickel, $640,000; wheat 
$2.4 millions; asbestos, $1.8 million; 
manufactured wood products; $609,- 
000; apples, fresh and dried, $785,000; 
fish and fishery products, $691,000, 
and raw wool, $243,000. This is a 
total of $12.3 gillions, which com- 
pares with imports of $11.4 millions. 

Canadian exports to Italy in the 
1938 fiscal year totalled $2.3 millions, 
compared with $3.4 millions imports, 
in which lemons, nuts and olive oil 
were chief commodities. 

Our total exports to Russia in the 
same period were $517,000, com- 
pared with imports of $613,000. 

Total Canadian exports to Japan 
in 1938 were $266 millions, of 
which $15.6 millions was nickel, 
aluminum, lead, copper and zinc. 
Remainder consisted of $11.2 mil- 
lions pulp and paper products, $1.3 
million wheat and flour. Canadian 
exports from Japan totalled $3.3 
millions with main items, silk, tea, 
cotton products and toys. 


Pulp and Paper Freight 
Loadings Advance 9% 


From Our Own Correspondent 

MONTREAL.—Pulp and paper 
loaded on the Canadian railways up 
to August 12 this year shows an in- 
crease of about 9% over the like 
period of 1938. In all there were 
59,325 cars loaded, as against 57,809 
cars for the corresponding period 
last year. 4 


Before the Factory Whistle 


Sounds men and machines must be 
mobilized and money found to purchase 
raw materials, produce the finished goods, 
ship them to market. , 

The recurring temporary needs of 
industry for ready cash is met by bank 
credit. Money to help carry industry 
forward smoothly, without hindrance 
is available through The. Royal Bank. 
We welcome the inquiries of industry 
for such accommodation. 


The Royal Bank 


of Canada 


Talking to newspapermen 
Hyde Park the other day, President 
Roosevelt even suggested that the 
total number of persons who .are 
being given work or support of 
some kind in the U.S. is around 
the 20,000,000 mark. 

In Canada Mr. King is more 
reticent. But facts such as these are 


| hard to dodge. ‘ 


The average number of persons 
lief in Canada 
ths of 1939 


The latest monthly figure 
(June) is 848,000. 

Urban relief has been higher 
every month this year compared 
with 1938. 

This year unemployment among 
Canadian wage earners has to- 
talled 450,000 monthly. This 
means one worker out of every 
six. 

Since March the employment 
situation has been improving, but 
there has been no corresponding 
cutting of relief rolls. 

For example, employment in- 
dices in June were 3% better than 
in June, 1938. Yet the number of 
fully employable people on relief 
—instead of getting less—rose 
nearly 9%. 

The number of jobless wage 
earners is about the same today 
as it was in 1930. Meanwhile 
three quarters of a million people 
have become dependent on relief. 


* * . 


HESE and similar facts are the 
sort that Prime Minister King 
chose to ignore when he made his 
anniversary speech at Toronto re- 
cently. They are the sort of facts 
which do not wait on international 
crises, or elections, or even on the 
report of a Dominion-provincial re- 
lations commission. 
They are facts which raise ques- 
tions similar to those uppermost in 
Mr. King’s mind when he was 


in 1936, They are facts which poli-| To wait until v 
tical leadership seems to have for-| is too late. Some im 


them to disappear. 


What About 
the Transients? 


tive lead” on unemployment is 
badly needed at Ottawa is the view 
expressed recently by the Regina 
Leader-Post. Commenting editori- 
ally on the Mackenzie King dinner 
at Toronto, the Leader-Post asks 
Mr. King very bluntly what he in- 
tends to do about the transient 


t . 


Good Management 

and Advertising 

(eee was paid .in 
this column to “good manage- 

ment” as a determining factor in 

the record of 88 Canadian com- 
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ptoblem which is already urgent in| panies which had consistently main-| Century 


western cities. 
Says the Leader-Post: - 


“We think at the moment upon 
transients who have been invad- 
ing western Canadian cities in in- 
creasing numbers—homeless, vir- 
tually destitute men, mostly 
young men, who have a ‘from 
pillar to post’ existence. Tuesday 
night of this week one saw them 
clinging to freight trains like flies. 
Wednesday morning news dis- 
patches told of two of these men, 
one in Ontario, the other in Mani- 
toba, found dead beside railway 
tracks, evidently ground to death 
in seeking to ‘swing’ a ride. 

“Can nothing be done for these 
men? 

“Can the Federal Government 
do nothing to give a lead in this 
problem?” , 

” 7 7 


HE transient problem is one 

glaring phase of unemployment 
for which political leadership has 
failed to find a solution in eight 
or nine years. 

No one who has probed it will 
minimize its difficulties. But few 
will deny that if a concerted, co- 
operative effort were made to co- 


tained dividend records during the 
past 10 years, 

The trade magazine “Marketing” 
has also analyzed this list. It finds 
that nearly half the companies with 
a good dividend record were also 
“good advertisers.” Some of them 
rank with the largest and most ag- 
gressive of Canadian national ad- 
vertisers. Others have retained 
consumer and trade advertising 
through good years and bad. 


“The Post rightly credits the ~ 
dividend-paying records of these 
companies to ‘good management.’ 
It is significant that so many of 
them have been consistent and 
able advertisers to the consumer, 
justifying. the assumption that 
good management and good ad- 
vertising often go hand in hand. 

“It is obvious that use of printed 
and spoken word as a dividend 
producér is a vitally important 
constituent of ‘good manage- 
ment.’” 

Occasionally “good management,” 
in a mistaken effort toward econ- 
omy, tries to cut expenses by elim- 
inating advertising from its expense 
appropriations. Invariably sales 
and profits‘and dividends suffer as 


elected four years ago: the sort of ordinate all its complex elements ‘a result. 


Canada's Defense Crisis 


(Continued from page 1) 


Ontario Gold 
Output Higher 


But Average Grade for 
July Somewhat 
Lower 


Ontario gold production in July 
was higher than June and five new 
mines made their first contribution 
to total output, the Ontario Depart- 
ment of Mines reports. 

July saw the greatest tonnage 
handled of any month in Ontario 
mining history, but grade was 
lower, $9.79 compared with $10.22 
for the preceding month. 

July output was $8,910,502 com- 
pared with $8,856,044 in. June and 
$8,894,877 in July, 1938. Totals for 
July and June of this year reflect 
average daily recovery of $287,435 
and $295,201 respectively. 


New Mines 


New mines contributing to July 
production were Chesterville, Mag- 
net Consolidated, Elora, Kenopo 
and Ranson. Two other mines, 
Ronda and Raven River, milled part 
of the month but closed down be- 
fore the end. Total of 63 mines re- 
ported production compared with 
58 in June. 

Following is detail of Ontario gold 
production so far this year. 


Monthly Output of Ontarie Geld Mines 
1 
Tons = 


Porcupine Belt: 
Kirkland Lake-Larder Lake Belt: 
683,791 


Matachewan-Sudbury-Timagami: 
First rte 161,866 
55,236 


Northwestern Ontarie (Includes Algoma, 
der Bay, Patricia, Kenora and 
): 


dividing line between the previous administration and his own fairly 


enough at April 1, 1936. 


At that date the Air Force consisted of 164 aircraft of which 23 were 
service planes and 141 were training and civil types. Mr. Mackenzie 
states that all of the service planes were obsolete and of little or no 
military value, and that many of the trainers were also obsolete. 

During the intervening three years 64 of the 1936 machines have 
been written off as worthless. This means that 100 of the planes. 
described as being of dubious value on April 1, 1936, were still in 


service on April 1, 1939. 
During the three complete fiscal 


years which have intervened since 


1936 Mr. Mackenzie has been voted $26,282,444 for the Air Force. This is 
exclusive of amounts voted for civil aviation. 


With what result? 


On April 1, 1939, the actual strength of the Air Force was 210 planes 


described by the 
including: .. » 


Modern service type ........0eee0. 


Obsoleté service type .... 


eevee 


Minister (Unrevised Hansard, 1939, page 3,481) as 


Pee Pee eee eee) eee eeeseee 


Training and Civil type .....ccccccccccccsccseyes se 


It will be noted that the Minister said he had on April 1, 1939, 36 
“modern service type” planes. His own detailed breakdown as recorded 
in Hansard shows that included in this total were 22 Wapitis. 


It can be said on the authority 


of competent aircraft experts that 


the Wapiti cannot accurately be described as a “modern service type” 
plane. The Wapiti has been out of production in Great Britain for 
years. Its speed is less than 150 miles an hour. It is still useful as a 
trainer but as a fighting plane in modern war against planes of speeds 
up to and exceeding 250 miles an hour, it would be nothing more or 
less than a deathtrap for the men who manned it. 

It is evident, therefore, that at April 1, 1939, after three full years 
in office, during which he was voted $26,282,444 for the Air Force, Mr. 
Mackenzie had succeeded in building up a first line air fleet of only 14 
modern servite type planes, as against his own stated “minimum” 
requirements for this category of 312 planes, 


During the same three years the ‘Minister has increased the person- 
nel of the Air Force to 3,148 officers and men—which is still less than 
half of his own stated “minimum” of 7,259 officers and men. 

The significance of the situation thus revealed was emphasized 
by the experience of the Air Force during the Munich crisis of last 
September. It is known in the Maritimes that during the height of the 
crisis, all available planes. were mustered for defense of the East Coast. 
The Post is reliably informed that the best the Minister could do 
was to mobilize 39 machines of which only six were modern first line 


service type planes. 


But Munich is a year behind 
progress. 8 


us—and the Minister is making 


On April 1, 1939, after three full years of spending, after three years 


during which his objective on his 


own statement was 312 first lire 


aircraft, the Minister could have mustered fourteen modern first line 
service type planes to meet an emergency. 


These are the facts. They are facts which the Canadian people must | been considered seriously. 
today face in the light of world crisis, 


EDITOR'S NOTE: This is the first of a series of articles on the 
administration of the Department of National eee The second 
article will follow in an early issue of The Financial Post. 


eee | epeecially busy. The marine depart- 
ment is reported to have had an in- 
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THE NEW CARS 
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Over 1.6 million people, it is esti- 
mated, will pass through the turn- 
stiles of the Canadian National Ex- 
hibition at Toronto during the two 


g| weeks of its 1939 season. The big 


show opens this week for its 6ist 
consecutivé year. In addition to the 
attendance figures, the following 
facts show that the- Exhibition is 


9! big business: 


Market .Opinions .....+ Seccescceensce a 
Stock Quotations 


Mining, Week in 
Enquiries 
Stock Quotations 


Municipal Finances 


Oils, Week in 
Stock Quotations 


Pulp and Paper 


Wheat, Week in 
Grain Quotations 
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Agents Study 
Can. Vickers 


(Continued from page 1) 


ment on Aug. 1 of Interest on the 
company’s first mortgage bonds or 
those of Montreal Dry Docks. 


Problems to Face 


Several problems have to be over- 
come before reorganization of Can- 
adian Vickers can be carried out. One 
problem of very great importance 
is that Vickers first mortgage bonds 
are secured not only by tangible 
assets but by hypothecation with the 
trustee of the Dominion subsidy un- 
der the Dry Docks Act. The company 
cannot use this subsidy for any 
other purpose than paying bond in- 
terest in the event operating rev- 
enues are insufficient to meet the 
charge. This subsidy is equal to 4% 
interest on the bonds.. 

Of vital concern to the bondhold- 
ers is that the subsidy is payable 
only if the dry dock is kept in oper- 
ation under the terms of the agree- 
ment entered into between the com- 
pany and the Government. There- 
fore as long as the company keeps in 
operation, the Dominion Government 
is obligated to pay $105,000 annually 
until 1958 and this money in turn 
can be used by the trustee, if neces- 
sary, to pay interest. 

Holdets of Montreal Dry Docks 
bonds are not so well off. While 
these bonds are guaranteed as to 
principal, interest and sinking fund 
by Canadian Vickers, they rank 
after Vickers own bonds; in effect 
they occupy a, junior position, 

Another current problem is the 
existence at the end of last February 
of a bank loan of $287,000. Presum- 
ably the company has not been in a 
position to liquidate this obligation 
so that it will have to be considered 
in any plan of reorganization. 


Many Ways Available 


Canadian Vickers can raise addi- 
tional working capital by several 
different methods. Bondholders 
might defer their claim to the sub- 
sidy for a short period in return for 
part of the equity; a prior lien might 
be issued, but only with the consent 
of the bondholders; additional Vick- 
ers bonds might be issued if the 
terms of the trust deed are altered, 
etc. 

Just at this stage it is impossible 
to say which plan ig favored, or 
even if any of those outlined have 


As far as operations of the com- 
pany are concerned, the president 
has reported a healthy increase in 
business this year. The aircraft 
division, in particular, has been 


crease of 100% in business at the end 
of last month, while other depart- 
ments are reported to be doing rea- 
sonably well this year. Given a 
sounder financial set-up, however, 
the company would be able to profit 
on the business offering to a greater 
extent than heretofore. 


pr 


Canada Vinegars 
Income Holding 


Canada Vinegars Ltd. is ap- 
proaching its peak season with 
sales running about leVel with 
those of last year, The Financial 
Post is informed. 

The company’s chief outlet for 
vinegar is industrial pickling and 
the pickling season is now com- 
mencing. The size of the pickle 
pack has not yet been determined, 
so that it is yet too early to pre- 
dict how the company will fare. 

Inerease in excise duty im- 
re pickling and household 
vinegar in the latest Dominion 
‘budget will have the effect of in- 
creasing costs, it is stated. The 

company has-takeri steps to’ offset 
the increase in costs, but company 
officials state that it is too early. 
yet to say. what long-term 


Total investment in land and 
guildings, $21 millions. 

Average annual revenue, $824,000. 

ee operating expenses, 

Employees at peak, 3,000. 

Average annual attendance 1.6 to 
1.7 million—record, 2 million, in 
1928. 

Average daily attendance, 110,000. 
Record, 260,000. 

Visitors from out of town, 250,000 
to 300,000, exclusive of day trip- 
pers. 

Wide Influence 


These figures, while indicating the 
size of the enterprise, in a business 
way, also show the scope of its op- 


oped, until now it is a show place 
where machinery manufacturers, 
artists, musicians, schools and, in 
fact, all classes of activity are 
resented. 

As one official described it to 
Financial Post: “The 


the best products from all 

the country and from other coun 

are brought together. Thus, 
classes of people can put the result 
of their work on display for oth 

to see and where they in turn can 
view the work of others.” 


Foreign Exhibits 


year new entries include Switzer- 
land, Latvia and Esthonia. In addi- 
tion, larger exhibits are being made 


an application for space earlier in 
the summer. 

Most of the exhibits in the inter- 
national section feature tourist at- 
tractions. Native industries, how- 
ever, have co-operated with their 
own governments in making up the 
displays. 

For instance, Dutch industrialists 
have co-operated with their govern- 
ment to send electrical goods, 
leather, glassware, wool and, appro- 
priate to the times, gas masks. 

France, as might be expected, is 
featuring perfumes, as well as tex- 
tiles of various kinds, and publica- 
tions. Finland specizlizes in equip- 


Proy.PaperCo. 
Earnings Gain 


Prospects for Remainder 
of Year Are 
Good 


Tonnage sales and earnings of || 
Provincial Paper Lid. in the year to} | 
date are running moderately ahead || 
of the same period last year, The || 
Financial Post is officially informed. | | 

has been well maintained | | 


Demand 
and outlook for the remainder of 


the year, barring war, is hopeful, In|= 


the latter case.shipments would be 
hit immediately, but based on pre- 
cedent of the last war, would im- 
prove as the conflict progressed. 

In judging earnings prospects for 
the entire year, it is remembered 
that the company’s business in the 
last half of 1938, was much better 
than the first, and that gains this 
year will in all probability have a 
tendency to level off as the year 


progresses. 

Net profit in 1938 lotatied $242202, 
equi t to $6.92 on the 7% pre. 
ferred shares of $100 par value, com- 


pared with $340,942 in 1937, and $9.74, 
respectively. ‘ 


The company failed only by a small 
amount to earn its preferred divi- 
dend in 1938, and a small increase in 
profits would see the preferred divi- 
dend earned in the current year. 


1817 


ment, ceramics, and certain kinds 
of foodstuffs, notably cheese. Swity, 
erland is putting an emphasis on 
clocks and watches and tourist », 
tractions. Calculating machines are 
also part of its display. 

Puts Money in Circulation 

While the Canadian National te 
many people means a place of enter. 
tainment and education, to bus; 
in the Ontario capital it means a 
time of increased activity, more 
retail sales, more business for res: 
aurants and theatres. 

It is estimated that between 2. 
000 and 300,000 peop:. annually in. 
vade Toronto for the big fair. Th. 
majority of these come by moto 
car especially those from across the 
border. One result of this is tha 
the amount of food consumed in the 
restaurants of the city increams 
approximately 40%. 

From the attendance figures alone, 
it is evident that the Exhibition has 
come a long way from the days when 
its ancestor, the Niagara Agricul. 
ural Society, was organized and 
started on its way with a gift of $9 
from Governor Simcoe to be distri. 
buted in prizes. 


The ANSVER. 


to the 
difficult 


problem 
of pret 

estate 
management: 
Efficient management of 
Property and Estates de- 
mands a wide experience, a 
fully-informed understanding, 
which this Trust institution is 
fully qualified to provide. 
Have us explain the benefits 
of Trust management, as 
compared with hazards of 
"personal" or "individual" 
direction. Feel wholly free 
to ask! 
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THE KING 


being out of Great 
a holiday = the 

mentary recess which ter- 
pried abruptly this week, 
ices lI has taken over his 
om for a few weeks. 


N—Once again I take 
Loxp® my friend and colleague 
ove’ i¢ at a time when it is popu- 
way supposed that nothing much 
to happen. But this year 
. rid seems to be full of events 
though the Silly Season has set 
in, And, though the political situa- 
tion is perhaps less acutely uncom- 
ortable than it was at this time last 
year, most of us find ample cause 
for depression in the most dismal 
r we can remember. It is re- 
markable how many people can 
ve their livelihoods affected by 
bad weather. One whom I met the 
other day was the master of a rid- 
ing-school. “How many people,” he 
with a long face, “will book 
hacks for the Row in these days? 
And that means I have to pay for 
having my horses exercised instead 
of being paid for it.” 
. 


Atticus 
ritain On 


Similar Kings 

when the King went on board 
to see, as Kipling said of his 
grandfather, “his war-castles foam 
in their places,” he must have felt 
the pang which visited the heart of 
King George V on similar occasions. 
In some respects there is a striking 
resemblance between the lives of 
George V and George VI. Both 
were second sons, neither with any 
prospect of being called to the 
Throne, and both, adopting the sea 
es acareer, were seriously and thor- 
oughly trained as naval officers and 
showed considerable promise of 
success in their profession. 

There, however, the resemblance 
ends. George V was obliged to leave 
the Service when the untimely 
‘death of his elder brother, the Duke 
of Clarence, made him next to his 
father in the line of succession. It 
was ill-health which, after he had 
struggled with it long and gallantly 
~he had appendicitis and, later, a 
duodenal ulcer — compelled our 
present King to leave the sea. 

But between these two illnesses 
he had better luck than his father. 
He did see active service. He was a 
midshipman in H.M.S..Collingwood, 
to which ship he was able to return 
after his first illness in time to be 
present at the Battle of Jutland.:He 
was then a sub-lieutenant in the 
fore-turret and it is a fair guess 
that he does not review his “war- 
castles” without remembering how 
his own guns helped to sink a Ger- 
man light cruiser and to send the 
Derflinger limping back to port a 
good deal the worse for. wear. 

» * . 


Father and Son 


Dr. Chavasse, the new Bishop of 
Rochester, follows his famous father 
in elevation to the episcopate. But 
he once followed him even more 
closely. In 1878 Francis James Cha- 
vasse became Rector of St. Peter-le- 
Bailey, Oxford, to which parish 
Christopher Maude Chavasse was 
soe no fewer than fifty-one years 

ter, 

The new Bishop enjoys many of 
his father’s gifts, including that of 
the ability to make the most un- 
likely people work together for a 
common cause in a harmony which 
sometimes surprises themselves. 
But he is hardly likely to have an 
opportunity for using this gift in the 
way in which his father was able 
to use it. 

The elder Chavasse was the man 
who, above all others, must be given 
credit for Liverpool Cathedral. Sir 
Giles Gilbert Scott is the architect 
of that beautiful building and the 
Money for it was found by many 
people. But it was Chavasse whose 
mingled powers of inspiration and 
diplomacy turned the cathedral 
from aspiration into fact. An oppor- 
tunity of this sort, as I have said, 
i$ not very likely to recur. If it 
does, the son will know how to use 
it a8 well as the father did. 


The Black-out 


One remark arising out of the 
Great Black-out seems to me to be 
Worth preserving. Between half- 
past twelve and one I strolled with 
& companion round the neighbor- 
i streets and squares to observe 
the effect. It was mostly impressive, 


“But one window threw a brilliant 


a of light right across an other- 
ise completely darkened square. 


How far, my friend observed. 
That little candle throws his 
ams! 
So shines a bad deed in a vir- 
tuous World. 


Incidentally, it appeared to me 

at few householders had under- 
Stood the full purpose of the test. I 
ee - 


Specialists in STEEL 


‘ 


A Sailor King With Jutland Experience Reviews His 
- Fleet — Lessons Gained From British Blackout 


should have thought that it was the 
obvious duty of every householder, 
when he knew of the black-out 
order, to turn on all lights, darken 
his windows as best he could, and 
then go out to see whether these 
measures had proved efficacious, 
But I saw no one save myself doing 
this. So far as I could judge, most 
had shirked the difficulty by going 
to bed early and turning out lights 
before the appoin hour—a pro- 
cedure from which no experience is 
gained. As a matter of fact, I dis- 
covered that three of my windows 
were imperfectly darkened—a de- 
ficiency to be remedied. 
o . . 


Wagner’s Granddaughter 

We are all snobs about something, 
and I confess that when I had the 
pleasure of a visit from Miss Friede- 
lind Wagner I felt pleased and im- 
pressed. Since, like the Chinese, we 
are a race of ancestor worshippers, 
how could one’ be indifferent to the 
linage of the attractive twenty-one- 
year-old German girl who had Rich- 
ard Wagner as her grandfather and 
Liszt as her great-grandfather? Miss 
Wagner, who has been visiting in 
London for some months, has the 
brow and nose of Wagner as well as 
his tiny hands. “My ears, too, are 
different from each other—like his,” 
she confessed. 

She is a very vital young person 
and possessed of the almost forgot- 
ten quality of merriment. Life is 
great fun to her—as it is to most 
people who think for themselves. 
Her stories of Herr Hitler are an 
agreeable change after the usual 
descriptions of the smoldering 
mystic of Berchtesgaden. When her 
family lived in Munich and Herr 
Hitler was merely a man with a 
dream he used to drop in at odd 
hours almost like one of the family. 
Friedelind and her younger sister 
liked him, and their English mother 
was much impressed with his sim- 
plicity and his eagerness. One gath- 
ers the impression that Herr Hitler 
interested Friedelind more as the 
peddler of dreams than he does as 


New Books 


World Statistics 


STATISTICAL YEAR BOOK of The 
League of Nations 1938-39. Distrib- 
uted in Canada by the League of 
Nations Society in Canada, Ottawa. 
Price: paper, $2.50; cloth $3.50. 


This comprehensive compilation 
of statistics on a wide range of sub- 
jects is destined to be of eonsider- 
able value to all interested in world 


affairs. Figures are given on such 
matters as production, consumption, 
trade, exchange rates, public finance, 
population and other matters. The 
material is kept up to date, to an 
extent that is rather surprising in a 
work covering such a large field. 
The chapter on production and con- 
sumption, for instance, covers agri- 
culture, mining and industry in each 
country, with statistics carried down 
to the early months of 1939. In- 
formation is also given about the 
increasing use of substitutes and by- 
products by means of which an at- 
tempt is being made in certain 
countries to become independent of 
imports from abroad, a movement 
which has been of great importance 
to exporting countries such as Can- 
ada. The trend of Government ex- 
penditures and debts is shown, also 
trends in foreign exchange. The 
book contains 330 pages including 
index. Explanatory material is in 
French and English. 


Vacations in Industry 

VACATIONS WITH PAY IN CANA- 

DIAN INDUSTRY. By J C Cameron, 
Idele Wilson and Jane McKee. 
Published by Industrial Relations 
Section, School of Commerce & Ad- 
ministration, Queen's University, 
Kingston, Ont. Price, $1. 

This well printed brochure, the 
third in the series of industrial rela- 
tions studies undertaken by the 
two-year-old special section at 
Queen’s University, is the most ex- 
haustive study of industrial paid 
vacations attempted in recent years 
in Canada. 

Statistically, it is not as broad in 
scope as the report of the National 
Employment Commission on indus- 
trial holidays with pay. The Queen’s 
University analysis is based on 
reports obtained from 303 companies 
with a total of just under 400,000 
employees, of whom over half got 
vacations with pay last year. The 
N. E. C. report covered 6,743 esta- 
blishments with a total of approxi- 
mately 960,000 employees, an un- 
stated proportion of whom got vaca- 
tions. (In both studies, all the firms 
covered had holiday plans, but some 
applied to salaried employees only 
and some extended to only part of 
the wage earning roster.) 

On the other hand, the University 
report is broken down in much 
|greater detail as to types of com- 

| pany covered, the nature of plans 
in effect, and the various considera- 


PLATE Construction 


A circular 8-section waterworks intake. An unusual and 
difficult example of steel plate work. ‘ 


Sound design, expert workmanship, and thorough inspec- 
tion are fundamentals of T.LW. stee) plate construc 
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ust outside Lucerne, is 
pt as a museum, with the upper 
part reserved for any members of the 
Wagner farhily who go there. 
. o a 


World’s ing House 

Who would not live In London? 
Joseph Chamberlain, with that 
exactness of mind which character- 
izes the utterances of the Chamber- 
lain family, declared London to be 
the clearing-house of the world. 
Disracli, equally characteristically, 
wrote: “London—a nation not a city.” 
Emerson called it the Rome of today. 
Samuel Johnson contended that to 
be tired of London was to be tired of 
life, And though Carlyle denounced 
it as “that monstrous tuberosity of 
human life,” Thomas Moore sang its 
praises with: : 

Go where we may, rest where we 

will, 

Eternal London haunts us still. 

As a modest chronicler of the 
scene, I confess that even when life 
becomes too crowded, as it always 
does at this time of the year, there 
is an endless fascination in London’s 
human pageantry. From the sands 
of the desert, from Broadway and 
Berlin, from Borneo and Bulgaria, 
they come to tell their story and pass 
on, One has only to sit in the mar- 
ket-place and listen to the tales to 
feel that life is full and varied. 

And if the fascination of seeing 
strange faces should pall, there is 
always the theatre at Westminster, 
where the play alternates from “As 
You Like It” to “Love’s Labor Lost,” 
according to which side of the House 
you give your allegiance. 

* ~ - 


Diplomatic Changes 
Recently I commented in these 
notes on the constant changes in the 


tions affecting inauguration of such 
schemes. The N.E.C. report on the 
subject was almost purely statis- 
tical. The University study includes 
a great deal of valuable tables and 
statistics, but consists chiefly of 
analytical, explanatory and com- 
mentary reading matter. It em- 
braces also a comparison of the pro- 
gress and development of holiday 
plans in Canada with achievements 
in this regard in other countries. 

In addition to the interesting light 
it throws on an important phase of 
industry’s relations with its workers, 
the volume will be welcomed as a 
much needed reference work on the 
subject. - 


Sales of SuJphite Pulp 
To U. S. Are Increased 


Frem Our Own Correspondent’ 

MONTREAL. — Canada’s sulphite 
pulp trade with United States shows 
a relatively sharp increase this year. 
During June shipments across the 
border totalled 25,390 tons as against 
14,351 tons for the same month a 
year ago. 

For the first half of 1939 shipments 
of sulphite pulp from Canada to the 
States totalled 146,818 tons. This con- 
trasts with 102,962 tons for the same 
period last year. 


B. C. Power July Income 
Higher on Class A Stock 


From Our Own Correspondent 

MONTREAL,—B. C. Power Corp. 
reports gross income in July, the 
first month of the current fiscal year, 
of $1,268,116. This represents an in- 
crease of $35,821 over the same month 
last year. While expenses were 
higher by $30,193, banking charges 
declined $3,235, leaving a balance 
of $159,248 for the class A stock. This 
compares with $150,385 in July, 1938. 
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personnel of the Corps Diplomatique 
in London. Count Grandi, Sir 
George Franchenstein, M. Jan Ma- 
saryk were each caught in the rest- 
less torrent of events. Now comes 
the unexpected news that the doyen 
of the Corps, Dr. Regis de Oliveira, 
the Brazilian Ambassador, is about to 
give up his post. It is true that he is 
65 years of age, but he looks ten 
years less than that, but the regula- 
tions in his country are arbitrary 
and his retirement is automatic. It 
has nothing to.do with politics. 


Dr. Oliveira came here 14 years 
ago with obvious qualities for suc- 
cess. He is calm yet intellectually 
alert, well groomed and tolerant. In 
addition he possesses a really lovely 
wife whose beauty Shows no lessen- 
ing from contact with our incredible 
climate. Between them they have 
achieved a popularity that is entirely 
a tribute to their personal qualities. 
Not very long ago I was on a yacht- 
ing party which included the Am- 
bassador and his wife and was vastly 
entertained by his dissertations on 
Louis XIII, XIV, XV and XVI of 
France whose careers seem to have 
been a life study with him. He spoke 
of them in the friendliest manner: 
“Now Seize was this and Quatorze 
was that and Quinze was something 
else.” His wife listened with that 
satisfaction that comes from being 
pretty and of being fond of one’s 
husband. A pity if their retirement 
means they are going to leave us al- 
together. 


The new doyen will be the Belgian 
Ambassador. After him, unless my 
memory is wrong, M. Maisky will 
have the honor. There may be a 
moral to all this but if there is it 
eludes me at the moment. 


Copyright, 1939, The Financial Post and 
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Strong Trade Situation): 


LL 


Actual factors contributing to this 
condition are cited by foreign ex- 
change dealers as follows: 


A favorable balance of trade. 

An active tourist season. 

A good volume of domestic busi- 
ness. 

The fact that par is a point where 
speculative operations—either buy- 
ing or selling—meet heavy resist- 
anoe. 


Another factor helping to main- 
tain our exchange is the big crop 
now being harvested, which points 
to a substantial volume of grain be- 
ing exported in coming months. 


Even though this may be sold at an 
unsatisfactory price, it will mean 
much new money coming in to the 


at least not free to move downward. 
It is pegged by the British stabiliza- 
tion fund. er:* 


Factors tending to weaken the 
position of sterling include heavy 
armament expenditures and a deteri- 
orating trade balance. No open 
break is expected as the three pow- 
ers in the tripartite agreement are 
working together harmoniously. It 
is felt possible, however, that in view 
of the continuation of the adverse 
factors, sterling may: be allowed to 
find a lower level. 

If this is so, exchange authorities 
state that the retreat would be an 
orderly one to a level previously 
determined by the three powers in- 
volved—Great Britain, France and 
the United States. 


Manitoba Municipalities 
Assessments Decrease 


Assessment values of Manitoba 
municipalities, with the exception of 
cities, have been dropping steadily 
since 1930, according to a compara- 
tive statement of the department 
municipal commissioner. In 1938 
total assessments were $241.3 mil- 
lions compared with $289 millions 
in 1930. 

Total taxes imposed on these 
municipalities declined from 1930 
to 1934, but started upwrad in 1935; 
the latter trend has continued to 
1938. In 1930, total municipal taxes 
imposed were $9.8 millions; in 1934, 
$7.2 millions and $7.7 millions in 
1938. 

Collections record during the nine 
years have been mixed as the fol- 
lowing figures show: 

Manitoba Taxes Collected 
(Not including cities) 
Total 
($ 000 omitted) 
7,948 


% to 
current levy 
80.88 

80.91 


78.52 
94.09 


Alberta Report <_.,,| 3% 


Surplus Decrease 


Statement Shows $5.1 

Millions Debt Re- 

duction 

From Our Own Correspondent 
EDMONTON. — Alberta govern- 
ment’s financial report for the three 
months ended June 30 just issued 
shows an over-all-cash surplus of 
$316,607, as compared with a surplus 
of $751,437 reported at June 30, 1938. 
The statement sHows a $5,110,083 
reduction in the public debt of the 


province and $192,805 increase in| 4 


cash receipts. 

Financial operations for the 
period were on the basis of provid- 
ing for payment of interest obliga- 
tions at 50 per cent of original cou- 
pon rates. 

The report stresses that figures 
are on “a strictly cash basis” and 
the results shown are “subject to all 
the limitations of a purely cash 
statement.” 

Treasury branch deposits (exclud- 
ing province of Alberta accounts) 
were given as $735,681, or an in- 
crease of $152,029 during the three 
months from March 31 when the 
last report gave credit house hold- 
ings as $601,652. These deposits are 
listed as part of the unfunded public 
debt. 

The $5 millions reduction in the 
public debt resulted from receipt of 
the final payment on the northern 
railway sale, which retired provin- 
cial bank loans to that amount. 


Langley Shareholders 
Elect New Director 


Preferred shareholders of Lang- 
ley’s Ltd. elected Stewart G. Bennett, 
Toronto, to the board of directors at 
a special general meting. Mr. Ben- 
nett is vice-president and general 
manager of Beardmore & Co, a 
director of Collis Leather Co. and 
Dominion Stores Ltd, 
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Tax arrears were reduced to $15.4 
millions in 1938 from $17.6 millions 


Farm Loans in Quebec 
Near $33 Millions Level 


From Our Own Correspondent 

MONTREAL. — Quebec’s Farm 
Credit Bureau has made total loans 
to date of $32,915,889. In all 14,220 
applications have been granted. The 
Bureau further reports that up to 
June 30 only seven borrowers have 
been more than 30 days behind in 
the payment of their semi-annual 


ues. 
The detailed returns covering the 
Bureau’s operations from the time 
the Act went into effect to June 30, 
1939, show 11,291 loans, involving 
$26,591,614, have been made. Of this 
total over $20 millions was used to 
pay off mortgages; $5.9 millions for 
ordinary liabilities; and the balance, 
less than $600,000 to pay taxes. 


Addstional Issue 


in 1936. From 1930 to 1933 increases 
were shown. 

Municipalities operating on a cash 
basis decreased to 107 in 1938 from 
126 in the previous year, but in- 
creased from the 44 operating on 
this basis in 1935. In an eight-year 
period, the low was reached in 1931 
when only 41 municipalities were 
operating thus. 

Unmatured debentures and de- 
ferred liabilities decreased to $16.4 
millions in 1938, from $17 millions in 
1933. 


Newfoundland Is Spending 
$1.1 Million on Highways 


From Our Own Cerrespondent 

Newfoundland will spend $1,116,- 
500 on its highways between July, 
1939 and June, 1940, according to a 
statement released by Sir Wilfrid 
Wood, Commissioner -of Public 
Utilities. 

The maintenance of existing high- 
ways and bridges will involve an 
outlay of $370,500; paving and prep- 
aration for paving, $145,000; other 
improvements to roads and provi- 
sion of new concrete bridges $130,- 
000; improvements to roads carried 
out mainly with the object of provid- 
ing employment, $266,300; recon- 
struction of Deer Lake-Lomond 
Road, $204,000. 

The Commission of Government 
plans to spend $250,000 on the con- 
struction of agricultural roads and 
$100,000 on the building of the Swift 
Current to Terrenceville road. The 
balance will be used for surveys and 
completion of various road projects 
on the Island. : 


David et Frere Declares 
Bonus on Common Shares 


From Our Own Correspondent 
MONTREAL.—Directors of Davidi 
et Frere have declared the regular 
dividend of 15 cents a share and a 
bonus of 10 cents a share, payable 
Sept. 30 to shareholders of record 
Sept. 15. 


_ Think of the 
Risk You Take 


Hf youdo.not makea will, : 
Crown Trust | 
Company — 


Executors — Trustees — Financial Agents 


80 King Street West 


TOOLE, PEET & CO. 
UMITED 
FINANCIAL AGENTS 


Appraisers and Valuaters 


CALGARY — 


Tre ADMIRAL BEATTY | 
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Serving Industry from Raw Materials 
to Finished Product 


@ Maintained to assist you in the supply of basic raw 
materials, in the choice of a suitable location, in 
arranging for power and other facilities,.this depart- 
ment is ogres to render fullest possible co-operation 


to the 
industry. 


evelopment and expansion of Canadian 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


G. G. OMMANNEY 
Development Commissioner 


G. M. HUTT 


MONTREAL 
WINNIPEG 


Asst. Development Commissioner 
TORONTO 
F. K. HOLLYMAN, Industrial Agent 


F. W. COLLINS 

Industrial Commissioner 

R. J. PRITTIE 
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VANCOUVER 
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Canadian Qacific 


WORLD'S GREATEST TRAVEL SYSTEM 


BRITISH AEROPLANE ENGINES 


LIMITED 


Exclusive Agents in Canada 


for 


Bristol Aeroplane Engines 


ASSEMBLING 
GENERAL SERVICE 


OVERHAULS 


at 


6259 Notre Dame St. East 


HEAD OFFICE 248 McCord St. 


$500,000 
ANGLO-CANADIAN TELEPHONE COMPANY 


514% Cumulative Preferred Stock 


($50 Par Value) 


MONTREAL ° 


Cumalative dividends payable quarterly on the first days of February, May, August and November. Reduemable 
on any dividend date at $56 per share on or before May lst, 1942, and at $55 per share thereafter. 


Listed on the Montreal Stock Exchange. 
CAPITALIZATION 
(Upon completion of this financing) ; 


544% Camulative Preferred Stock ($50 Par Value)..... Saris cious 
Class A Stock (S10 Prat Valine). « « x cas. sso sie exo css cee ate 00 c08 enn, 000 go tis ere 
Deferred Stock (S10 Fran Veine) od « ase och os ge om wn dss ro ee ws es tin 


Suenos 
$4,130,000 
4,871,000 
2,000,000 


THE COMPANY: Angio-Canadian Telephone Company is a telephone investment company incorporated 
in 1934 under the laws of the Province of Quebec. Its principal investment consists of $4,497,900 per value 
out of a total of $4,500,000 par value outstanding of Ordinary Shares of British Columbia Telephone Com- 
pany. It also owns all of the common shares of four other telephone companies operating in British Columbia 
and of Dominion Directory Company, Limited, operated in connection with the business of British Columbia 
Telephone Company. Canadian (B.C.) Telephones and Supplies, Limited, a sales company, is a wholly- 


Another wholly-owned subsidiary, Compania Dominicana de Telefonos, C. por A., operates a telephone system 
in the Tcaniaiedn Republic. Through Telephone Securities, Limited, (a subsidiary), the Company owns 31.9% 
of the capital stock of Philippine Long Distance Telephone Company. 

The Con, «ny, through its subsidiaries, controls over 131,000 telephone stations and Philippine Long Distance 
Telephone Company, an affiliated company, operates over 29,000 telephone stations. 


6 Mos. Ended 
June 30th, 1939 
(Subject to Audit) 
330,708 


35,580 
$295,128 


EARNINGS: 
1986 


a 


$669,178 
103,299 
$565,879 


1932 
$698,202 
99,342 


$598,860 


1988 
$685,349 
83,435 


$601,914 


Seipedennetienemantnaed 


Dividends, Interest and Other Income.... 

General and Administration Expenses, 
Taxes, etc............ as 

Net Income Available for Dividends on the 
544% Preferred Shares:...........+... 


For the three years and six months ended June 30th, 1939, av annual net income of the Company, as» 
shown above, amounted to $589,080, which is equal to 2.59 times the annual dividend requirement amounting 
to $227,150 on the $4,130,000 par value of 516% Cumulative Preferred Shares to be outstanding. 


Price: . At Market and Accrued Dividend, to yield about 542%. 
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W. C. Pitfield & Company 
Limited 


Hanson Bros. Incorporated Midland Securities Corporation 


‘ 


The statements contained in this advertisement, while not ruoraniced, ore based 


which we bebiene to be relisble. 





Investment Trends 


Europe 


Calls the Tune | 


For Security Markets| 


Present Crisis Depresses Values and Keeps Inv 
Out of Markets — Favorable Factors When 
Europe Comes to Senses 


Alternately optimistic and pessimistic interpretations of develop- 
ments abroad have made stock markets, hanging upon news from 
Europe, blow hot and cold in turn. Trading has been at a virtual 


standstill. 
Pressure on the market since 


the July rally has driven prices 


steadily downward, with small daily declines. Cumulative result has 
been a protracted decline, which unexpectedly reversed in New York, 
with the news of a German-Russian amity pact. 

‘On the encouraging side ig the fact that there has been an absence 
of “dumping” on the market, which would indicate that investors 
are either becoming crisis-injured or see silver linings in the gloom. 


in advance, has been brewing 


The present crisis, Seat yee 
for months. For the best of a year there has been an almost com- 
plete absence of speculative buying, but there has been a fair amount 


for investment. Stocks have been taken off the market. Debit balances 
have been reduced to negligible proportions or eliminated. Brokers 
loans now are lower than they have been for some time, including the 
low point of the depression years. 

Because of the strong technical position of the market there has 
been no forced selling. What selling has taken place has been more 
along the lines of the seller putting himself in a stronger liquid 
position. There has been no need to sell because of a weakened mar- 
gin position, which in the past, has brought sharp drops in securities 


values. 
J 7 & 


A Market to Watch 

The strong technical position of 
the market is little consolation to 
investors who see a small, but 
steady, volume of selling force 
down prices from day to day. It 
can be argued easily that many se- 
curitfes are undervalued. But it 
would be a brave man who would 
venture into the market with con- 
ditions as they are in Europe. 
Hence we have a buyers’ market, 
in the sense that anyone wanting to 
buy stocks does not have to bid up 
for them. 

While there is little to encourage 
and much to discourage in the pres- 
ent market outlook, the investor 
should not lose sight of the possi- 
bility of a sharp upswing in values 
if the present crisis is settled on a 
peaceful basis. Business in Canada, 
the United States and elsewhere 
has held up remarkably well in 
view of conditions and the lack of 


confidence in the outlook. 
a B * 


Need New Funds 

At the same time it must be 
recognized that many changes will 
have to take place before there is a 
recurrence of prolonged period of 
business prosperity. In the current 
Cleveland Trust Co, Bulletin, Col. 
Leonard P. Ayres says: 


“Our economic system requires 
a steady inflow of new funds in 
order to sustain its functions of 
supplying goods and services and 
providing employment., Under 
normal conditions it gets these 
funds largely from its own busi- 
ness savings and from the sale of 
securities to investors. In recent 
years its savings have been 
meagre and its sales of securities 
have brought in little new money. 
The flow of pump-priming and 
expenditures has provided an ex- 
pensive and inefficient supple- 
ment to the reduced contributions 

m business, but under the ab- 

ormal prevailing! conditions it 

s been a highly important sup- 

lement. 

' + - - 

: “Since the beginning of the 
reat Depression new financing 
rough the sale of stocks has 

almost disappeared. In the’ eight 

years from 1931 through 1938, 

stock issues have amounted to 

only one tenth of the new financ- 
ing. One lesson that we ought to 
learn from this depression is that 
one sign of a healthy economy is 
the ability of productive enter- 
prise to raise capital through the 
sale of stocks, and one symptom of 

: sick economy is its inability to 

iO so.” 


In simple language what Col. 
Ayres is telling the businessmen of 
the United States, and it applies 
equally well to businessmen in this 
country, is that private capital is 
not going to venture a dollar in 
new enterprise unless there is more 
assurance than now exists that the 
dollar will be safe and tliat the 
profits resulting from its investment 
will not be eaten up in taxation. 

Until our economic system 
makes it profitable to put money to 
work, private capital is not going 
to take a chance or replace the 
ee activities of govern- 
ment. 


o~——— a 


WEEKLY 


money averages AVERAGES 


asa aaa 
Loss Reduced 


By Honey Dew = 


Three Months Profit Is 
$12,786 Against 
$5,740 


Earnings of Honey Dew Ltd. in the 
three months ended July 31 showed 
substantial improvement, reducing 
loss incurred by the company_in the 
previous two quarters. 

In the three months period net 
profit before income tax provision, 
totalled $12,786, against $5,740 in the 
corresponding period of 1938. This 
betterment cut net loss to $1,665 in 
the nine months period ended July 
31, from $1,720 in the same period of 
the preceding year. 

In the six months period ended 
April 30, net loss on the same basis 
had been $14,451, against a net loss of 
$7,460 in the same six months of 
1938.” 

Below are comparative profit afd 
loss statements for the three-and 


nine-month periods: ' 
Profit and Less Account 
Nine Months Ended July 31 
1939 9 


~ 4,764 
808,021 
762,781 
45,240 
40,669 

6,236 


Net loss* 1,665 1 
*Before providing for income tax. 


Profit and Less Account 
Three Months mates uly ~ 


; 
Add: Other inc. ...... 


Operating profit 
Less: Depreciation .. 
Interest 


$ 
284,473 
2,255 


$ - 
304,617 
1,280 


305,897 
276,409 


29,488 
14,458 
2,244 


Add: Other income .. 


Gross income 
Less: Expe 
Operating profit 22,922 
Less: Depreciation .. oo 


Net profit* 12,786 5,740 


*Before provision for income tax. 


Commercial Alcohols 
Increases Issued Stock 


From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has called for trading 550 
additional common shares of Com- 
mercial Alcohols Ltd, These shares 
have been issued under. the com- 
pany’s employees stock subscription 
scheme and bring the number out- 
standing to 180,340 shares. 
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GENERAL MANAGER 


C. H. Berner has been appointed 
general manager of O'Keefe's Bev- 


erages Ltd. 


‘Dominion Stores 
Sales Increase 


Operations to Aug. 12 
Show Increase of 
7.21% 


Sales of Dominion Stores Ltd. in 
the four weeks period ended Aug. 12 
increased 5.89% over those in the 
corresponding period of 1938, regi- 
stering the seventh consecutive gain 
in the current year. 

Increase in sales to Aug. 12, 
amounted to 7.21%, although there 
were 42 fewer stores in operation at 
Aug. 12, 1939, than at the same time 
in 1938. There were, however, 10 
more meat markets in operation, 
which had the.effect of increasing 
sales per unit. On the basis of unit 
sales, a 16.21% average increase per 
store was shown in the last period, 
compared with the same period in 
the preceding year. 

Following are monthly sales fig- 
ures of the company to Aug. 12: 


Monthly Sales 
(Subject to final adjustment) 
1939 1038 
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THE FINANCIAL POST _ 


Banks “Remind” Cit 
$8 Millions Note Du 
August 29 


the city finance director Roberge: 
“You doubtless have in mind 
that on the 29th instant a loan of 
$3 millions matures at the banks. 
You will recall that this Iban 
originated on May 1 last, and was 
granted for a period of 30 days 
on the condition that within that 
period the city will give definite 
evidence, satisfactory to the banks, 
that steps are being actively taken 
to rehabilitate the finances of the 
city. Failing such evidence, the 
banks’ full intention is to present 
this note to the city for payment at 

maturity. ; 
“Since the maturity of the ori- 
ginal loan it has been renewed 
for special reasons (city officials 
think to help the province of Que- 
bec to negotiate a $30 millions loan 
in the United States) and at your 
request on two occasions, so that 
the city has now had four months 
in which to comply with the con- 
dition on which the loan was first 
granted. Please let us know how 
the city proposes to deal with this 
loan on August 29, advising us at 
the same time what steps have 
been taken with a view of improv- 
ing the financial position of the 

city.” 
No Plan Devised 

What the city will do to meet this 
loan anyone can guess, An increase 
of 35 cents per $100 on property 
valuation, or an arrangement to have 
a ratepayer take a writ of execution 
against the city in virtue of which 
the sheriff could step in and raise 
the money for the defaulting muni- 
cipality by imposing the tax himself, 


4,93 | were discussed by the aldermen. Un- 


der Section 356 of the City Charter, 
the finance director is obligated to 
increase taxation to prevent default 
by the municipality. While such 
action was discussed, it is not likely 
to be carried out. Meanwhile the 
city has written a letter to the banks 
asking for a further extension of 


"160 days. 


12, 42 fewer (with 10 more meat markets). 


N. Quebec Power 
Plans Extension 


Said Considering Enlarg- 
ing Quinze Plant to 
60,000 H.P. 


From Our Own Cerrespondent 

MONTREAL.—Northern Quebec 
Power \Co., a subsidiary of Canada 
‘Northern Power Corp., is reported 
to be contemplating an increase in 
the capacity of its Quinze River 
power development, from 40,000 to 
60,000 h.p., at a cost of around $2 
millions. 

There is no official confirmation 
of this proposed development and 


193g ~| in view of the Quebec Government's 


plan to establish a plant in the area 
served by the company, it is con- 
sidered that this report may be pre- 


422 | mature. 


Gain in Demand 


Northern Quebec Power has re- 
ported a very substantial increase in 
power sales over the last three years. 
At the end of 1938 the company had 
more than 45 miles of transmission 
lines, and 32 miles of distribution 
lines in service. Power and electric 
energy were supplied to Noranda, 
Ville Marie, Val D’Or and Rouyn. 

There is no direct investment in- 
terest in the company. Practically 
all of the issued capital and funded 
debt, are pledged on the Canada 
Northern Power Corp’s. 5% collateral 
trust bonds. 


Brown Co, Progress 
May Be Circularized 


From Our Own Correspondent 

MONTREAL.—Unofficial reports 
that securities holders of the Brown 
are that’ securities holders of the 
Brown Co., in receivership, will be 
sent a circular letter outlining pro- 
gress in the matter of arranging to 
secure a loan from the Reconstruc- 
tion Finance Corp. for working cap- 
ital and in respect to drawing up a 
plan for reorganization of the capital 
structure. 

Unofficially it is said that progress 
has been made on a plan which will 
give to the existing first mortgage 
bondholders, 50% of their claim and 
new general mortgage income bonds 
and the balance in new preferred 
and common shards; to the prefer- 
red, new common shares, amount 


| not yet determined,while the com- 


mon stock would be scaled down. 


9 
tis is} | Associated Breweries 
96.2 


Outlook More Promising 


From Our Own Correspondent 
MONTREAL.—Associated Brew- 
eries of Canada expect a moderate 
increase in western Canadian busi- 
ness due particularly to the current 
pep — co to the acreage 
onus p which is particular] 
helpful to farmers in the Sorener 
drought areas. The statement to this 
effect was released by J. G. Walford, 
director, following a meet. 
ing of the directors at Vancouver. 
At the same time it was announc- 
ed that George R. Whitmore, of Reg- 
ina, and a director of the company 
since its formation, has been elected 


25.18 Vice-president. . 
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Southern Canada Power 
Net Lower During July 


From Our Own Correspondent 

MONTREAL.—Southern Canada 
Power Co. reports a gross income in 
July of $199,502, an increase of $6,- 
157 over the same month a year ago. 
Operating expenses were up $6,033 
while senior charges advanced $770, 
leaving a deficit of $598 after’ 
paying dividends- on the common 
stock. This contrasts with a profit 
of $48, after similar charges, for the 
same month last year. ‘ 

Accumulated returns for the 10 
months ended last July show a gross 
revenue of $1,996,625, an increase of 
$37,442 over the same period a year 
ago. Higher operating charges and 
increased reserves reduced the sur- 
plus after dividends to $25,395 as 
against $40,746 for the 10 months 
ended July 1938. 


Conduits National Co. 
Sales, Profits Hold 


Sales and profits of Conduits Na- 
tional Co. for the year to date are 
reported to be running on about the 
same level as those of the preceding 
year. Without any unusual factors 
intervening, business for the balance 
of the year is expected to be as 
good or better than last year. 

In the year ended Dec. 31, 1938, 
net profit was equal to 42 cents on 
the 160,800 $1 par common shares 
outstanding, compared with 57 cents 
in 1937. During 1938 dividends of 
20 cents were paid, while 30 cents 
has been paid in the year to date. 


Former Commission Head 
Promoted by Simpson Co. 


Hubert B. Keenleyside, formerly 
assistant general manager of the 
Robert Simpson Co. agency and 
order offices, has been appointed 
manager of the company’s opéra- 
tions in the four western provinces, 
He will direct mail order, retail and 
agency and order office operations, 
with headquarters in Regina. 

Graduating in 1923 from the Uni- 
versity of Toronto in applied science 
and engineering, he spent several 
years in the United States. Later 
Mr. Keenleyside was appointed en- 
gineer of the Toronto Industrial 
Commission, and in 1931 became its 
general manager. -He joined the 
Robert Simpson organization in 1936. 


Alberta Truckers Plan 
To Fight Agreed Charges 


From Our Own Correspondent 

EDMONTON.—Alberta truckers 
fear the new federal legislation on 
“agreed charges,” by which railway 
companies are empowered to reduce 
their t rates, will drive many 
trucking out of business in the 
province. As a result, they are re- 
ported planning a campaign to op- 
tension of the new system 


plan hit close to home with foil 
Oil negotiation of an agreement re- 
cently, which gave the railways ex- 
clusive freight rights.on transport- 
ing petroleum products of the com- 
pany. ; 

This agreement has not taken 
effect, pending filing of appeals by 
shippers or other carriers with the 
Dominion Transport Board. But 
Imperial Oil ae its ban on truck 
shipments effective last week and 
Te already ate feeling the 
p . : 


Will Spend $175,000 

MONTREAL. — Insurancé Ex- 
change Building, Montreal, is carry- 
to the value of #118000, ‘The gene 
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ire | potent. The technical market posi- 


‘| tion. may be sound enough, but only 


Barron’s, New York.—(The Dow 
Theorist).—“Under the Dow theory, 
the primary trend is up, having been 
signalled as up on July 17, on which 


day the industrial average.rose above | appear 


its June 10 high of 140.14 and the 


on that advance was reached July 22, 


B.C. Power Corp. 
Probe is Initiated 


New Commission Starts 
Survey of Utility 
Operations 


From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s new Public Utilities Commis- 
sion has started its investigation of 
B. C. Power Corp. rates with the 
appointment of Samuel R. Weston, 
former New Brunswick power com- 
mission engineer, as appraiser of the 
company’s properties. 

All B. C. power holdings and the 
operations of its various utility sub- 
sidiaries are to be surveyed, and 
under the legislation empowering 
the commission to make this enquiry, 
the company must pay for it. 

Every phase of the company’s 
operations is covered by the en- 
quiry, including the supplying of 
light, power, heating, water, gas and 
transportation services. Sales of 
power to the company from its sub- 
sidiaries will be investigated as well 
as the actual holdings of the com- 
pany itself. 

B. C. Power is being surveyed first 
because it is by far the largest util- 
ity in the province. Other important 
companies to be gffected eventually 
are East Kootenay Power & Light, 
West Kootenay Light & Power Co., 
West Canadian Hydro Electric, 
Northern Power Co., toll bridge 
companies and bus lines. B. C. Tele- 
phone Co. is exempt by virtue of its 
federal charter. 


Railway Exchange Bldg. 
Earnings Show Advance 


From Our Own Correspondent 

MONTREAL.—Railway Exchange 
Building reports an income for the 
year ended April 30 last of $59,831, 
the best since 1933 and comparing 
with $55,440 in the previous year. 
Operating charges. were $41,957, 
against $42,258 a year ago, leaving 
operating income at $17,874, as 
against $13,182 the year before. After 
interest and depreciation, deficit was 
reduced to $17,561 from $22,518 the 
previous year. 

The balance sheet shows current 
assets of $44,534, including $31,579 
of cash. In addition to $424,000 of 
6%% first mortgage bonds, there 
was outstanding a 544% mortgage of 
$38,500 payable to The Standard Life 
Assurance Co. and due August 12, 
1945. Total deficit amounted to 
$130,289. 


Two Sales Supervisors ~ 
Underwood Elliott Fisher 


Appointment of A. J. Newlands, 
former vice-president and managing 
director of the Royal Typewriter Co. 
at Montreal, as general sales super- 
visor for the eastern district of Can- 
ada, and of R. A. Smith, for 20 years 
superintendent of office equipment 
tor” T. Eaton Co, at Winnipeg, as 
general sales supervisor for the west- 
ern district, is announced by J. J. 
Seitz, presi- 
dent of Un- 
derwood El- 
liott Fisher 
Limited. 

Co - ordina- 
tion of sales 
activities 
among the 
ty p e writer, 
adding- 
accounting 
machine and 
office supply 
divisions of 
the company 
in the east- 
ern provinces 
will be part 
of Mr. New- 
lands’ duties, A. J. NEWLANDS 
says Mr. Seitz, with Mr. Smith as- 
suming similar responsibility in the 
west, They will operate directly 
under the president's office, in con- 
junction with J. L. Seitz, executive 
vice-president. 

Mr. Newlands served with the 
Canadian Artillery on the Great 


a small volume of selling is- needed 
to bring the market lower these days, 
and European news is still uncertain 
enough to hold back the buyers. 
Whatever the political position may 


pessimism at this stage.” 
. * * 


Barron’s, New York—‘“Although 
events have shown the stock market 
to have been overeager in its July 
uprush that it had nothing tangible 
to discount, is not yet démonstrable. 
On the financial side, record-break- 
ing supply of credit and record low 
bond yields still obtain. On the busi- 
ness side, business has been expand- 
ing and forward orders are such— 
when coupled with the resumption 
of activity by the motor industry— 
as to promise considerable further 
on, However, vacillating may 
a stock market which is cur- 
rently no higher than it was almost 
three months ago, the domestic odds 
still favor equities as compared 
with cash or bonds.” 


Stedman Bros. 
Earnings Rise 


Sales of Stedman Bros. Ltd. in 
the current year to July 15 were 
up approximately 7% over the 
same period in 1938. Earnings 
showed a slightly better increase 
than sales during that period. 

The company is looking forward 
to good business in the fall, and if 
this materializes earnings for the 
year will be substantially higher 
than in 1938. 

Last year, net profit was equiv- 
alent to $2.93 a share on the com- 
mon stock, against $2.79 a share in 
1937. Net profits have shown an un- 
interrupted upward trend since 
19382. 


Johnson Retires 
From T.C.A. Lines 


D. B. Colyer Will Take 
Over Supervision from 
September 1 


From Our Own Correspondent 

MONTREAL.—Despite earlier re- 
ports and official denial Philip G. 
Johnson, vice-president in charge of 
operations of Trans-Canada Air 
Lines, is retir- 
ing on Sept. 1 
and will be f 
succeeded by 
D. B. Colyer, 
chief execu- 
tive adviser. 

Announce: | 
ment to. this 
effect has 
been made 

. J. Hun- 

gerford, 
ee of 

A, 


When Mr. 
Johnson lef 


Lines in the D. B. COLYER 
United States:to supervise the form- 
ation of the T.C.A, two@ years ago, 
he stipulated he would remain only 
a sufficient length of time to see the 
enterprise in question organized. 

Mr. Johnson is returning to the 
United States to attend to other 
business engagements, but has agreed 
to devote a portion of his time for 
the further stages of development of 
T.C.A. 

Hig successor, Mr. Colyer, will 
assume his new duties Sept. 1, with 
headquarters at Montreal. He has 
been associated with aviation for the 
past 20 years, occupying at various 
times the positions of superintend- 
ent of flying, division and general 
superintendent, U. S. Air Mail Serv- 
ice; vice-president of operations, 
Boeing Air Transport Inc.; and a 
similar position with United Air 
Lines Corp. 


4% First Mortgage and Collateral 
Trust Bonds 


Due December ist, 1951 
Price: At the market, to yield about 4.057, 


Simpsons 
Canada 


hs lising 
from coast to coast. 


serves 
ring the current 


year, earnings of the Company have been well 


maintained. 


Improvement in wor 
is enabling the 


capital during recent 
pany, without the 


creation of additional debt, to retire on Jan 

Ist, next, the outstanding $1,123,129 First Mort. 

fase = Bonds of The Robert Simpson Company, 
mited. 


Descriptive circular forwarded upon request. 
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Inter. Petroleum | Marine Industries Lid. 


Production Down 


Crude Oil Output Con- 
tinues Downward ‘ 
Trend 


Crude oil output of both the Peru 
and Colombia fields of International 
Petroleum Co. in July declined 26,- 
049 bbls. from the June output. The 
decrease was attributed wholly to 
a drop in Colombia production, as 
output from the Peru fields increas- 
ed to 862,345 bbls. for July, from 
831,151 bbls. in June. 

Daily average output of both fields 
dropped to 84,950 bbls. from 88,650 
in the previous month, and compares 
with average daily output for the 
year to the end of July of 88,633 bbls. 

Production of both fields for the 
year to the end of July in 1939 was 
18.8 million bbls., compared with 
19.8 millions in the corresponding 
period of 1938. Production of the 
Peru field in the seven months’ per- 
iod was 6.4 million bbls., compared 


with 7.7 million bbls. in the corres | 


ponding period of 1938, and Col- 
ombia output was 12.4 million bbls., 
against 12.1 million bbls. 
Monthly Crude Oil Production 
Peru 
bbls. 
1,039,421 
914,632 
990,928 
934,319 
859,986 
831,151 
862,345 
6,432,782 


Two British Columbia 
Drug Chains Merged 
Merger of the two principal drug- 


store chains in British Columbia has 
been approved by the B. C. Supreme 


1939 
Jan. 


J 
duly 


‘| Court. The two organizations, Cun- 


ningham Drugstores and Vancouver 
Western Drug Ltd., represent about 
$850,000 of assets. Approval of more 
than the required 75% of preference 
shareholders has been received. The 
new organization will be Cunning- 
ham-Vancouver Drug Co. 
According to the new capital set- 
up, there will be $310,000 of 5%% 
$50 par value preference shares of 
the new company, in place of $385,- 
900 64%% $100 par preference shares 
of Vancouver Western Drug. The 
old 6%% preference shares will be 
exchahged for new 5%% preference 
shares on the basis of $80 par value 
and $25 in cash, for every $100 par 
value of old 6%% preference of 
Vancouver Western Drug. 


Second Inter-State Royalty 
Reports on Investments 


From Our Own Correspondent 

MONTREAL.—Second Inter-State 
Royalty Corp. has reported to the 
Montreal Curb Market that at July 
31, 1939, investments in all royalties 
had a book value of $236,463. 

Gross revenue from -“oyalty funds 
and requisition amounted to $71,218 
up to June 30, 1939, and the reserve 
for depletion tetalled $19,585. Dur- 
ing last June the corporation had a 
Bross royalty income of $1,849, 


Investment Notes 


Biltmore Hats Ltd. sales to the end 
of July in the current year were 
approximatély 8% over those of the 
corresponding period in the preced- 
ing year. Net profit for the period 
increased slightly more than the per- 
centage betterment in gales. 


National Steel Car — Financial 
statement for the year ended June 30 
ig slated for release at the end of 
the week. Unofficial reports are 
that the company will show about $4 
a share on the stock. This contrasts 
with indicated earnings of $5.68 a 
share at the end of the first five 
months. 

a 7 e 

Aluminum Co. of Canada—Pros- 
pects of a substantial increase in 
earnings this year are indicated by 
the trade figures. Imports of alum- 
‘ina, including bauxite, amounted to 
1,179,193 cwt. during June. This com- 
pares with 584,217 in May and 841,- 
255 cwt. in June, 1938. 


Montreal Cottens—This company is 
reported to have experienced a mark- 


ed improvement in business and n 
profits for the year ended Dec. $i 
next are expected to reveal a gsub- 
stantial increase over the preceding 
year. 


Ford Moter Co. exports now 
absorb slightly more than half the 
total production of the Windsor 
plant. Expenditures in the Dominion 
totalled more than $32.6 millions in 
1938, which was approximately $5 
millions more than total revenue 
from domestic sales. Expansion in 
subsidiary plants in Malaya,. India 
— Ceylon has been authorized this 

ar. \ 


Aluminium Ltd. has taken out 
supplementary letters changing its 
a office\ from Toronto te Mont- 
real. 


‘ * - « 


B. C. Packers—Canada secured 
about 13% of the British canned sal- 
mee ene in _ compared with 

epan; 26% from 
and 26% from the U. Ss. — 


$ dempti dat 
er. | redemption e 
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Working on New Units 


From Our Own Corresponden 

MONTREAL.—Engineers of Man 
ine Industries Ltd. are. at present 
completing plang for the proposed 
new plant unit or units at Sorel, 
according to a statement issued by 
E. deG. Power, vice-president of the 
company. An initial unit consisting 
of a mill building intended to be de. 
signed to have dimensions of ap. 
proximately 400 by 220 ft., and of 
structural steel and brick construc. 
tion, is likely to be started immed}. 
ately. Further units also may be 
undertaken, although details are yet 
to be settled. 


Wood, Alexander Calls 
. Bonds for Redemption 


Wood, Alexander & James will 
redeem on Oct. 4, total $26,000 prin- 
cipal amount of its 6% first mort. 
gage sinking fund bonds, at 103 and 
accrued interest. The bonds have 
been drawn by lot for payment. 

Bonds are to be presented with 
unpaid interest coupons attached to 
the main branches of the Bank of 
Nova Scotia at Toronto, Montreal 
and Hamilton. 

Bondholders wishing to surrender 
bonds called for redemption prior to 
may do so at 
National Trust Co., Hamilton. 


13 Additional Stock Issued 


By Fleet Aircraft Ltd, 


Frem Our Own Correspondent 
MONTREAL.—Montreal Trust Co. 
as trustee, announces that as of Aug. 
17, Fleet Aircraft Ltd. has issued 72, 
000 of the 100,000 shares offered to 
the shareholders and public. Asa re- 
sult the Montreal Curb Market has 
called for trading an additional 2,000 
shares, 70,000 shares having already 
been..called.for trading 


FOR SALE 


An Industrial 
Business © 
in the West... 


. ...which has had _a success- 
ful run of nearly 25 years can 
be purchased by acquire- 
ment of common stock (only 
stock issued). In a fast grow- 
ing city. Plant centrally 
situated. Valuable contracts. 
Reason for selling, age of 
Vendors. Incorporated. No 
trade debts. Communications 
treated privately. 


Addresa all Enquiries to 
(Dept. M) 


J. J. GIBBONS LTD. 
159 Bay St., Toronte 2 


ALUMINIUM 


LIMITED 
Our memorandum on this 
Canadian leader in a rapidly 
growing industry has been 
revised to include new data. 

Copy on request. 
Ask for Memorandum P33 
Greenshields & Co 
Members Montreas Stock E change 
Montreal Curb Marke! 

507 Place d’ Armes, Montreal 
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ads. cost éc. per word 

e for each insertion. 

v3. Three inser- 
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words when box number is 
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Position W ‘anted 


: EXECUTIVE, FIF TEEN 

MAS roven ability in Credit, Adver- 
re ve Management and Statistics. 
aeerance, much travelled, superior 
Goat PP A. degree majoring Psychology 
“omics. graduate bookkeeper, good 
pike pable supervising people and 
typist —— Wants specialized office 
goutine Were nere in Canada. Box 162, 


s anyw 
3] Post, Toronto. 
Financia 


Position Wanted 
—UCTION MANAGER IN PAPER 
Pas: + present engaged desires change 

oe pportunities, would consider an 
for etter OP manufacturer or converter 
aM ledge of paper would be of 
ee paper mills not excepted, 
5 wectical experience and intimate 
road Bra of office routine and claims in- 
gnowiedse Will arrange direct references 
aeie® if desired. Box No. 149, The 
aol Post, Toronto, Ont. 
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EXPERIENCED TRAVELLERS 


CARRY 


4 MONEY 


SAFELY 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


DON'T GET 
YOUR NAME 


IN THE 


PAPERS 
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@Every week-end the news- 

s contain the names of 
those injured in motor acci- 
dents due to blowouts: You 
may never have had a blow- 
out: but this hazard rides 
with you always. Goodyear 
LifeGuards can make your car 
sefe from blowout accidents. 
Keep your name out of the 
papers ; ; ; have your Good- 
year dealer equip your car 
today, with z+ 


Bond Sales 


Brockville, Ont. 

Dominion Securities Ltd. has pur- 
chased $20,300 of 214% 10-installment 
debentures of Brockville, Ont., at 
99.579, representing a cost basis to 
the city of 258%. The debentures 
were issued to pay for paving. 


Bond 


Prices Weakened 


But Liquidation Limited 


Pressure of Events Abroad Has Effect But Lack of 


Dumping § 
Darky 


ests More Confidence Than 
Crisis a Year Ago 


+ 4G. ee 


THE FIN 


Steady pressure of critical developments abroad during the past 
week have perceptibly weakened all bond prices. Although consid- 
erably short of the post-Munich decline, frenzied international 
manoeuvring has brought about a retreat of high-grade bond prices. 

There has been little evidence of liquidation, indicating the more 
confident sentiment existing now than that of the September crisis. 
It may also be attributed in part to the immunity that investors are 

| building up with continued inoculations of alarms. 

The bond market's performance during August has been poor in 
the extreme. Besides the usual holiday inertia, there has been the 
knowledge well advertised in advance, of an impending Polish- 


German clash. 
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Prices Weaken 

As a result of unfavorable under- 
lying conditions, bond prices have 
been weakening gradually and 
slowly during, the month. The Do- 
minion Bureau of Statistics’ index 
of Dominion long-term bonds has 
been receding gradually from its 
high point. More speculative issues 
have been geared to the steadily 
declining stock market since the 
July advance. 


On the favorable side of the pic- 
ture is the good domestic outlook 
in Canada and the U.S. Given any 
opportunity, increased_steel produc- 
tion, the better outlook for motor 
car sales,-good wheat crops in both 
countries, and other favorable fac- 
tors, would be the general signal 
for an advance all along the busi- 
ness front. 

Under the surface there are 
strong factors working for peace, 
the natural disinclination of people 
to plunge into war and the strenu- 
ous efforts of church and statesmen 
to avert a holocaust. 

The New York market in the past 
month has usually placed a more 
optimistic interpretation upon de- 
velopments than has London, On 
the other hand, German attempts to 
shake British nerves have not been 
crowned with the same success as 
last September. There has been no 
panicky dumping of British Gov- 
ernment securities. Nor has it been 
found necessary to peg prices. 

a © 


Municipal Bonds 

There was a moderate amount of 
activity in municipal debentures 
during the week. A number of 
issues were sold at favorable rates. 
If the fall brings some alleviation 
of the present tenseness, a substan- 
tial volume of municipal financing 
may be looked for. 

The whole industrial list declined 
in dull trading. Grain elevators dis- 
played some firmness. 

Yield on Dominion treasury bills 
reached a low for the year with the 
last sale of 90-day bills. Average 
yield on the $25-millions issue was 
0.553%. 


U. K. Defense Loan 

So far this year prices of high- 
grade obligations in Canada have 
followed more closely the trend of 
U.S. markets than those of the 
U.K. In the latter case, prices have 
been softening, and there appears 
little reason for believing that there 
will be any reversal of the present 
trend. There will, in all probabil- 
ity be a British defense loan some 


- Monteeal 


Business men prefer the Windsor 


for 
modern comforts, 


its convenient location, 


its 
its old-fashioned 


traditions of hospitality — and 
because this hotel is recognized as 
the proper place for business and 


social meetings. 


Windsor 


ON DOMINION SQUARE 
J. ALDERIC RAYMOND 


LATS 


Vice-President 
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time in the autumn, which is not 
likely to enhance government se- 
curity values. 

At the present time the British 
Government is obtaining funds ne- 
cessary for its gigantic armament 
programme through the medium of 
treasury bills. This will not disturb 
the gilt-edged market, a develop- 
ment which would be highly unde- 
sirable from the standpoint of both 
borrower and investor at the pres- 
ent time. 

. » » 
Diversion to Equities 

Another factor tending to depress 
high-grade prices is the diversion 
of investment funds to equities. 
Some of the fear of British invest- 
ors-in a decline in high grades if 
the Government comes to the mar- 
ket with a defense loan in the fall, 
is expressed in the swing from 
fixed-term securities. The popular- 
ity of equities may in a large de- 
gree be ascribed to fear of infla- 


VICE-PRESIDENT 


George R. Whitmore, Regina, has 
been elected vice-president of Asso- 
ciated Breweries of Canada. 


Abitibi Power 
Income Down 


Despite Increase in News- 
print Shipments for | 
Period 


Earnings of Abitibi Power and 
Paper Co. in July continued their 
downward trend, in evidence in the 
past four months. Earnings for the 
month, before depreciation of $148,- 
750 and bond interest, including in- 
terest on overdue and unpaid inter- 
est of $276,530, amounted to $191,633, 
against $256,843 in July, 1938. This is 
a decrease of 25.39%. 

In the year to July 31, earnings 
totalled $1,242,492, compared with 
$1,387,052 in the same period of 1938, 
representing a reduction of 10.42%. 
This decrease was brought about 
despite a marked increase in the 
shipments of newsprint and bleached 
sulphite during the period. 

In the report to bondholders and 
shareholders of Abitibi Power and 
Paper Co., G. T. Clarkson, receiver 
and manager, reports that shipments 
of neWsprint to July 31 amounted to 
162,495 short tons, against 149,875 
short tons in the same period of 1938. 
It is estimated that shipments of 
newsprint in August will be about 
24,500 tons. 

Bleached sulphite shipments also 
increased, to 22,181 short tons from 
17,116 in the same period of 1938. 

?Monthly Earnings 
sass 1938 


$ 
162,297 114,219 
77,469 


tionary developments, which would |™ 


work against fixed-term obligations. 

One news agency reports that 
borrowing in the London market 
may reach $4,000 millions (£800 mil- 
lions) for all purposes by the end 
of the year. This tremendous sum 
is bound to have a weakering effect 
upon a market, from which funds 
have already shown a_ predisposi- 
tion to flee. 

Normally this would have an ef- 
fect upon Canadian market immedi- 
ately, and still may, after a pro- 
tracted period, influence security 
prices here. But high-grade prices 
have remained remarkably strong 
in Canada, and the influx of capital 
from abroad has done much to 
counteract the depressing influence 
of the U.K. market. 
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Brazilian Parleys 

Negotiations between Brazilian 
bondholders’ representatives and 
the newly created foreign debt 
committee are being conducted at 
Rio de Janeiro, with the object of 
reaching some settlement whereby 
service on the country’s external 
debt may be resumed. 

Not only the dollar bondholders, 
but representatives of French and 
English bondholders are present. 
The meeting was termed “prepara- 
tory” and will be followed by 
others, at which resumption of in- 
terest payments will be discussed. 

* * 


DOMINION OF CANADA 
Leng-term Bond Index 
Weekly 
Latest Preceding average 
week week year ago 
Aug. 11-17 Aug. 4-11 
5 117.6 


117. 117.6 
60.8 60.6 . 


Better Finances Raise 
Edmonton Bond Prices 


Frem Our Own Correspondent 

EDMONTON. — Edmonton bond 
prices have shown increased 
strength during the past six months. 
Civic officials give as reasons for in- 
creases the following: . 

1. City sinking fund board’s plan, 
under provisions of the Fortin re- 
funding scheme, of purchasing Ed- 
monton debentures for cancellation. 
Since adopting the scheme more 
than two years ago, $1,250,000 city 
bonds have been bought and can- 
celled. 

2. General return of confidence in 
future of the district which also is 
reflected in smaller increases in 
prices of Calgary and Province of 
Alberta bonds. 


Bond Redemptions 


Bond Issues: Rate Year Due 
Robt. S' 


Brit. Amer. Oil . 04 

B. A. Oil, s.f. deb. 4% 

kanagan Tel. .. 6% 
. L. H. Pr. . 18% 


Wood, A. & J. .. 26% 
*All 


Bond Tenders 


2 in ithe ah 
, , ma ; $55,000, 
% te A 1, 1939, due in 15 or 20 
years. 


M1 Fatabans, F-@,—620,000 
ug. 1939, redeemable annu- 
Armand Bordeleau, 


. 


1,242,492 
*Decrease. tBefore bond interest of 
$148,750 and bond interest of $276,530. In 
July including interest’ on overdue and 
unpaid interest of $271,502. 


Newsprint Shipments 
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ANCIAL POST. 


Pulp and Paper Industry 


Newsprint 


major proportions. 

Canadian consumption, also on the 
basis of shipments, appears to be 
ee better this year than in 

Last month the American publish- 
ers reported a slight falling off in 
consumption of newsprint paper 
from the June returns, but compared 
with a year ago there was an in- 
crease of 1.1% in tonnage. 

To the end of July apparent con- 
sumption of newsprint in the United 
States was 0.7% ahead of the like 
period a year ago. 


Stocks Up Seasonally 


Because of the excess of produc- 
tion over consumption, and seasonal 
influences, paper stocks have risen. 

American publishers reported an 
apparent supply at the end of last 
month totalling 347,187 tons. This 
compares with 338,503 tons at the 
close of the preceding month. 

Meanwhile the North American 
manufacturers, as reported last week, 
increased their stocks of paper dur- 
ing July, bringing the total of all 
stocks at the end of the month to 
650,367 tons. 


Surplus Not Serious 


The increase in publishers’ stocks 
was not of serious proportions, The 
gain in aggregate stocks, i.e., mill 
and publishers, while not especially 
encouraging, has not yet reached an 
abnormally high point. 

Taking the two holdings as-a unit 
the current supply of newsprint is 
too great for the demand. However, 
the supply above “normal” could be 
readily reduced to more reasonable 
proportions without seriously inter- 
fering with the current rate of pro- 
duction. 

As a matter of interest the follow- 
ing table shows the North American 
supply of newsprint at the end of 
July in each of the past five years: 


Apparent N. A. Stocks 
End of July 


*Contrasts with all-time high of 920/003 
tons at end of October, 1937, and with a 
low of 525,187 tons at end of 1936, since 
the beginning of 1935. 6 

The trend of stocks since the be- 
ginning of 1938 is more clearly shown 
in’ the monthly tabulation. What 
these figures do not show is that 
the publishers’ supply has been re- 
duced from the high point of 766,893 
tons in December, 1937, to 347,187 
tons at the end of last month. 

Over the same period North Amer- 
ican mill stocks increased from 110,- 
626 tons to 303,180 tons, though it 


960! should be remembeerd that the 


149,875 
Shipments of Bleached Sulphite 


former figure was abnormally low. 
A clearer picture would be obtained 
by mentioning that the largest sup- 
ply in the last five years was report- 
ed at 313,795 tons in September, 1937. 

Canadiar and Newfoundland mills 
have beer solely responsible for the 
increase in mill stocks, the American 


—_ | mills having reported a decline. 


22,181 


1.P. Converts 


Loss to Profit é 


From Our Owp Correspondent 

MONTREAL. International 
Paper and Power Company and sub- 
sidiaries, excluding International 
Hydro-Electric System, reports a net 
profit for the quarter ended June 
30, 1939, of $77.739. This is after 
interest, amortization, depreciation, 
depletion, income taxes and provi- 
sion for accrued dividends on subsid- 
iary preferred stock not being cur- 
rently paid. The net profit was equal 
to 8 cents a share on the outstanding 
convertible preferred, on which un- 
declared accumulated dividends 
amounted to $10 a share on June 30 
last. 

The showing made for the past 
quarter represents a marked im- 
provement over the same period of 
1938 when there was a net loss after 
all charges, of $576,181. 

Loss into Profit 

For the first half of 1939, the com- 
pany reports a consolidated net profit 
of $90,167, equal to 9 cents a share 
on the convertible preferred. This 
contrasts with a net loss of $701,116 
in the first half of 1938. 

Richard J. Cullen, president, an- 
nounces that The International Paper 
Co. has completed arrangements 
with the Chase National Bank of the 
City of New York, the First National 
Bank of Boston and the Bankers 
Trust Company for refunding both 
issues of its secured sinking fund 
notes, due in 1940-41, respectively, 
by a new issue to the same banks 
of $13 million secured notes. 

The new notes mature serially in 
varying amounts of six month inter- 
vals from December 30, 1939, to 


Price} December 30, 1944. Interest rates 


vary from 1%% on the first maturity 
to 4%% on the last two maturities, 
averaging about 3.75% over the life 
of the issue. 

Inceme and Surplus Account 


(Three Months Ended June 30) 
1939 ot 
Sales and other inc.: 


] 
Gross sales 
Other income—net . 


25,903,517 22,557,434 
272,695 231,272 


26,176,212 22,788,706 


23,700,852 20,914,212 

Bond interest ...... 844,447 
Other interest ..... 330 
Amortization eenere 
tion eenere 
Income taxes .....- 
Dividends 


te profit sebaceeee 
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Satie des fee 


Output Nears Stability 
Judged by the returns to the end 


Acceleration Lacking 


present lines or fractionally lower. 
Consumption of paper will run about 
the same as a year ago, 

Last year publishers met part of 
their requirements by drawing down 
from surplus stocks. This practice, 
but on a much smaller basis, was 
carried out earlier in 1939, At pres- 
ent, however, the publishers are 
more or less dependent upon mill 
deliveries. 

Overseas shipments this year are 
likely to be about 25,000 tons under 
those reported for 1938. Canadian 
domestic shipments may be slightly 
larger, but the gain will have no 
material effect.on the grand total. 


No Major Change Seen 

It would appear from present evi- 
dence that production in the Can- 
adian mills this year will not exceed 
2,750,000 tons. This is in line with 
forecasts made earlier in the year 
and compares with 2,624,000 tons 
produced in 1938 and 3,647,800 tons 
in 1937. 

From the point of view of the 
investor in newsprint securities, a 
production of 2% million tons means 


Overseas Sale 
Newsprint Off 


Small Extent of Drop Is 
Due to Empire 
Demand 


From Our Own Correspondent 

MONTREAL. — Canadian news- 
print shipments to overseas coun- 
tries for the first half of 1939 totalled 
216,772 tons, compared with 231,217 
tons for the corresponding six months 
of 1938. 

The relatively small decline in 
sales does not indicate the shrinkage 
of some of the overseas markets, par- 
ticularly those in South America 
where Canada shipped fairly sub- 
stantial quantities prior to 1938. 
However, the figures do indicate that 
the overseas demand is holding and 
no particularly serious losses have 
been recorded this year contrasted 
with 1938. 

Returns for the first six months of 
this year compared with the like 
period of 1938 show that the United 
Kingdom increased its purchases, as 
also did South Africa and Cuba, The 
Australian and New Zealand demand 
was about the same as it was a year 
ago, 

Other Markets Decline 

Aside from the Empire markets, 
the demand from other overseas 
countries for Canadian newsprint is 
of very limited proportions, For the 
half year the Argentine purchased 
2,793 tons, as against 16,218 tons a 
year ago. There were no shipments 
to Chile, Peru, Uruguay or Japan; 
in other years, these countries have 
been fairly important customers. 
The volume to other markets 
amounts to a few hundred tons in 
each case. 


Canadian Newsprint Exports 
(Six months ended June) 


United Kingdom 
Ireland 
Australia 


South Africa 
Other Africa 
Argentina 
Bolivia 


Other South America. 
Central America 


of July, as briefly outlined previ- | Cuba 


ously, the indications are that, be- 
yond seasonal changes, there will be 
no major change in Canadian news- 
print production between now and 


) 


— aeegshavepessnnts 
All other .....+. eeoece 


Overseas total 


lihood of any distribution on the 
junior securities, 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port ur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
Pine Falls, Man. 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydr Oo Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited’ 


; BUCKINGHAM, QUEBEC 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE" RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 
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Model illustrated —1940 Packard One-Ten Touring Sedan $975* (white sidewall tires extra) i tS 


THE NEW 1940 PACKARD IS HERE! 


—a performing marvel 


—with stunning new lines 
_—at lowest prices in Packard history 


Look at it! The handsomest Packard ever de- 
signed, with its new speed-streamed lines, its 
narrower radiator, its longer bonnet. 


Drive it! With greater 


er per pound of car 


weight, this new Packard is a performing marvel! 
Check its thriftiness! This new Packard’s econ- 
omy is easy on the budget any way you figure it. 

For with its 4-year expansion plan completed, 
with factory costs reduced in hundreds of ways— 
Packard now offers you more car than a ever 


dreamed so little money could buy. 


Packard dealer today! 


ASK THE MAN WHO 


your 


OWNS ONE 
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The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 


business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

i. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

teriais to work. 

3. Maintain financial integrity in meeting 

public and private obligations. ° 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Modern Showmanship 

N THE next few weeks, millions of people 

will attend fall fairs and urban exhibitions 
throughout the country. These happy gather- 
ings have become a familiar, important part 
of Canadian life at this time of year. 

Some of the larger fairs are worried about 
the competition of New York and San Fran- 
cisco. They fear fewer “visitors” from across 
the line. They expect some of our own people 
to be tempted to drive across the border to 
the World of Tomorrow rather than spend 
time and money at their own exhibitions. 


But every fair held in Canada this year 
should benefit greatly because of the modern 
showmanship displayed by industries (and by 
governments) at these big expositions. Sel- 
dom has so much sales and engineering skill 
been used to tell the story of great achieve- 
ments in the field of business, transportation, 
utilities. Seldom has there been such an op- 
portunity to see and learn the great stories of 
industrial and scientific progress. 

If Canadian exhibitors have taken advan- 
tage of this new knowledge they should be 
able to draw bigger crowds than ever this 
year. They should profit materially by the 
experiencé gained in the larger arena. 

Canadian fairs seem small alongside the 
pretentious showmanship of large expositions 
such as the World of Tomorrow. Actually an 
exhibition like Toronto’s C.N.E. attracts a 
much higher daily attendance while it is open 
than does the New York fair. In terms of con- 
sumer purchases and community influence its 
contribution is equally important. 

Success or failure of individual exhibitors 
is usually measured in terms of showmanship. 
There are firms (and governments) which 
have spent thousands of dollars at New York 
and are getting mediocre results. Usually it 
is because of poor showmanship, lack of im- 
agination, failure to gear their display to the 
tempo of the times. , : 

Similarly in Canada. 

Exhibitors who are content merely to put 
another coat of paint on the old booth and “let 
it go at that”; those who grumble because they 
“aren't getting the crowds’—usually have 
themselves to blame. 

One feature of the New York show is that 
the display of products and sale of services 
are made secondary to the job of selling ideas, 
institutions, and industrial education. Millions 
of people stand in line to see and hear what 
modern showmanship can show and tell them 
about the Worlds of Today and Tomorrow. 
Only indirectly is any attempt made to influ- 
ence their purchase of this or that product. 

We live in a world teeming with new and 
exciting inventions, products, ways of doing 
things. The telling of this story requires 
modern showmanship. 


The Country Weeklies 

EW city-bred people have a true.appre- 

ciation of the importance of a weekly 
press. Yet, for more than a hundred years, 
remembering Wm. Lyon Mackenzie's Col- 
onial Advocate and its contemporaries, the 
“weeklies” have played an impressive part*in 
the affairs of this country. 

With the advance of modern communica- 
tion, some people, usually city folks, felt that 
a decline of rural press was inevitable. Yet 
never has it been in a stronger position than it 
is today. Never has it been in a position to 
exert more power and influence in public af- 
fairs. While its influence is mainly local, the 
weekly press collectively carries great weight 
provincially and nationally. The weekly 
newspaper is closer to its community than 
other publications. This close contact is some- 
thing that is recognized by political and busi- 
ness leaders alike. 

Rural weekly newspaper properties were 
never before so valuable or more ably con- 
ducted as business enterprises. If you doubt 
this, try to purchase a weekly in any good 
town, irrespective of size. Never have these 
papers been so ably edited, despite the argu- 
ments of old-timers who recall the fighting 
editors of the 90’s and before. 

One important factor contributing to this 


They elected for their new president H. T. 
Halliwell of Coleman, Alberta. 

Through this association a stimulating, con- 
structive, competitive spirit has been fostered 
which has done much to promote higher edi- 
torial standards. The association has now a 
dozen trophies for annual competition among 
various classes of membership. Oldest of 
these is the Mason trophy presented nearly a 
score of years ago by William Mason, pub- 
lisher of the Sudbury Star. This trophy goes 
to the best all-round newspaper published in 
a town of 2,000 or more people. It was cap- 
tured this year by the Penticton (B.C.) Her- 
ald. This paper also won the David Williams 
cup for the best editorial page of the larger- 
class weeklies. 

The weeklies and their association can look 
back on 20 years of measured improvement. 
Granted the same high standards of editorial 
excellence they can look.forward to even 
greater achievement and usefulness in the 
future. 


Competitive Advantage of N. S. 
S THERE opportunity in the Maritime 
Provinces? Well, let us quote from an ad- 

vertisement of the National Gypsum Com- 
pany *in the current issue of Fortune 
Magazine. 

The advertisement is headed “The plant 
that came to New York by way of Nova 
Scotia. :,” 

It reads, in part: 

“Even with the penalty of high freight from 
inland mills, National was shipping gypsum 
wallboard in huge quantities into the Metro- 
politan area. Then, why not wallboard facil- 
ities in the greatest building market? 

“Simply because National, though gaining 
momentum, had no desire without definite 
competitive advantages. Then, not long ago, 
the basis for these advantages was found. In 
far-off (sic!) Dingwall, Nova Scotia, were huge 
quantities of gypsum rock, of a grade ordinar- 
ily used only for the finest finish plasters. 
National investigated, bought the entire de- 
posit, developed harbor facilities for ocean- 
going ships. 

“Here were eighty million tons of superior 
raw material—enough to last 400 years—ready 

to be shipped by water at new low costs to 
New York City. ..,. So today National an- 
nounces preliminary plans for a wallboard 
addition to its New York gypsum plant.” 


“Definite competitive advantages.” Nova 
Scotia had them in this case. And perhaps it 
is not too much to hope that the extraction 
of the gypsum may in time lead to the manu- 
facture of the finished product, wallboard, 
within Nova Scotia. The province has 11 
gypsum plants and they ship a million tons 
a year to elsewhere in Canada, to the United 
States and abroad. 


It Pays to Advertise 
OMPELLING and consistent advertising 
to bring people to Canada’s National Ex- 

hibition at Toronto and to scores of fall fairs 
held throughout the country has been mak- 
ing its appearance. Because of it and because 
this advertising is backed by good product 
giving plenty of value-for-your-money, these 
fairs will attract large crowds, will operate 
for the most part without going too deeply 
into the “red.” ~ * 

The much-ballyhooed but excellent World’s 
Fair at New York is now running into heavy 
financial weather. Attendance figures are a 
mere fraction of the exaggerated estimates 
and figures sponsored by a magniloquent 
publicity department. Drastic steps are now 
being taken to pull a really great show out of 
its financial and economic tailspin. 

One major reason for the World’s Fair 
plight is its failure to use paid advertising 
to boost its show and keep the turnstiles 
clicking. The Fair authorities thought they 
could get plenty of “free” publicity—and in- 
deed they did, more perhaps than any similar 
enterprise ever received. 

But behind the puffs, and the columns of 
“releases” and press notices, there has been 
no well-planned, consistent advertising cam- 
paign to sell and resell the fair’s merits to the 
tens of millions of Americans who live with- 
in.a few hundred miles of the fair and whose 
attendance—not once but scores of times—is 
essential to ‘a satisfactory gate. 

Whether you merchandise a world’s fair 
or a corner lot parking space — it pays to 
advertise. 


Municipal Tax Trend 
HEALTHY feature of municipal finance 
in Canada since 1934 has been the contin- 

ued improvement in municipal tax collections. 
A recent bulletin of the Citizen’s Research 
Bulletin shows a further upwafd trend in 
1938. 

The study of the Institute covers 246 urban 
and suburban municipalities with a combined 
population of 5,156,356 and a total current 
levy of $198.6 millions, for municipal and 
school purposes. It shows uncollected taxes 
for current and previous years amounted in 
1938 to $72.8 millions or 36.7% of the current 
levy. The corresponding figure in 1937 was 
38.5%; 42.7% in 1936; 48.8% in 1935; 50.7% 
in 1934; 51% in 1933 and 31% in 1930. 

There are two reasons for this betterment. 
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municipalities with a population of 

10,000 amounted to 24.8% of the current 

at end of 1938. The comparative 

for Quebec municipalities was 45.4%; 

western Canada, 44.4%; and foz the Mari- 
times, 36.4%. , 

Municipalities in western Canada with 
population of between 2,000 and 10,000 report 
the most unsatisfactory position. Arrears in 


Though the western total should be consider- 
ably lower for 1939 it will probably require 
a year or two of good crops, plus,careful 
supervisory efforts on the part of responsible 
officials to. reduce this figure to reasonable 
proportions. 


The McRae Type | 
IMMINS DAILY PRESS tells the story 
of Kenneth McRae who at 16 is heading 
westward for a vacation. The holiday is being 
financed by his savings of $450 amassed in 
the past few years from paper route pocket 
money. 

By working just a little harder than his 
fellows and by carefully saving his earnings 
he has accumulated more money than most 
people save in a life time. He is already reap- 
ing a reward in a trip which will afford him 
both pleasure and profit. 

No céyntry is more suitable than Canada 
to breed the McRae type of boy. No country 
offers them a better chance for success. We 
should be overrun with them. 

If we were, there would be less talk of 
“relief” and the “dole” and “jobless youth.” 


The Canadian Editorial 
of the Week 


More Wheat Surpluses 
Regina Leader-Post 


France was once a big importer of wheat and 
bought heavily from Canada. Now the country 
has more wheat than it knows what to do with. 
Last year the French Government subsidized 
wheat tothe extent of nearly a dollar a bushel, 
which has cost the treasury nearly $200,000,000. 
The country had a big wheat crop and there is 
still a large surplus on hand. And another big 
crop is being harvested in 1939. 

Factors like these are depressing the world 
price for wheat. The Argentine a few weeks ago 
had about 150,000,000 bushels of surplus wheat, 
due largely’ to a pegged price. In the old days 
Argentina would turmfrom wheat to cattle when 
the price of wheat went too low, but under a 
fixed price there was no need to turn to some- 
thing else. The country kept on growing wheat. 

Canada’s wheat acreage is reported larger in 
1939 than in 1938. Ontario has an increase in fall 
wheat this year, and a Toronto report says that 
if the farmers could be assured of a fixed price 
for wheat there would be an increase in acreage 
in 1940. 

There is talk of increasing the wheat acreage 
in Quebec and it may be assumed that such an 
increase would take place under a fixed price 
that might show the Quebec farmer even a small 
profit. 

All these things show the complexity of the 
wheat situation and must make it perfectly plain 
that a fixed price that is much above the open 
market price only leads to a worse ultimate situ- 
ation. It means that countries will go on produc- 
ing something that the market cannot absorb for 
the simple reason that wheat can be grown 
everywhere in the world. 

The reality of the situation today seems to be 
that other uses. have to be found for wheat or 
western Canadian farmers had better cease to 
look to wheat growing as the basis for their 
security. If we go on producing something the 
world does not want there is nothing that can 
save us from going from bad to worse. 


Editorials in Brief 

When Royalty travel in Australia they cannot 
enjoy the luxury of a Royal train. The reason is 
the variable width of railway track. 

It’s small comfort to find a railway problem 
somewhere in the world which Canada hasn’t 
got. 

* o om 

On the verge of slumber one night last week 
we heard a stentorian radio announcer telling us 
it was 11.05 p.m., Bulova (B-U-L-O-V-A) time. 
In the next breath he urged us with seeming con- 
viction to see our jeweller NOW about the new 
and noteworthy models of this well-known time- 
piece. 

Twelve hours earlier this announcement might 
have caused. us to drop everything and run 
to our nearest Bulova dealer. As it was, this 
particular piece of publicity sounded little short 
of silly. 


Sayings of the Week .... 


“It all depends on one man, Hitler.”—Ear! 
Baldwin. . 
ca + ” 
“Democracy is a direction of devglopment 
rather than a state.”—Lord Stamp. 
= * 


“Advertising must never promise what it can- 
not perform.”—Sir William Crawford. 
2 * om 


“It does not do to cherish resentment in public 
life.”"—Rt. Hon. W. L. Mackenzie King. 
* 


“The Scots are the last healthy racial influence 
in the British Isles.”"—Nazi poet Will Vesper. 
z 


“Hitler is a highly intelligent man, although 
_ bn a little bit crazy as we all are.”—Jules 
e. 


“Leadership is the opposite to dictatorship. A 
dictator denies men the right to refuse to follow 
him.”"——Lord Lloyd. ‘ 

- - 


“We pass the laws we think we should pass in 
this province, and this is nobody's business but 
ours.”"—Premier Duplessis. iy 

“We would make ten times the progress we 
have, if politics could be eliminated entire) 
from labor relations.”—Earl Baldwin. . 


7 
“There are too many doctors in 
politics. They 
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“The ‘two great major 
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THE FASTER WAY 


Post-Scripts .  . 


Sugar and Banking 

Huntly Redpath Drummond is the 
seventeenth president of the Bank 
of Montreal. Outside Montreal few 
Canadians know the man who has 
come to hold 
one of the 


mond” is very 
familiar in 
Montreal, 
where the 


city’s busi- #8: DRUMMOND 


ness and banking life. 

A reference to Who’s Who brings 
no enlightenment. The latest edition 
of that worthy. book of refer- 
ence does not even mention Mr. 
Drummond's name. Earlier issues 
devote a space of from one to two 
inches to tell of his career. The ab- 
sence of detailed or lengthy material 
relating to Mr. Drummond’s business 
or personal life is a good clue to his 
character. He is extremely modest. 
He does not care to see his picture or 
name in print. Above all he has no 
patience with. a type of publicity 
known as “ballyhoo.” 

His education was received at 
Montreal High School and the 
famous English public school of 
Rugby. His first taste of busi- 
ness was as an apprentice clerk 
in the Bank of Montreal. From 
there he went into the coal busi- 
ness. But family considerations 
brought him into his father’s sugar 
firm—Canada Sugar Refining Co— 
which became his chief business ac- 
tivity. 

In 1910, on his father’s death, he 
became president of this company, 
which later was merged with the 
Canada and Dominion Sugar Co., of 
which he is now a director. He is 
also a director of the Canada Bag 
Co.,'and vice-president of the Royal 
Trust Co. 


. 
™ a 


The Drummond family has been 
closely connected with sugar and 
banking for over 80 years. It was 
in 1854 that George A. Drummond 
(father of Huntly Drummond) 
emigrated to Canada from Edin- 
burgh. He became manager of 
John Redpath & Son, sugar refin- 
ers in Montreal, and married Mr. 
Redpath’s daughter, Helen. John 
Redpath was also a director and 
vice-president of the Bank of 
Montreal. Subsequently the fam- 
ily business was incorporated by 
George Drummond under the 
mame Canada Sugar Refining Co. 
in the 1870's. . 


By way of further following in 
his father-in-law’s footsteps, George 
Drummond (ater a Senator, 
K. C. M. G. and C. V. O.) was elect- 
ed a direetor of the Bank of Mont- 
real in 1882. From 1905 till his death 
in 1910 he was president of the 
bank. His son, Huntly, was elected 
to the board in 1912 after his 
father’s death. During the past 12 
years he has served the bank as 
vice-president. 


The long, distinguished service 
given by the Drummond family to 
community life of Montreal has been 
continued by Mr. Drummond in an 
unobtrusive manner. His interest in 
education finds reflection in the fact 
that he is one of the governors of 
McGill University. He is a governor 
on the board of the Alexandra Hos- 
pital and an officer of the Quebec 
Division of the Canadian Red Cross 
Society. He is also on the council of 
the Montreal Art Gallery. These are 
the outward signs of Mr. Drum- 
mond’s interest in community affairs. 
The list could be extended greatly 
if he were not so reticent about his 
affairs. 


One of the most interesting sides of 
, ond’s character is his 


20 and even 30 years younger. And 
that is no “ballyhoo.” 


He is still an excellent ! 


and skier. Mr. Drummond might 
well advance the claim to being the 
doyen of skiers in this country, for 
as far back as 1905 he won the Mon- 
treal ski-jumping championship. He 
also can claim to be a charter mem- 
ber of the Royal St. Lawrence Yacht 
Club, a long-time member of the 
Montreal Amateur Athletic Associa- 
tion, Montreal Hunt Club and Mont- 
real Jockey Club. 


“Joe” Copeman 

When the stock market broke in 
1928, “Joe” Copeman, one of the 
partners in the Montreal invest- 
ment firm of Greenshields & Co., 
was on the train en route to Van- 
couver. It was not a very pleasant 
experience, for his first inclination 
was to get off the train and dash 
back to Montreal with the idea of 
“doing something.” Then he real- 
ized there was nothing that he 
could do and continued on his 
journey. 

The memory of that trip came 
back to Joe last week when again 
he started west for Vancouver. On 
the 1928 trip his interest was in 
meeting clients and the investment 
of their funds. This time his trip is 
half business and half pleasure. 
Upon reaching Vancouver he will 
link-up with H. R. McMillan and 
one or two others who will make 
an inspection trip by air to the B.C. 
Packer’s properties in northern Brit- 
ish Columbia. 

The programme is to fly by plane 
from Vancouver to Mill Bay on the 
Alaska-B.C. boundary. They will 
stop ati many interesting points, 
where the company operates either 
stores or canneries. In this way Mr. 
Copeman, who was recently elected 
fo the board of directors of B. C. 
Packers, will see for himself the 
extent of the company’s opera- 
tions, properties, and, at the same 
time, have an opportunity of meet- 
ing the men who serve the com- 
pany in these out-of-the-way places. 
The trip will take them to many 
sections of the coastal country 
which are rarely, if ever, visited by 
white mén, 


It will be an interesting experi- 
ence and when Mr. Copeman re- 
turns to Montreal he will have a 
better and more intimate know- 
ledge of the affairs of B. C. Packers, 
and probably not a few stories to 
tell his friends. 


~ 
Utilities Chief 
If affable Jim Hanway, of Am- 
herst, newly appointed chairman of 
the Nova Scotia Public Utilities 
Board, suddenly threw modesty aside 
and claimed 
he was the 
best known 
barrister in 
the Mari- 


the Bar of 
Nova Scotia 
in 1909, J. A. 


politics and J. HANWAY 
Sport have 

been predominant. Native of the 
Nova Scotian hub town of Truro, 
Jim Hanway started life as a teacher, 
felt the arge to take up law, did 
so, and emerged from Dalhousie 


University a full-fledged lawyer. 


He has been a prominent lawyer 
in Amherst since 1909, when he 
entered partnership with Senator 
Hance J. Logan and Col. J. L. Ral- 
.ston. Later the firm of Ralston and 
Hanway was established and when 
Col. Ralston left Amherst, Jim Han- 
way continued the practice alone. 

a « * 


Central figure in many fiery sport 
disputes as president of the Maritime 
Hockey League in the days of the 
Big Four, and legislator in track, 
field and football controversies, he 
has a host of friends among the sport- 
ing fraternity. The many provin- 
cial towns he has visited in connec- 
tion with his sporting activities he 
will revisit now as chief of the rov- 
ing utilities commission. 

Mr. Hanway was chairman of the 
Royal Commission, which, in 1936-37, 
investigated operation of the Work- 
men’s Compensation Act in Nova 
Scotia and was provincial govern- 
ment counsel in the enquiry into the 
Moose River Mine tragedy of 1936. 
In the general elections of 1930 he 
was unsuccessful Liberal candidate 
for a House of Commons seat in 
Cumberland county. 
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Back to the U. S. 

Canada has lost one of the most 
interesting members of its diploma- 
ti¢ corps. Hon. Daniel C. Roper, 
United States “ 

Minister 
Canada, 


to 
has 


Canadians 
have had an 
opportunity 
to experience 
his Southern 
graciousness 
and to ap- 
preciate his am 
abundant 

sagacity. DANIEL C. ROPER 

Mr. Roper came to Canada for 90 
days accepting an appointment from 
President Roosevelt in order that) 
Canada might not be without an 
American minister during the Royal 
visit. His 90 days concluded, he re- 
turned home. 

Had his apointment been for 60 
days Ottawa would have missed one 
of the most delightful social oc- 
casions of the summer season; Mr. 
and Mrs. Roper’s watermelon party 
on the green lawn of the American 
Legation Residence. 


These watermelon parties have 
become something of a Roperian in- 
stitution. Mr. Roper started them in 
Washington when he was Secretary 
of Commerce. He brought the water- 
melons up from his planation near 
Charleston and invited the Cabinet 
ministers, Supreme Court justices, 
diplomats, army and navy chiefs, 
White House correspondents and 
others to sample them. This year he 
was in Canada when the water- 
melons ripened so he held the party 
in Ottawa in giving Canadian judges, 
ministers, deputy ministers, senators 
and M.P.’s a chance to sample them. 

Each guest inscribed his name in 
the Roper party book. We glanced 
through the book. It contains the 
signatures of nearly all the dis- 
tinguished people who have been in 
Washington in recent years. Now it 
contains. many Canadian names as 
well. 


Advertising Pays Dividends 


Marketing, Toronto 


Nearly 30% of 67 Canadian 
industrial companies, 


ten years, have with equal regular- 
ity advertised to the consumer dur- 
ing that of these 
corporations, such as imperial Oil, 
Canadian Industries Limited, Cana- 
dian Canners and Imperial Tobacco, 
rank with the largest and most on 
gressive of Canadian national ad- 
vertizers, 
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is significant that so many of them | 
have been consistent and able ad- 
vertisers to the consumer, justifying 
the assumption that good manage- 
ment and good advertising often go 
hand in hand. An editorial comment, 
directed to investors, observes that 
some of the finest dividend achieve- 
ments have been made by the food 
stocks, and adds: “People must eat 
and drink even though their pur- 
of almost everything 

come to a halt.” It' has frequently 
been argued et Boye nes 
bought n any, 

erlang stimulus Study of this 

food man 
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: that the strengy, 
the three political parties tine F 
Conservatives and CCF) wil] 
tested at the polls in the near futur 
Why not let the people of Cana: 
who advocated a National Govern 
ment also express their view, ,. 
this cone by the use of 
franchise—irrespective 
sfiliations of old Darty 
er of the two old parties «:; 
attempt to solve the major sha = 
that are leading Our country int 
bankruptcy. Their policy in 
to the Canadian National Railw 
is sufficient proof of this, A Nati a 
Government can more effec 
grapple with our many prob 
and will also eliminate the Possibj) 
ties of a stalemate government 
which is looming largely on o 
political horizon. 


J. L. McDO? 
River Hebert, N.S. SDONALD, 


Free Currency 


— ve Financial Post: 
: otwithstanding your progr 
it seems to a humble tana 
Economics and Politics like myself 
that there is only one Possible rem. 
edy at any time and that is the olg 
one (in domestic affairs) of letting 
nature take its course. The only ob. 
stacle of a fundamental character to 
freedom of exchange is the control 
or fee of currency, 

urrency being the agreed. 
commodity by and tr dua 
all our business transactions trans. 
pire it follows, does it not, that curs 
rency must, like other commodit; 
be free to circulate? Therein in my 
humble opinion lies the only remedy 
possible and the one effective rem- 


edy. 
J. H. BURNH 
Peterborough, Ont. ns, 


As Others 
meeUs . .;.. 


The Speech That Failed 
Charlottetown Guardian 

The Financial Post (Independent) 
devotés a front page editorial to the 
weakness of leadership at Ottawa as 
exhibited by Prime Minister Mac. 
kenzie King’s banquet speech in 
Toronto, 

The Toronto paper expresses regret 
that Mr. King did not take advan. 
tage of this timely occasion “for some 
very plain speaking on the great 
political issues of the day.” “No lead- 
er,” it concludes, “is worthy of being 
entrusted with national party leader. 
ship who does not understand and 
hold to the high principles enunciat. 
ed by Mr. King during his speech, 
But no leader can give wise and’ 
practical direction to the nation’s 
business who does not at the same 
time apply these principles in a 
positive and constructive manner,” 


Money Out of the Window 
Paul Riverin, Le Jour 

The hole on Dorchester Street 
where millions are being sunk will 
not give us a union station which 
we need. While we see slowly grow- 
ing the structure of the famous cen- 
tral C.N.R. station, at the bottom of 
the well-named “hole” on Dor- 
chester Street which has cost mi!- 
lions, our readers will read with 
interest, in The Financial Post, an 
impartial and objective analysis of 
this undertaking, which will mean 
a cost of at least $12,000,000 to the 
Canadian taxpayers, without any 
resulting benefit. 

In so many words, common sense, 
the public interest, economic wis- 
dom, and the precarious situation 
of the railways demand that the 
union station be created at Windsor 
Station, and not in the hole. The 
C. P. R. has made its offer. It has 
given all the details of its plan. It 
has on its side the opinion of ex- 
perts of unquestionable authority 
and complete honesty. The other 
side simply refuses to listen. 

Why this refusal? That is the dark 
secret. 

In addition, if we do spend the 
$12,000,000 in the hole, this will for- 
ever block the realization of the in- 
dispensable project of a union sta- 
tion, and, at the same time, will 
prevent the co-operation in serv- 
ices on which the railways count to 
make important economies. In 
short, someone is mocking the 
people and chucking money out of 
the window. 


Can the Party System Do It? 
Huntsville Forester 

The Financial Post does not see 4 
solution of Canada’s national prob- 
lems through the formation of 8 
Union Government. Our problems, 
The Post declares, are not Aoreign, 
but domestic, and as such, are Ccap- 
able of solution through our present 
party set-up, provided capable lead- 
ership is given. 

The two outstanding problems re 
maining unsolved are declared ‘0 
be the railway mess and the dis 
turbed relationship between the 
Dominion and the provincial s0V- 
ernments. These are major prob 
lems, and call for fearless and cap- 
able leadership. 

The Post has little confidence ® 
the ability of either Premier King 
or Dr. Manion to grapple with these 
matters. But it does not see a soiu- 
tion any nearer through the forma 
tion of a Union Government. 

If the party system in its present 
form is to be perpetuated as The 
Post appears to think desirable, 
from whence is to come the leadet 
ship with the qualities of couras? 
and capacity necessary to do what 
The Post demands shall be done: 


If, within the present parties me® . 


are to be found with a plus mars” 
over present leaders, of the qualiti*s 
needed to meet the situation, 

Post will require to say im 
manner this new leadership is to 
requisitioned. Dr. Manion is te 
recent choice of the Conservatives. 
and Mr. King will never be © 


from the leadership of his ow? 


party, so long as he desires to retalf 
the post. a: 

One cannot visualize the possibilit¥ 
of any party developing character 
istics materially different from these 
which dominate the present y 
organizations. A combination 0 
strength, with = angie iL 
courage and determination 
made possible, should arouse fav 
able public interest. 


Stop Meif . . . f 


> “You are a danger 
pederian. You will not be al- 
to drive for two years. 

Defendant: “But, sir, my livin’ 
depends on it.” 
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Business Holds Well 


Despite War Clouds) ™ 


inty Is Main Obstacle as Actual Outbreak 
to Give Impetus to Industry — 
July Exports Show Gain 3 


opments in Europe have again cast a shadow over the general 
situation. While it is realized that a war, if it did come, would 
psn pets to various lines of Canadian industry, the feeling of 
pre inty as to just what is going to happen tends to delay action. 
esl js this the case as regards purchases of luxury goods and non- 
sale 
ot other hand, it will be recalled that in the last war, once Canada 
a gown to supplying war materials, industry generally experienced 
ee tial degree of prosperity. This time, Canada, with a number 
s Sue ie already in production, is much better prepared to meet the 
of f for war equipment and materials. Right from the start she would 
é supply munitions in a way that she never dreamed of in 1914. 
be able w * * + 7 
agnwhile the actual volume of Canadian business has been well main- 
‘aad, The Financial Post Business Index for July shows a further rise, 
$ from 1188 in June and 110.1 last year. Among the important 
has been an increase in our exports, the value of which in July 
$90.7 millions compared with $66.9 millions in July, 1938. While 
$14 millions of the total gain of $24 millions was due to exports of non- 
monetary gold, the increase of $10 millions in exports of general produce 
mounted to 2 satisfactory gain of 15% over 1938. Steel production has also 
ca higher and carloadings have been holding above last year’s level, 
Harvesting of the western crop continues and yields in many areas are 
better than expected recently. The recent rise én prices indicates that if 
war comes, canada would probably receive a greatly enhanced price for 
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In the United States the business recovery has been fairly well main- 
ined. Reports indicate that there is a steady improvement in the heavy 
industries which have been lagging. Steel production has been increasing, 
reaching the highest operating ratio since November, 1938. Armament 
jemand is expected to keep airplane and various steel industries busy 
for some months whether war comes or not. Machine tool orders are 
reported to be increasing and preparation for the manufacture of the new 
1040 automobiles in volume is expected to give further impetus to the steel 
industry. Electric power has been expanding and carloadings have been 
|ynning well ahead of last year. Labor troubles still hover in the offing, 
sith the possibility of further complications in the automotive industry. 
ip the United States as in Canada, it is felt war would give an impetus to 
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BUSINESS VOLUME MAINTAINED 


maintained during July, with The 


The rise in Canadian business in the second quarter of the year was 


Financial Post Business Indicator 


advancing a full point over June and to 10 points above a year ago. 

Metal mining was more active especially in regard to copper and nickel. 
Production of foodstuffs, cotton textiles and iron was slightly higher. The 
forestry group and automobile industry were quieter. Construction con- 
tracts increased slightly. Railway freight movement and export trade 
made a goodgshowing during the month. 

MAJOR ECONOMIC FACTORS 


ces* cevese 
Capitalized bond yields* .,....... 
Bank deposits* 


business. Even if that country were not drawn in, United States goods | Cop 


would find their way to the belligerents despite any neutrality legislation. 


Business Indicators 


Automotive production in July 
lower in passenger cars, higher in 
trucks. Cumulatives for seven 
months down 7.7% and 6% respec- 
tively. 


* Current business active, with 
The Financial Post Business In- 
dex for July, above previous 
month and a year ago. D. B. S. 
weekly index for week ended 
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Aug. 12 up fractionally from pre- 
vious week and unchanged from 
1938 

Living costs on July 1 slightly 
lower than year ago. 

Carloadings for week ended Aug. 
12, slightly above 1938. Total for 
year to date down 0.7%. 

Railway earnings for second 
week of August above 1938 for 
both roads. Totals for year to 
date up 6.5% and 1.6% for C.N.R. 
and C. P.R, respectively. 

Iron an@ steel production in 
July higher than year to date. 
Cumulatives for seven monthrs 
down 21.8% and 83% respectively. 


Automobile exports higher in 
July. Cumulative for seven 
months down 0.3%. 

Automobile financing lower for 
both new and used cars in July 
and seven months. 

Total exports in July higher 
than year ago. Total for seven 
months up 13%. 

Lumber exports in July above 
1938. Total for seven months up 
20.9%. 

Trend of business shown by 
The Financial Post Business In- 
dex and following key factors, 
new items for the week being 
marked thus 4, 
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Aug.5 July 
72.3 
108.3 
June 
118.8 
85.1 
72.0 
99.1 
—7.7 


July 22 Aug. 13/38 

72.5 76.6 
108.3 
Apr. 
113.2 
79.0 
75.7 
87.1 
—12.6 


Commodity prices 


Financial Post index 

Retail index no. of sales 

Dept. store ™ 

Whclesale 

Country 
Employment D.B.S. Index— 
May 1 Apr.1 

106.2 

108.4 

ite wb “2,1 
$17,02 $17.04 

Jan. 1 to date 


June i 
113.1 
1114 


$16.92 

1938 1939 

43,561 1,388,660 
3,263,616 110,147,517 
2'458,000 78,703,000 


511,408 5,351,343 - 
©770,582 0505,417 


51,238 356,108 
83,927 691,290 


Year Ago 
All industries ......00scccee eee 111.9 
Manufacturing 
Wage earners, No. (000) 
Living costss 


Railways— 1939 
Carloadings, week (Aug. 12) 044,054 
CN.R. gross, week (Aug. 14) $ 63,496,774 
CP.R. gross, week (Aug. 14) $ 2,624,000 
CPR net revenue (June) $ 1,063,318 
CNR. net revenue (June) § 012,095 

Ison and Steel (July )}— 

Pig iron production (tons) 459,587 

Steel ingots and castings 

prod. (tons) 8 4111,149 

Automebiles (Number )— 

Passenger Cars: 
Domestic sayes* (June) .. 
Factory output iJuly) 

Trucks and Buses: 

Domestic sales* (June) . 
Factory output (July) . 
Exports (July) 


754,267 
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60,825 
81,375 


54,408 
75,080 


13,488 
27,810 
39,610 


21,709,955 
2,719,524 17,846,861 


21,158,200 105,575,600 
545,710 1,267,776 


969,207 6,822,351 
2,626,675 

65,004,021 

397,686 

358,138 


3,847,520 
6,024,280 


1,568,694 
1,215,118 


6,762,325 


9,197 
5,273 


2,386 
3,724 
4,760 


3,748,860 


8,610 
45,112 


2,335 
44,023 
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15,570 
29,790 
39,731 


23,452,665 
22,945,114 


101,810,200 
1,418,414 


5,511,129 
1,934,316 
33,031,978 
387,976 
409,863 


3,144,290 
6,118,210 


1,462,417 
1,103,286 


6,914,109 
4,977,731 
1,827,475 
92,667,972 
243,558,959 
2,381,771 
13,451,208 


12,718,377 
336 692,235 
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$ 43,669,707 
$ 42,391,448 


$ 22,129,700 
550,890 
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Contracts awarded (July) 
Cement, bbls (May) 
Agrieuitere— . 
Flour prod., bbls. iJune) ... 
flour exp., bbis. (July! ... 
Wheat exp., bus. (July) ... 
Cattle sales (July 
Hog sales (July 
5ta Fisheries: (June)t 
Catch, ewts. .. 
Landed value . 
Newspring ‘tors)— 
Production (July) 
Exports (June) 
Mining ang Oiis— 
Coal prod., tons (June) .... 
Coal imports, tons (June). 
Gold prod.. fine oz. ‘May’ 
Nickel prod., ib (May) .. 
Copper prod. ib. (May? .. 
crue “ prea... bis (May) 
rud imp., bbis. (June) 
tet Power utput (June)— 
Stal mont j 
ecg tmée ™m.k.w.t 
“aports (June) ............ $ 63,709,402 
ontPorts BO caxbastaccks $91,727,627 
er Industria) Factors— 
ressed lumber exp.: 
ol bd. ft. (July) 
one prod., pr. (June) ... 
“on imports, ib. (June) 
a rubber imp., Ib. (June) 
gcarette cons. (June! No.f 
aoe nufactured, ib.§ .. 
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968,490 
2,235,320 


227,630 
244,655 


1,070,984 
1,371,651 


+ 
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2.144.340 


202,546 
194,520 
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4,437,800 
2,245,329 


Ae 


13,743,003 


321,079,319 
558,989,852 


1,973,155 


58,946,608 
78,719,799 


oh 


165,910 .114,,950 
1,714,770 1,249,771 
9,546,000 564,000 
7,264,000 625,375 

631,524 3,293,214 
266,450 . 387,788,743 


2,730,578 15,133,204 
986,451,124 * 
5,120,000 44. 
over 90% of the Canadian total. 


1,850,673 
15,309,000 
5,427,972 

637, 
Iman 85,837,830 


890 
Bank debits <Jy 
s ‘June)t .... 2,831,082 
ay sales (July) , $ 71,449,685 
DB emce (June) .... § 35,766,000 
‘oo l-Canada figure comprising 
we omitted, ‘For four weeks to July 15. 1939. 
iPor wu ie4 figures covering N.S, P.E.L, N.B., Que., 
~~ *Verage family per week, food, fuel, rent. 


3,231,858 
370,140,908 


al PRODUCER OF STEEL AND STEEL PRODUCTS IN CANADA 
WHOLLY SELF-SUSTAINED WITHIN THE EMPIRI 


Reinforcing Steel, Mer- 
chant Bars, Angles, Chan- 
nels, Shaftings, Forgings, 
Sections, Shapes, Reinfore- 
ing Mesh, Bale Ties, Barbed 
Wire, Wire — Plain, Gal- 
vanized, Tinned, Annealed, 
Chain Link Fencing and 
Gates — “Security Brand”’, 
elc., etc. 


CORPORATION LIMITED 


Executive and Seles Offices: Cenade Cement Bidg., | 
Werehouses and Seles Offices across Conede 


ION STEEL & COAL} 


Zine exports . .....s.+0s ecvecvesss te 
Asbestos exports : 

Sugar manufactured .......... eccccers ID 
Cheese, factory production .. ‘ 
Butter, creamery production 

Newsprint production 

Planks and boards exported 

Shingles exported ..... ebecsoesd ’, 


Pig iron production 
Automobiles production ..sss.s.e+ 
Carloadings evecocee 10. 
Contracts awarded ...scscsveccsess 
Building permits 
Exports 

* 1926-= 100. 
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Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By J. C. KIRKWOOD 

Canada has a number of ace radio 
announcers—but not too many. A 
goodly number of announcers were 
put through the fanning mill prior 
to the Royal 
Visit in a pur- 
pose to find 
the very best 
of the lot. A 
good deal 
more than a 
pleasant voice 
is needed in 
an announcer. 
Thus, a quick 
wit, prompti- 
tude of deci- 
sion and ac- 
tion, cool 
judgment and 
felicity in dic- 
tion, are addi- 
tional re- e 
quirements; 
perhaps, also, J. C. KIRKWOOD 
physical ability, not to say courage, 
for sometimes the announcer has to 
make his broadcast from very diffi- 
cult, even perilous, positions. 

How’ the men were chosen for the 
arduous, important and trying task 
of broadcasting the Royal Visit and 
tour is told admirably by Charles 
Bothwell in the Aug: 15 issue of 
Maclean’s Magazine. This article 
illuminates brilliantly the technique 
of broadcasting and announcing, and 
a reading of it by every radio listener 
is recommended, not alone for its 
sheer interest, but also for its pic- 
turing of what is involved in acquir- 
ing announcing proficiency. 

Of the thirteen men chosen to 
broadcast the Royal Tour, the young- 
est was 23, the oldest 33; four had 
university training; one was of Eng- 
lish birth, one was born in US.A., 
and the others in Canada; a few had 
newspaper experience; and eight 
have mustaches. Any young man 
with an ambition to become a radio 
announcer will find Mr, Rothwell’s 
“The Voice You Heard” a sort of 
introductory textbook to the new 
profession. 

a + 7 
Public Relations | 

Harold Fisk, of Harold Fisk & 
Company, Montreal, specializes in 
that phase of advertising known as 
Public Relations—which, like radio 
announcing, may be called a new 
vocation. But schools which give 
instruction in advertising do not, so 
far, teach public relations, and the 
books on this subject are fewer than 
the fingers on’ one’s hand. 

Mr. Fisk tells me that he wrote to 
the schools of business administra- 
tion associated with a number of 
universities in the United States ask- 
ing for information and advice re- 
garding Public Relations training 
and that all of them-sent him the 
same reply, namely, that although 
they realize that public relations 
work now forms a very important 
phase of modern business, they have 
not as yet set up any permanent 
course covering this work. 

Business principles, and men in- 
terested in public relations as an 
occupation, will find the following 
books of value: 

“Profitable Public Relations,” by 
Bronson Batchelor (Harper). 

“A Reference Guide to the Study 
of Public Opinion,” by Harwood 
I. Childs (Princeton University 


Press). 
“Business Finds Its Voice,” by S. 


managers of their respective com- 
panies. 
» * o 


Motor Magnates 

You can’t keep a good man down. 
The origin of this trite remark is 
credited to the whale that swallowed 
Jonah. The saying came back to 
memory as I read a paragraph in 
Canadian Automotive Trade for 
August which told of an old-timers’ 
reunion held at Flint, Michigan, 
early in this month of August. Sev- 
eral of the prominent men present 
were associated with the old Durant- 
Dort Carriage Company. These men 
were too dynamic to stay put: they 
wanted to be top men on their own 
account. Thus, C. W. Nash, a former 
president of Durant-Dort, ultimately 
orga the Nash Motor Company. 
W. Durant headed Durant, then 
General Motors, later a new Durant 
company. John D. Mansfield was 
once associated with the Dort Motor 
Car Company, subsequently coming 
to Canada to be connected in a big 
way with the Maxwell-Chalmers 
Company, the predecessor of the 
present Chrysler Corporation of 
Canada. parce 


Hardware Trade Wins 

Electrical specialty shops tend to 
grow fewer, in both Canada and the 
United States—which fact should be 
instructive to men who may be con- 
templating setting up for themselves 
in this class of business; also to the 
credit managers of manufacturers of 
electrical appliances. Here’s what I 
read in Hardware and Metal of 
Aug. 5: 


Many appliance dealers are go- 
ing out of business, and many sales- 
men are deserting the field of ap- 
liance selling. There has been a 
steady shift of the electrical busi- 
ness away from the specialty shop 
to the more virile and merchandis- 
ing-minded hardware trade. In 
Canada, with its smaller and more 
sparsely. settled population, the 
drift away from electrical specialty. 
shops has been even more pro- 
nounced because it has been’ 
accelerated by economic consider- 
ations, Today, with prices on elec- 
trical appliances and radios re- 
duced through volume production 
and distribution, the hardwareman 
is well out in front among mer- 
chandisers of this line. 


Planes Use Paints 
\If you have acqu:red the opinion 
that the modern airplane is an all- 
metal product, then it may surprise 
you when you are told that quite 
50% of the planes being produced 
in the United States and other coun- 
tries are covered with linen or cot- 
ton fabric and are treated with the 
well-known “dopes” and protective 
cellulose finishes. Mo&st military 
training aircraft are fabric covered; 
so, too, are many of the lower- 
priced commercial and sport planes. 
As many as 10 coats of dope may 
be applied to commercial planes in 
order to build up a coating of ex- 
ceptionally good appearance. On 
military planes the weight of the 
coating must not exceed a specified 
figure, usually 3% oz. per square 
yard of surface, and in contrast to 
the high gloss on private and com- 
mercial jobs, there is an increasing 


Varnish 


will| Magazine by C. Y. Hopkins, of 


the Paint and Varnish Laboratory, 
National Research Council, Ottawa, 


_Eight-Year High 
Canadian Urban Con- 


struction Volume Best 
' Since 1981 


Paralleling constructi 
activity in the ‘a. 
Canada 


ings in ‘s urban centres dur- 
ing the first seven months of the year 
attained best volume since 1931, 

Building permits issued in 58 Can- 
adian cities had a total value of 
$33,647,625, showing an increase of 
approximately 5% over the January- 
July period of 1938. The total is the 
highest for the period since the 
seven-month figure of $69.9 millions 
in 1931. In leading United States 
cities in the first seven months 
of this year, building permits also 
totalled the highest since 1931, re- 
flecting an increase of 8% over last 
year. ‘ 

Lag Persists 

Despite the gain in Canada in the 
year to date, the total is still sub- 
stantially lower than the seven- 
month figure of any of the years 
1920-31 inclusive and less than half 
of January-July average ($67.4 mil- 
lions) for the past 19 years. Urban 
building so far in 1939 is only 34.5% 
of the figure for 1926, the statistical 
standard year. 

During July, 1939, permits issued 
in the 58 cities amounted to $6,535,- 
813, an increase of about 7% over 
July, 1938. Increases were reported 
for all provinces but Manitoba and 
British Columbia, the decline in the 
latter province amounting to 45.5%. 
Among the provinces with gains, the 
best showing was Quebec’s increase 
of 87%. Of the four largest cities, 
Montreal and Toronto reported gains 
in July over last year, while Winni- 
peg and Vancouver suffered declines. 


Conadiim Cotton Factories 
More Active Than in 1938 


From Our Own Correspondent 


MONTREAL, — Activity in the 


4 

2 Canadian cotton eee = some- 
59,800} what lower during July, following 
332,220 a 


three consecutive monthly increases, 
although the monthly total was again 
above the corresponding period a 
year ago. 

Raw cotton consumption in July 
amounted to 20,289 gross bales. This 
compares with 21,299 bales in June 
and 15,226 bales for July, 1938. 

Consumption for the first seven 


"242 | months totals 124,536 bales compared 


with 126,127 bales in the same 1938 
period and 169,364 bales for the first 
seven months of 1937. 


W: ALL LIKE to dream about what we’d 


do if we had a million dollars. 


But suppose you really had a million 
dollars. How would you safeguardit, over the 
years, for yourself and your family toenjoy? 


In short, knowing that there is no such 
thing as an absolutely “‘riskless” invest- 
ment, how would you invest this million 
dollars with safety to provide a satisfac- 


tory return? 


.B, Supports 
Fish Venture 


Gives Financial Backing 
to $200,000 Processing 
. Plant 


From Our Own Correspondent 
MONTREAL. — New Brunswick 
will have ‘¢ fish processing plant 
capable of a daily output of more 
than 50,000 Ib. of frozen cod fillet, 
according to an announcement by 
Premier A. A. Dysart, who 

that construction of the plant would 
be commenced in Caraquet before 
the end of the month. 

The factory is being established 
through an agreement between thé 
province and Gordon Pew (New 
Brunswick) Ltd., subsidiary of the 
Gordon Pew fish interests of Glou- 
cester, Mass. It will cost about $200,- 
000. of which the province has 
guaranteed three quarters up to a 
maximum guarantee of $150,000. 

Equity in the plant will be ac- 
quired by the company over a per- 
iod of years upon the fulfillment of 
an annual undertaking to process a 
minimum of 9 million pounds of cod. 

In addition to the freezing and 
storage plant, the company will pro- 
vide fileting equipment and, in con- 
nection with this, will erect smoke 
houses, drying flakes, cannery, lab- 
oratory and other units of a subsidi- 
ary character. 

Although the agreement with the 
company provides only for the pro- 
cessing of cod, it is the company’s 
intention to interest itself in other 
fishery resources including scallops, 
oysters, smelts and lobsters, and also 


to undertake the freezing and can- | 


ning of small fruits and vegetables 
for foreign markets. 

The Government also expects the 
company to proceed on its own ini- 


tiative with units elsewhere than in 


Caraquet when its organization in 
New Brunswick is developed and 
the opportunities become apparent. 


|Montreal to New York 


Air Traffic Increases 


MONTREAL.—Passenger aircraft’ 
business between Montreal and New 
York has recorded a substantial in- 
crease this year. During July Cana- 
dian Colonial Airways report carry- 
ing 1,648 paid passengers, against 526 
on this run in the same month in 
1938. : 

For the first seven months of this 
year, 6,001 paid passengers were 
carried, in comparison with 1,633 
for the same period of 1938, accord- 
ing to Sigmund Janas, president. 
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Changing Conditions 
Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Montreal Winnlpes Vancouver 


Invest by Mail 


You can discuss your investment problems 
with us satisfactorily by mail. Many of our 
clients deal with us exclusively in this manner. 
Write us today for a list of offerings or for. 
information concerning your present holdings... ° 


_ MCLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Toronto 
Telephone: Elgin 0168 
Correspondents in New York and London, Eng. 


Ottawa 


Londen 
Montreal Hamiitoe 


—_——_—— 


The WESTERN SAVINGS and LOAN ASSOCIATION 


Agency Building 


McCallum-Hill Building 
411 Avenue Building 


If you had a Million 


We think you'd try to do just what a 


life insurance company does. Among other 
things, you'd try to follow, as far as pos- 
sible, the wise principle of diversification. 
You'd “put your eggs in many baskets.” 
Unfortunately, even with a_ million 
“eggs,” the chances are, you couldn't 
follow this principle far enough—nor 


would you find it easy to investigate 


properly the many relatively small invest- 
ments you would have to make. 

But a life insurance company like 
Metropolitan, holding many millions of 
dollars for the benefit of its policyholders, 
can, and does, do. everything possible to 
help safeguard its inrectnts ove 
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To begin with, in selecting the avenues 
of investment which lie open to it within 
the limits established by law, Metropolitan 
compiles a mass of financial and economic 
information .. . then weighs it, thoroughly. 
The placing of every dollar is carefully 
checked by a staff of investment special- 
ists, each an expert in his particular field. 
And each: investment, after it has been 
added to Metropolitan’s portfolio, is sub- 
ject to vonstant study and analysis. 


Because the interest this money earns 
has a very direct bearing on the cost of life 
insurance to the policyholders, it is im- 
portant not only that these funds be in- 
vested conservatively, but also that they 
bring in a reasonable interest income... 
thus holding down the cost of insurance. 


At the end of 1938, Metropolitan held 
more than 100,000 carefully selected, 
diversified investments . . . reassuring 
evidence that the company makes every 
effort to achieve maximum safety for the 
funds it invests for the benefit of its policy- 
holders and their beneficiaries. 


This is Number 16in a series of advertisements 

designed to give the publica clearer understand- 

ing of how a life insurance company operates. 

Copies of preceding advertisements will be 
mailed upon request. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 
NEW YORK 


Finally, with so many dollars to invest, 
the company can take full advantage of 
the safety that lies in diversification. Thus, 
the dollars which Metropolitan invests are 
spread over many different types of sound . 
investments, and in practically every 
section of the country. 
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©, [Canada Northern |PeckinWhet 
Teepe, Eependp War-Fear Market Gain 
Leaves Prices Still Low 


her Expenses Reduce 
et — More Power and 
Advance Early in Week Result of Emergency 
| Purchases by British Interests Demanding Prompt 
Shipments — Recession in Prospect 
we INNIPEG—Sharp savances in the thn te 
en eager purchasing of wheat 
British interests; willing to pay higher peteas to make ante of promex 
sede senha egies ly secant a sesreys ame * pag! 
e m more in Chicago innipe 
Seeeciees stuenigted te hades pulapetcemty oie o 
The advance, however, still left May wheat under the 60 cent level. 
This was 10 cents a bushel less than the prevailing price a year ago, “ 
and by the same amount less than what appeared to be a reason- 
ably safe guaranteed price basis when Parliament passed the Wheat 
Board Act last May. 
War fears were thus much less powerful in advancing the market 
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The advance left prices still so low that subsequent recession may eases 
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One Terminal Elevator in Fort William iat 
Total Storage Capcity 6,925,000 bus rahe: 
31 Vessels on the Gre. Lakes : 

Total Carrying Copacity 4,500,000 bus. per. trip 
Head Office: FORT WILLIAM, ONT. 
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| Sept. 30| second B. C. sawmill project is em- 
gut 1} | ploying 100 Canadians and plans to} ‘The 
Sept.15| employ another 100 within a year 
Sept. 15] and is already doing a healthy ex- 
factory has 


Aug. 15] port business. A glove 
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Sept. 30 | been located at Prescott. Interesting| of the eer! Sostia taeoe 
Aug. 1" | by-products are the introduction of Ottawa, has been fighting this 


Of | for years, and as a 


wha 
Sept. 1 | Some of the great industries of . ua toate will 
advice 


Aue. 15 | England were established as a 7 Mr. Dolan’ 

Aug. sult of refugees being driven out premises uniq Canadian 
o> France and Flanders. This is Can- Tie vineeeiel hoot ous 
Aug. 21 | ada’s opportunity. It is a healthy and| ong hand edition of the 
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Aug. 31 
Aug. 31 
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Aug. 10 
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Aug. . 
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July 21 
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Sept. 15 
Oct, 15 
! ‘ eo) i: 

-Hargre Oct. ug. 
‘ m Sc Oct. 2 Aug. 25 
Distribution from production returns; 
tite not yet declared. 
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AT TORONTO AND MONTREAL 
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5¢ 
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wanite Gold .. 
fec. Std. Rylts., pf. 
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Boat 


Do, extra. ..... 2 
Toronto Elevats., p 65'2c 
Tnion Gas ....,.+++ 20c 
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Do. pref. ....00++ 25¢c 
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Wminster Paper .. 
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Other Currencies, Aug. 21 
Australia . 3.74% Italy 
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um ., .1700 Japan ....  .2732 

—* 2090 ¢ Jugosiavia .0231 
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encouraging movement of capital 
and expert technicians which should 
be of the greatest benefit to this 
country. Sir Edward Beatty, who 
has just returned from Europe, is 


will have to be restrictions to pre- 
vent location of shaky enterprises, 


Terrorizing Businessmen 
Victoria Colonist 

The startling allegation is made by 
The Financial Post, in its editorial 
columns, that “a highly organized 
system of boycott is being used by 
the political organization of the Can- 
adian National Railways in an en- 
deavor to prevent open discussion of 
the railway problem in Canada.” The 
editorial further states that business 
executives, who have publicly urged 


7) a solution to the railway problem, 


have received cancellations of orders 
from Canadian National employees, 
and have not been favored in CNE 
purchases. Citing what it claims to 
be a specific instance, the paper says 
that such episodes are staged for the 
purpose of terrorizing businessmen 
into paying their government rail- 
way dues without a murmur. 

The railway problem can and must 
be solved. With unemployment, it 
ranks as the most important issue of 
national concern. Various sugges- 


1} | tions have been put forward. The 


most important of these are well 
known to the public, although some 
of the details are not fully under- 
stood; nor is the importance of these 
details fully realized. For this rea- 
son, in some quartets, there is appre- 
hension lest seemingly drastic action 
have serious personal results. There 
has been some underhand work done 
to discredit certain proposals when 
the logic of them was unassailable, 
and’ political expediency has been 
allowed to tinge some points of view. 
There may have been suggestions of 
boycott raised at times, but it is in- 
conceivable that such action should 
be taken on any organized basis. 
Nothing would discredit its sponsors 
more quickly. It would kill the ob- 
jective rather than save it. Bombs of 
that sort can explode closer to the 
thrower than to the enemy. 


Soaring Provincial Expenditures 
Charlottetown Guardian 

The Citizens’ Research Bureau 
says that expenditures of provincial 
governments on current account in 
1937, including direct relief, reached 
the huge total of $245 millions. This 
is reported as the highest in history, 

Since then, these expenditures 
have gone even higher. The Finan- 


States.” 


Logic Versys Madness 
Brantford Expositor 


Sept. 15 | enthusiastic over the outlook. There| _ The Financial Post says that more 


afi one third of Canada’s total 
national income is derived from the 
export of goods and services. In 
short, trade is essential to the na- 
tion's life. 

Mr. Cordell Hull, the Secretary of 
State for the Republic to the South, 
emphasizes the same thought in a 
signed statement in The Country 
Home Magazine. In reply to the ques- 


tion, “How shall we find peace,” Mr. both 


Hull suggests that the problem is not 
as bewildering as it may seem. As 
a farmer he says he seeks to reduce 
questions to their simplest and clear- 
est forms. 

Thus he fings that because of the 
erection of ec c barriers, and 
because of unnecessary animosities, 


“mistrust and bitterness: have grown 


up among peoples who should be 
good neighbors.” 

Mr. Hull's logic is irrefutable, but 
people like Von Ribbentrop and 
Goebbels and Goering and Hitler are 
less impressed by reason than im- 
pelled by their own fantastic am- 
bitions. ‘Fhere is only one language 
they understand and that is the 
language of force. The utter futility 
of attempting honorable bargains 
with Germany under the sway of its 
present overlords has been fully 
demonstrated. Madmen can some- 
times be ¢cajoled and persuaded but 
often they can only be controlled by 
the method of the straight-jacket 
and the padded cell. Thus while 
Secretary Hull’s solution would be 
practicable’ if all the world and its 
leaders were rational, the sorry fact 
remains that, when countries persist 
in the methods Germany is employ- 


Asbestos Corp. Declares 
Bonus on Common Stock 


MONTREAL.—Asbestos Corpora- 
tion Ltd. has declared a quarterly 
dividend of 15 cents a share on the 
new common stock, together with an 
extra dividend of 15 cents a share, 

payable 30, 1939, to 
shareholders of record S@ptember 
15. Similar action was taken by the 
directors last May. 


be inevitable if alarms subside, even though prices appear to be close 


to possible bottom. 


Argentine Might Ask More 
ile the political situation con- 
tinues at such an acute stage little 
attention is paid to other market 
factors. One possible source of 
strength would be in a change of 
policy on the part of the Argentine 
Wheat Board. The latter is offering 
at prices about 20 cents below 
Canadian delivered in Liverpool. 
Now, however, that the export 
subsidy plan of the United States 
Government is in operation, dark 
red winter wheat from that country 
is being offered in Liverpool still 


Wheat Prices 


(Cash Quotations) 
For Week 
Aug. 22 Prev. Week 


Combined Export Prices: 
August shipments, 


No, 1 North. (Vanc.) 

No, 3 North. ‘Atlan.) ..... 

No, 1 North. ‘Atlan.) ..... 

No, 2 North. (Atlan.) . 

U. 8. Dark Winters 

No. 2 U. S. Red Winters .. 

Australian (afloat) 

French, soft 

Argentine Rosafet ....... 
163% Ib. May. 


66% 
H 

69% 
58% 
49% 
56% 
51% 
52% 


Winnipeg Grain Futures 
Week to Aug. 22, 1939 


ing, there is no alternative but to| Avs! 


play them at their own game. 


Other People’s 


Views: 32s he 


We Need More Batas 
Labor Review 


Canada needs more 
capital equipment, and the posses- 
sion of what she has is the chief 
reason for the difference of her 
economy from the economies of 
poverty-stricken oriental countries 
like India and China. One might add 
Russia, @ country slowly acquiring 
the means to maintain its population 
and at the same tipre establishing 


d moré!. 


High 
for 
week 


Close 

Close year 
Aug.22 ago 

55% 

56% 

55% 

59% 


more cheaply than Argentine wheat. 
The price competition of those two 
governments might, it would seem, 
be carried on at a level 10 cents a 
bushel or so higher without actu- 
ally affecting to any great extent 
the volume of trade. 

* « 6 
Dislike Spreads 

Some disappointment is being ex- 
pressed by farmers at the price 
spreads announced by the Canadian 
Wheat Board. With No. 1 Northern 
10 cents below last year’s price, the 
price for No. 3 Northern is 11% 
cents lower, and for Garnet grades | 
14 cents lower. Durum wheat! 
growers, however, are pleased that | 
the spread on their product has | 
been narrowed, with No. 1 Durum 
only 8 cents below last year. 

The wheat board has followed its 
announcement that permits to de- 
liver wheat are not to be issued, nor 
sworn statements required from 
farmers, with an advertising cam- 
paign in western newspapers de- 
signed to secure adherence to the 
5,000 bushel limit on deliveries. 
Most farmers with excess wheat to 
market are holding it back until 
they see whether any rise will offer 
in open market prices. In a few 
cases, however, sales of such wheat 
have already taken place on the 
open market, 

Wheat deliveries have been much 
slowed down by heavy rainfall in 
Manitoba and in parts of Saskat- 
chewan. This has delayed threshing 
of harvested crops, 

Some damage from sprouting ap- 
pears inevitable. The quantity of 
low grade wheat in the crop will 
be still further increased by frost 


0% | damage during the past week to 


much uncut crop in Alberta. 


Insulating Beard Output 
Holding at 1938 Level 


From Our Own Correspondent 


MONTREAL.—International Fibre 


Type 
Board Ltd., Building Products Ltd. | 53 


and Donaconna Paper Co, report pro- 
duction of rigid insulating board 
during Jifly of 4,862,322 sq. ft. This 


IP eT td 


RECEIVERS - 


Over 200 
Country Elevetors 


in 
Western Canada 


Terminal Elevator 
et 
Port Arthur 


Grain Carriers Boost 
Rate on Wheat Traffic 


From Our Own Correspondent 

MONTREAL.—Canada Steamship 
Lines and other grain operators stand 
to benefit by the increase in the 
freight rates on wheat from the Head 
of the Lakes to St. Lawrence ports. 
For the first time this season the 
rate was’ advanced to 4 cents a 
bushel; this compares with 3% cents 
a bushel during the early part of 
July. 

Shippers are reported to have 
taken a stronger attitude in regard 


SHIPPERS - 


EXPORTERS 


Commodity Prices 


Growing concern over the Euro- 
pean situation has kept commodity 
prices unsettled. The most marked 
development was the advance in 
wheat which on the latest European 
news moved up sharply. Sugar also 
was firmer. These two commodities 
are among those essentials which 
would be in greatest demand if war 
broke out. Declines in other com- 
modities resulted in most of the 
weekly indices being lower. 


Latest vious 


to the rate structure with the flow of — 


new wheat to the lake head now 
assuming larger. proportion, The 


flow has not been particularly heavy Sil 


so far and the return to the carriers 
has been appreciably lower than a 
year ago. 


compares with 4,832,935 sq. ft. for the 
same month last year. 

Cumulative production for the 
seven months ended July totalled 
27,178,711 sq. ft. This is practically 
the same as’a year ago. The princi- 


ll ‘ 
Weekly Indices 
Canada .(D.B.S.) ... 72. 72. 
Do., Wood, Gundy 53.7 
U. S. Labor 74.8 
Dow Jones (future) 47.06 
Crumps (Brit.) ..... 70.7 
Fishers’ 7 


M 
Canada (D.B.S.): 
Retail (July) 


pal changes in production were an U- 


increase in plaster base and decrease 
in roof boards. 
Seven Months Ended July 
(In square feet) 
1939 1938 
20,955,219 21,457,430 
3,044,426 2,502,886 
1,813,156 


1,397,916 
1,781,150 1,824,932 


27,178,711 27,598,404 


@t. Brit. (June) ... 98. 8. 
Note: The base of indices is 
equals 100. The British index is Be 
Trade converted to 1930 base. 4 
Base of price quotations is as f. 
Cattle — Steers, good, over 1,050 


Cppper - 
Z bn Creek db., 13-15 
ugar — ees centrifugal 
York. Wheat—No. 1 Man. North., 
Pt. A. basis. Hides — No. 1 packer light. 


N. Zealand 3.78 
y, 4014 Norway .. 55 
. 087 S. Africa . 
os ©5361 Sweden . 
. 1985 


ae cial Post estimates provincial ex- 
415 |penditures in 1938 at $260 millions, 
On the basis of budget estimates 


| Woco 13) 


' YDavid'n .263 a new Czardom. 


It may be said that we have 
enough shoe factories. But that bald 
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D. A. Stuart $7 prior preferred would have been 


bk ehseis 


Tiblem’t I .02 $11.56 in 1937. 
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DIVIDEND NOTICES 


@ Hollimger Consolidated 
Cold Mines Limited 


DIVDEND NUMBER 322 


= Aregular dividend of 1% has been 

declared. by the Directors on the 
Capital Stock of, the Company, pay- 
able on the 9th day of September, 
19%, to shareholders of record at the 
close of business on the 26th day of 
August, 1939, 


Dated the 19th day of August, 1939. 


I. McIVOR, 
Assistant-Treasurer. 


MacKINNON STEEL 
Corporation Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend 
tens three quarters per cent (134%) 
been declared on the 7-% Cumulative 
~~ Fund Redeemable Preferred Stock 

MacKinnon Steel Corporation Limited, 
September 15th, 1938, to Share- 


of 


ag & pirate 
Pe bier of am on September ist, 1939. 


This is @ payment on 
account of arrears 
of prelerred dividend 


By order of the Board of Directors. 
J. G. SCORER, 
Secretary. 
Montreal, August 18th, 1939. 
i tactneeee 


CANADA PERMANENT 


they will be $275 millions in the cur- 
rem year. 

It is interesting to compare these 
figures with those for 1927. Provin- 
cial expenditures in that year were 
$135 millions lowef than the esti- 
mate for the current year. That is 
an increase of almost 100% in 10 
years. 

Too many political leaders have 
been unwilling to call a halt to these 
alarming increases in public expen- 
diture in the belief that it was not 
good politics. While it is true’ that 
balanced budgets and sound public 
fiscal policy require the support of 
the man in. the street, it is equally 
true that mass opinion can and 
should be influenced in that direc- 
tion by the proper type of political 
leadership. ¢ 


» What Tourists Want 
Fort Frances Times 

Advice which has Ween given. be- 
fore and which should be heeded, is 
repeated by The Financial Post, 
which suggests to those Canadians 
engaged in the business of catering 
to tourists that there hag beeh an 
increasing tendency in recent years 
to make Canada a sort of replica of 
the United States in an effort to 
attract U. S. tourists. The principal 
offenders are tourist camps, hotels 
and stores, which come in regular 
contact with tourists. 

Drive along any of our main high- 
ways and you will see tourist camps 
displaying an abundance of Ameri- 
can and gdvertising American 


assertion would be just as reasonable 
and just as incapable of proof if 
made after a tornado had blown 
away half the shoe factories that are 
already here. As long as we want a 
free economy ‘in Canada the field of 
industrial enterprise must be left 
open to all entrepreneurs who come 
at their own risk and abide by the 
rules, and the clash of private prop- 
erty. interests must serve—with the 
state acting only as referee—to estab- 
lish the price basis of commodities. 

When we bar out new undertakings 
we must realize that we are effect- 
ing a.change in our regime the con- 
gequences of which will be much 
more distasteful to the workers than 
any which some groups anticipate 
from the advent of the poens. 


The Legacy of Germany 

Lord Snell, in The Spectator, London 

Our affection for that older Ger- 
many—the great home of music and 
philosophy—is a permanent quality 
of our minds, and most British 
people, especially thase who have 
been mentaliy and spiritually en- 
riched by her scholarship, have a 
special desire to see dispelled the 
clouds that hover*so menacingly 
above the heads of both our peoples 
at the present time. We feel, too, 
that this desire is shared by a vast 
number of German Je, and to 
them I send these li of Tespect 
and encouragement. We do not ask 
for identity of outlook or policy. Each 
nation has its own special aims and 
its own particular contribution to 
make to the common needs of the 


Sales of D. A. Stuart Oil Co, in 
the first half of the fiscal year ended 


May 31, 1939, were reduced because | Cash 
ofthe depressed condition of the! 


metal industry, Harold A. Greene, 
president, states in the annual re- 
port. A sharp ascending movement 
occurred in Nov., 1939, and sales 
have since shown increases over the 
previous year. 

Earnings were substantially re- 
duced in the past fiscal year, with 
net profit totalling $18,141, compared 
with $30,505 in the previous year. 
Earnings on the 80-cent cumulative 
preference stock dropped to 23 cents 
a share from 69 cents in the‘preced- 
ing year. 


year to purchase 2,119 preference 

shares, which was $3,598 in excess of 

amount authorized to date by 

charter. 

Income and Surplus Account 
Years Ended May 31 

1938 
Ss 

63,004 


15,560 
16,939 


30,505 
35,249 


Gross earnings 
Less: Depr. & taxes .. 
Patent amort. ...... 


Net profit 
Less: Pref. divds, .... 


Loss for year 

Less: Prev. surplus sr 
Life ins. adj. ....... 
Inc. tax adjust. .... 


Balance Sheet Items at Deé. 31 
1938 


s 
1,913,671 

Notes & accts. rec. .. 1,098,990 
Marketable secs. ...., 3,582,228 
Debt disct. & exp. ... 
Spec. deposits 
Prop., plant, “ 

less res., etc. ..... 31,152,771 36,949,163 
Bank notes pay. 
Subsid. fund. debt 
Earned surplus ° 
Capital surplus $3,465,277 

* Deficit. + After making adjustments 
recommended by S.E.C.; earned surplus 
also adjusted. 


Cons. Income and Surplus Account 
Years Ended December 31 
1938 
Operating revenues: 
Water 
Electric 1,179,995 
3,473,710 


| Other income: 


There was $20,454 spent during the | 


Inc. of subs. sold .. 
Int. and divds. 
Miscellaneous 


443, 
19,529 


income €,920,177 


Total 
Less Oper. exps.: 


Other than inc. taxes 
Prov. for bad debts 


3,072,114 3,571,455 


664,152 126,514 
992,959 1,248,853 


Net earnings 
Less: Prov. for deprec. 
and amort. ....... 
Interest (subsids.) . 
, Other irterest 
Amort. of debt disc. 
& exp. of subside. 
Amort. of def. chgs., 
etc. 


Pref. divds. of subs 
Net disc. on Can. 


Investment Facts. 
about more than 
1,500 Companies... 


Per copy Postpaid 
Size 9” x 12” 
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1939 edition . . . contains up-to- 
date information on over 1,500 
Canadian corporations whose 
securities are in the hands of 
the public, including those listed 
on Canadian stock and curb 
exchanges and many which are 
unlisted. 


Because of the changes in the 
position of many companies at 
the end of their last fiseal year, 
the information in this book is 
indispensable to investors. Be on 
the safe side. Use it to check 
YOUR investments. 


Less: Prop. lic. t 
IVIDEND NOTICES “nia. Int te Guba Over 260 Pages. 


Com.: : . 576,974 
SISCOE GOLD MINES Le 2874 
4, 
Dividend of TWO PER CENT. on LIMITED 


: 205,803 

paid-up Capital Stock of the) NOTICE OF DIVIDEND Ne. 30 2,303,216 

—e has been declared for NOTICE 18 HEREBY GIVEN ens 

current quarter, and that the| dividend of Three Cents (3c) 2,741,565 

fame will be payable on ae issued Capital Stock of 7405 308 708 

MONDAY, THE SECOND DAY aaee.sie 
OF OCTOBER 


Surp. from all sources 3,047,508 
“ lo Shareholders of record at 


- 
ee eto tee fe 


Babesnethubsens Beeelbh Seuee whet 
) 8: 2 ss wt ngs: S: 


1 WRTGAGE CORPORATION 


The companies reviewed include Public Utilities, Banks, Rubber, 
Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, 
Oil Refining, Beverage, Amusement, Investment Trusts, Trust and 
Loan, Milling, Foodstuffs, Merchandising and Transportation. 


IN DETAIL -—-~YOUR ORDER FORM--— 


Facts as to each company’s busi- THE FINANCIAL POST, 
ness and properties. 481 University Avenue, 
Names of officers and directors. Toronto 2, Canada. 
Balance Sheet and Income and 
' Surplus account for three years. 
Price range of stock for past 
eight years. 
Dividend rate and previous pay- 
ments, 
Capital structure and funded 
debt. . 
Funds in which bond interest 


payable, , 
Particulars of réfinancing. 


00 prior pref. 
$3.50 prior pref. .... 


Notice is hereby given that a 


a: 


Earned surp. for year 
Add: Previous earned 
surplus 
Misc. credits 
Less: Mise. debits ... 
Adj. of earned surp. 


appreciation of that other Germany asi 
which I have tried to recall is closely 
associated with a keen desire for an 
understanding friendship with the 
Germany of our own time. 


isis 


7 ae 


15,324 
Amort. TOR cecsccseees 50,818 


Working Capital Earned surp. forward 
1939 


Add, Cap. surp., as adj. 


Current assets 
Current Mabilities .... 


Working capital 


side 
7 * Deficit. ¢ Exclusive of various other 
close of business on the Fif- 


profits and losses amounting in all to a net 
loss of $87,356 in 1 and a net profit of 
Kenth day of September, 1939, 
Wy order of the Board. 


_| $628,814 in 1837, charged to other accounts. 
Earnings per Share: 

Walter F. Watkins, 

Secretary. 


$7.00 Prior Pret.: Send me postpaid ......,... copies of | 
Toronto, August 16th, 1939, 


The Financial Post SURVEY OF 
CORPORATE SECURITIES, 1939, at} 
$2 a copy. 


Inter. Utilities 


Moderate decline in earhings of 

International Utilities Corp. is re- 
for 1938. Net profit was 

equivalent to $10.92 a share on the 
$7 prior preferred stock, compared 
with $11.98 in 1937. 

In the annual report, P. M. Chand- 
ler, president, states that General 
Water, Gas & Electric, a subsidiary, 
a of its oo in the 
stocks of Consolidated Water Co.| Class 1, 
during the year, If the 1937 opera-| “,=**lusive Smee he 
tions of .the latter company Fe | current spt ed 
excluded to bring about a more Current fapiltties oa 4os, Oo foi 2,931,400 
accurate comparison with 1938, con- 


solidated earnings. per share on the|Ralo™s.ctrvss.iscs, “aides Lhe 


PACIFIC POWER & 
WATER COMPANY 
LIMITED 


for every 
Commen Dividend No, 13 


purpose 
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Lower Production 
Points to . Better 


Canning 


Prices for Products... 4). 


BY R. A. DRAPER 
Staft Writer, The Financial Pest 
Canada’s $50 millions fruit and 
vegetable canning industry is busy 


corporations. 

The industry is approaching its 
peak season. While there is activity 
the year round in some of the plants, 
by far the greatest quan of 
fruits and vegetables are canned, in. 
the summer season that began in 
June. Until the frost is on the 
ground numerous crops will be pre- 
served as they mature, with volume 
greatest about the middle of next 
month. 


Raw Material in Steady Stream 


A steady stream of. preserved 
fruits and vegetables, destined for 
domestic consumption and for. 
export, flows from these plants dur- 
ing the packing season, Commenc- 
ing with asparagus, the packs pro- 
gress in order to strawberries, rasp- 
berries, spinach, cherries, peas, and 
through a wide range, covering all 
fruits and vegetables grown in a 
moderate climate. The season will 
end with apples, the fruit for which 
Canada is especially noted. 

It is apparent from the shelves of 
any grocery store that the canning 
industry has made rapid strides in 
the past few years. The observant 
customer will have noticed over a 
period of years the increase in lines 
carried by the grocer. Everything 
that can be put into a can is now 
done so. What were once considered 
juxuries by housewives are now 
commonplace provisions. Fruits and 
vegetables have lost much of their 
former relationship to seasons and 
canning processes have been im- 
proved to preserve the freshness and 
flavor of fruits and vegetables. 


A Recent Development 

The extent to which the average 
person relies upon canned foodstuffs 
is testimony to the progress made by 
the industry in the present century. 
The business is largely a develop- 
ment of this century, principally of 
the post-war era. Advancement has 
been due chiefly to advances in 
technical achievements, which have 
made the use of tins, as we know 
them, economical and practicable. 


An increasingly urban population ; 


has facilitated the process, for the 
majority of city dwellers are farther 
than ever removed from the source 
of raw materials. The culinary arts 
have undergone simplification and 
the variety of foods increased great- 
ly because of the ability to preserve 
and distribute. 

Rising living standards have also 
done their part in expanding the 
canning industry, for as the demand 
grew for luxuries they became essene 
tials’ and increased production 
brought lower costs. 

Has Assured Market 

Canning processes have given 
stimulation to trade between coun- 
tries wide distances apart, Canadians 
can enjoy pineapples from Hawaii, 
apricots from Australia or anything 
else from afar that their palates 
fancy. 

And there appears nothing on the 
horizon to impede the steady pro- 
gress of the industry. Freezing or 
dehydrating fresh fruits and vege- 
tables, The Financial Post is inform- 
ed, is still far from being a threat. 


The business of processing fruits | Soup: 


and vegetables, while experiencing 
fluctuations, over a period of years 
has gone upward, From 1923 to 1937 
the volume of preparations increased 
approximately 230%. 

The following tabulation of the 
Dominion Bureau of Statistics shows 


In the orchards and canneries of 
the Dominion there are many such 
scenes as these. Peaches are being 


for the most part, but smaller quan- 
tities will find their way to the mar- 
keis of the world. 


Above on the right are cans of raw 

fruit being sealed, in preparation for 

cooking. At left, a great soup kettle. 

All photos courtesy of Canadian 
Canners Ltd. 


the growth of the industry from 1 
to 1937, the latest figures available 
for the industry as a whole: 
Fruit and Vegetables Preparations 
Capital Gross 
Invest. 
Cos. 
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Final figures have not yet been 
prepared for 1938, but from prelim- 
inary figures of Dominion Bureau 
of Statistics it is evident that the 
1938 output of fruits and vegetables 
that the pack was lower than in 1937. 

As an indication of this decrease 
a few of the principal products are 
compared below: 

Pack of Canned Fruits and Vegetables 

1938 1937 

(cases) 

340,482 

171,720 

433,676 

131,395 

378,706 

560,441 
1,274,575 
1,614,390 
2,101,614 1,853, 
2,375,663 3,539,693 

239,610 292,270 

2,419,134 


eovecees 1,833, 


Now that the industry is well into 
the season and approaching a peak, 
experts are beginning to size up the 
packs and prospects for the year. 

Price Situation 


REGIS .dscccccunennece 
CROFTIES 6.5 vcccevccecs 
Peaches .......s 
Pears (Barlett) 

Pears (Keiffer) 
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the price situation has been unfavar- 


«lable. For two years production has 


outstripped consumption and forced 
selling on the part of smaller and 
less financially strong units has re- 
sulted. Inventories have been high 
and prices have been driven down 
by the “distress” selling. A com- 
bination of exceptionally large packs 
in 1937 and 1938, and a business re- 
cession in 1938 gave organizations in 
the business generally, unsatisfactory 
earnings. 

Now, however, corrective factors 

re at work, which makes the out- 
look for the current year and 1940 
definitely more hopeful. For one 
thing the yegetable and fruit packs 
will be much lighter this year. On 


During the past couple of years, this premise there will be little if 


Your Investments 


What We Do: 


- Give information on Canadian 
securities to Financial Post sub- 
scribers. 

. Publish anonymously letters of 
general interest. 


. Supply facts rather than opinions. 


What We Don’t Do: 


1, Answer enquiries of non-subscribers. 

2. Snaue enquiries on foreign securi- 
es. 

3. Reply by telephone or telegraph. 


4 Select lists of securities; express 
opinions; or make forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post 
must be enclosed. Addresa letters to The Financial Post, 
481 University Ave., Toronto 2. 


a speculative purchase in view of| formation on the standing of | diversified portfolio. The company 


Eastern Canada Savings 


Will formation of the Central 
Mortgage Bank have an adverse 
effect on a company like Eastern 
Canada Savings and Loan Co.? 

Eastern Canada Savings and Loan 
enjoys a sound financial position and 
is a well managed company. Over 
a period of years it has an excellent 
record. Formation of the Central 
Mortgage Bank is not likely to have 
a serious effect on operations of the 
company or on other mortgage com- 
panies in the Maritime Provinces. 
The mortgage situation in Nova 
Scotia is much better than in many 
parts of the country. 


Canadian Vickers 
I have been offered some first 
mortgage bonds of Canadian Vick- 
ers Ltd. at a low price, but before 
buying them I would much like 
to have your opinion on this 
company. 

Canadian Vickers Ltd. recently 
passed the interest on its first mort- 
gage bonds and the company has 
under way plans for capital reorgan- 
ization. Under the-terms of the trust 
deed, the subsidy under the Dry 
Docks Act, amounting to $105,000 an- 
nually, is pledged as security for the 
bondholders demand, the payments 
thus received can be in turn. dis- 
tributed to the bondholders in the 
form of interest. This will give them 
@ return of about 4% on their capital 
investment. On the other 


the uncertain outlook for the com- 
pany and the lack of knowledge as 
to the form the reorganization is 
likely to take. 


Newfoundland Power 

Please let me have a report on 
the Newfoundland Power Co. I am 
rer in the 5% bonds due 
1956. — 


$197,680 in 1937. Interest which was 
due on the 5% debentures on April 
1 last was not paid after considera- 
tion of the current position and the 
status of accounts owing by the 
Hearst newspaper interests. Present 
prospects are that earnings of Lake 
St. John in the current year will be 
somewhat larger than in 1938, but 
they will not equal the 1937 level. 
An unfavorable factor is the large 
amount owing from the Hearst inter- 
ests. 


Gatineau Power 
I would like to have some in- 


Gatineau Power Co.’s debentures. 


Gatineau Power Co. debentures 
are of the two types; serial deben- 
tures carrying coupons ranging from 
3%% to 4%% and the long-term de- 
bentures carrying a coupon of 5%. 
Ranking ahead of these debentures 
are $62.5 millions of first mortgage 
bonds and under $200,000 of 5% prop- 
erty purchase obligation notes. The 
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any carryover Into 1940. Both whole- 
salers and retailers have pursued a 
hand-to-mouth buying policy for 
many years. Consequently, shelves 
are relatively bare and will need re- 
plenishing. 

In this connection, it is interesting 
to note that heretofore wholesalers 
and retailers have carried a substan- 
tial part of inventories. With this 
30-day commitment policy of the 
latter organizations, the manufac- 
turer is forced to take over a large 
part of the function formerly under- 
taken by the wholesaler and retail- 
er. This necessitates larger working 
capitals and bank borrowing which 
has severely taxed the resources of 
the less sound organizations.: On the 
other hand, it has on some occasions 


cents a share, and for the second 
quarter 30 cénts a share. Unless there 
is an improvement in revenues, in- 
dications are that the company may 
not maintain the current rate, 
though there is no official word on 
this point. 


Associated Telephone 


Would you be kind enough to 
give me your opinion of Associated 
Telephone and Telegraph bonds as 
an investment? 


Associated Telephone and Tele- 
graph bonds are suitable for a 


has always paid interest on its bonds, 
and interest has been earned in every 
year throughout the depression, ex- 
cept in 1932. However, the margin 
of earnings over interest require- 
ments was small in 1933 and 1934. No 
doubt you are aware Associated 
Telephone & Telegraph Co. is a hold- 
ing company, controlling directly 
and indirectly, telephone operating 
companies, telephone equipment, 


Newfoundland Light and Power|company has a well established/ manufacturing and sales companies 


Co. 5% general mortgage bonds, due 
1956, are well regarded. Unfortunate- 
ly the company does not publish a 
balance sheet nor does it give de- 
tailed figures of its income account, 
hence investors are handicapped in 
analyzing the position of this com- 
pany. However, a summary of earn- 
ings issued by the company shows 
that in 1938 there was $300,112 avail- 
able for interest charges after de- 
preciation. This was well in excess 


earning power and in 1938 reported 
all interest charges earned 1:16 times 
after depreciation and amortization 
charges. In each of the last six 
years interest charges have been cov- 
ered by a comfortable margin, after 
setting up reserve for depreciation 
and depletion. 


Electrolux Corp. 
Would you be good enough to 
give me whatever up-to-date in- 


of interest requirements. The re-| formation you heve respecting the 
turns, on the same basis, over a/ Electrolux Corp.? 


period of years show that the com- 


pany has a well developed earning! Electrolux Corp. formerly conduct- 


power and.that interest charges are 
covered by a comfortable margin. 


Lake St. John Shares 


ed its business through the wholly- 
owned subsidiary, Electrolux Inc., 
which manufactured and sold Elec- 
trolux cleaners and air purifiers in 


I should like to have a report on | the United States. This subsidiary 


Lake St. John Power and Paper 
Co. What is the outlook for the 
preferred and common shares? 


In common with other 
companies, 


Paper Co, showed a substantia] im- 


was dissolved the middle of last year 
and all activities are now carried on 
directly by the compan 


the previous year; in 1937 


newsprin 
Lake St. John Power & showed a 7% increase over 1 


and other companies doing a related 
business. Through its subsidiaries 
the company operates telephone sys- 
tems in British Columbia, Dominican 
Republic, Colombia and Philippine 
Islands. It also controls equipment- 
manufactur companies in the 
United States, Canada and Belgium. 


Dominion Glass 
Could you tell me whether it is 
possible to invest in the Canadian 

glass industry at around par? 

The only glass company in which 
there is a substantial public interest 
is the Dominion Glass Co. There is 
outstanding $2,600,000 of 7% cumula- 
tive preferred stock, par value $100, 
and $4,250,000 of common stock, par 
value $100. 
have been paid regularly since the 
company. was incorporated in’ arr 


been of benefit to the companies able 
to finance and hold inventories. 


War Possibilities 

Another of the more hopeful signs 
is the better prospects for business, 
if the European situation is clarified. 
If the trouble flares into open con- 
flict, it is difficult to see how prices 
of foodstuffs can be held at their 
present low levels. Good wheat 
crops in western Canada and conse- 
quent increased purchasing power 
may be added to factors on the favor- 
able side of the balance. ' 

It is important to note recently a 
slight edging forward of prices. It is 
believed that this movement will 
gain some momentum. 

More important than anything 
else in weighing the position of com- 
panies in the industry is the size of 
the pack. 

The industry is now well enough 
advanced to make a summary of the 
position regarding processing. 

Packing of asparagus, strawberries, 
raspberries, cherries, spinach, peas 
and beans has been completed and 
the industry is about to launch into 
the preserving of tomatoes, one of 
the most important crops. 

The previous tabulation of dollar 
value of crops packed indicates the 
variance over a period of years, 
Like most other industries, the can- 
ning business is subject to cycles of 
overproduction and weak prices, cor- 
rective measures and stronger prices. 
At the present time, it appears to be 
going into smaller production and 
stronger prices. It will enter 1940 
with a smaller carryover and firm 
prices. With available fruits and 
vegetables and other raw materials 
the 1940 pack can be expected to be 
a bumper one, if precedént means 
anything. Ran 

Fancies in Foods 

Size of packs of the various pro- 
ducts is also governed to a large 
degree by. the vacillations of fickle 
fancies. Popularity of fruits and 
vegetables unaccountably rises and 
falls. 

In the latter class, tomato juice is 
an outstanding case of .a product 
come quickly into prominence. The 
story has it that, 11 years ago, the 
Del Monte organization in California 
hit upon the idea of national selling 
when it found its workmen drinking 


No Obligation 


An interview with one of 
our trust officers to dis- 
cuss estates and trusts 
entails no -obligation 
whatsoever on your part. 
It may, however, prove 
highly beneficial to your 
estate in years tp come. _ 


. 
MONTREAL TRUST . 
Company 


Montreal Trust Building 
61 Yonge Street Toronto 
Toronte Office: 

4, F. HOBKIRK, Manager 


Industry's Position Shows Improvement 


Tomatoes are now the most 
important crop. 

Production of canned fruits has 
also shown large variations over a 
period of years, Like the vegetable 
pack, it was at record levels in 1937, 
but is much smaller in value than 
the vegetable output. 

Current Pack and Markets 

It can now be stated that the pack 
of staples in the present year will 
be lower than last year, largely the 
result of dry weather in eastern Can- 
ada early this summer. Peas, for 
example, are estimated to have been 
reduced 50%. The tomato pack will 
be reduced about one third from last 
year and about 50% from 1937, Corn 
is thought to be about 30% to 40% 
less and prices are stiffening. These 
estimates are based On acreages sown, 
Prices for tomatoes are holding sta- 
tionary, but some hope is held for a 
betterment from the very low depths 
to which they have sunk, In many 
cases consumers have been getting 
tomatoes at the cost of the raw ma- 
terials alone, without labor or pro- 
cessing costs. This type of selling 
has removed some of the smaller 
organizations from competition this 
year. 

Canners entered the current sea- 
son with practically no carryover of 
peaches. There is a good crop this 
year and manufacturers may now 
go ahead and process the amount 
which they feel is warranted, taking 
into consideration the ability of the 
market to absorb and price levels, 
The pear output is not expected to 
reach the previous year’s output, 
while the apple pack is usually held 
at more or less stable levels. 

The picture would not be complete 
without reference to the export por- 
tion of the business. The domestic 
market is still the bread and butter 
of the industry, but the export mar- 
ket is increasing and there is poten- 
tial room for development along that 
avenue. 

Big Export Gains 

This division of its business is 
showing gradual expansion, Toma- 
toes have been responsible for a 
large part of the gain. Italy’s 
Abyssinian exploits were at least in 
one way of benefit to Canada, for 
the former country lost a part of its 
market in the U. K. for tomatoes dur- 
ing the sanctions period. Export to 
the U. K. of Canadian tomatoes re- 
ceived a tremendous fillip during 
this time and now comprises approxi- 
mately two thirds of Canada’s ex- 
port of cahned vegetables. Fruit 
products have been showing gradual 
gains. 

The U. K. is the largest importer 
of canned goods in the world and 
Canada’s part of that market is not 
large. By 1937 the U. K. was taking 
53% of the world’s exports of canned 
vegetables and 73% of canned fruits. 

Vegetables offer the greatest op- 
portunity for Canada in this Jarge 
market, for that is one thing that 
Canada can produce in abundance 

(Continued on page 13) 
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“At last I have a floor 
that fits the character of 
my business—and it cost 
much less than I expected.” 


This is the reaction we've re- 
ceived from people installing 
Dominion Battleship Linoleum floors. 


Comsult your Arc: 


H. . 
tohy of bookies 00 “The Cana Linen 


@ DOMINION OILCLOTH &@ LINOLEUM CO. LIMITED, MONTREAL ® fe 
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“Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 


, and 
Industrial Financing 


Dominion SEcurRITIES 
CORPORATION LIMITED 


FononTo MONTREAL WINNIPES VANCOUVER NEW YORK LoNOOU Ey 


18 King Street West, Toronto ‘ 


Laurence Smith & Company 


LIMITEO 


INVESTMENT 


SECURITIES 


VICTORIA VANCOUVER TORONTO HAMILTON SAINT JOHN 


(NTARIO LOAN 


DEPOSITS ACCEPTED 


AND DEBENTURE 


LONDON, C 
Established sae 


DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,409 


GENERAL STEEL WARES | 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
Enameled Utensils to Steel Ice Refrigera- 


tors, and 


McCLARY STOVES 


Also : 
FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver * 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 
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Dominion Battleship 
leum cuts janitor costs; * 
takes far less time and effort 
to keep clean. An occasional 
waxing is the only other cate. 


BEAUTY 


There are no less than If 
colours for your Custom-built 
floor of Dominion Battleship 
Linoleum, with widest scope 
for original design. 


With Dominion Battleship 
Linoleum, your floors “tl 
c permanently and wi 


carry heavy traffic for year 


Dominion Battleship eT 
ds the noi ciatter 
boot-heels. Ie is resilient 


to walk on. 


The first cost of 2 Dosusion 
Battleshi Linoleum en 
tells the whole sory. a 
considered in terms of y*". : 
of wear, it is really insignifit \-~ 
cant. 


Peoples Credit Jewellers, Limited, Hamilton, Ont, 
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, mpulsory Insurance 
For Autos is Opposed 


principle of 


u erintendents’ Convention — Automobile is ~ 
Described as Hazard of Modern Civilization 


: Fiom Our Own Correspondent 


F —That hardy peren- 
MONTREAT automobile insur 

mong the more important 
pe We ming up for discussion 
pies st the annual convention 
provincial superintendents of 


agen hetpmitted by H. G. Gar- 
A reper endent of insurance for 
Pr jumbia, gave a Summary 
pris _— in other countries 
the OP sory insurance is in 
whee Appendices of the report 
gperstior : representations by such 
—— the Toronto Board of 
bets taro Motor League, Cana- 
Sate eratiod of Insurance Agents, 
Insurance Conference, 
ited Farmers of Ontario, and the 
da Fire Federation. 
vost of these bodies were opposed 
v oulsory automobile insurance, 
pcomPrgicated that mo change 
ps be made in existing financial 
sonsibilitY laws until a better 
pee ad been evolved after full 
tion. The United Farmers 
however, forwarded a 
iution officially passed at their 
~ a) meeting asking that insur- 
ve be made compulsory for all 
ners of automobiles. 
Misconceptions 
Mr. Garrett attempts 
bbe ee prevalent miscon- 
bentions as to what compulsory 
MM yiomobile insurance does. He con- 
TD roe belief that it has any effect 
, preventing accidents is erron- 
Pie erroneous is the conclusion 
me fat it means compensation cover- 
ing al] motor vehicle accidents. 
tt does, however, provide a 
@ method of compensating persons 
@ injured in motor accidents, pro- 
™ vided that the driver or owner of 
TM the insured motor vehicle is legal- 
iy liable for loss or damage sus- 
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The Northwestern Mutual Plan 
meeis the first need of fire in- 
surance — safe, sure protection 
bocked by voluntary reserves 
all possible 

Safe, the 
By careful 


selection of risks, fire losses are 


tullicient to meet 
future contingencies. 


Plan also saves. 


less than those of the average 
company... 
possed on to policyholders in the 


an advantage 


iorm of liberal annual dividends, 
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tte Quebec City, Montreal, 
Edmone Winnipeg, Saskatoon, 
smonton, Kelowna, 


no less than 1f V 
‘cloria, Vancouver, 


your Custom-bui 
orinion Battleship 

vith widest scope 
design. 


oh ad 


inion Battleship 
your floors are 
manently and will 

raffic for years. 


, Calgary, 
Nanaimo, 


ta 


tleship Lino! 
visy clatter 
ic «38 
sound- 
ping; 2 


ele 


of a Dominica 
Linoleum _floot 


bole story. ~ 
terms Of years 
s really iasignifir - 


SY 
ALLEO 


a qu ee 
iasalling esp a 


c with @ auar. ; 
avenience toyous ~~ 


eum | 
a. 


Le 


mike 


RE and 
RPTL 


ge 


ePPORTAGE 
LA PRAIRIE 
, Llib dtr WA 

) “SURANCE CO. 


1 
MI 


| 


in 
e/g 
I 


. rene 


tained by others by reason of his 
negligence. ' 


Hit-or-Miss Plan 

__ In regard to the financial respons- 
ibility plan in use in Canada (ex- 
cept Quebec) and in many of the 
United States, Mr. Garrett stated that 
it had often been described as a 
hit-or-miss law, with no certainty 
of indemnity for an injured party. 
Recovery of damages, he pointed out, 

nm depends on an action in the 
courts, and unless there is known 
insurance, any legal action is a risk. 
_ The All-Canada Fire Federation, 
in its submission, argued that a 
weakness of compulsory automobile 
insurance was that if a claim is 
taken to the law courts, the results 
of the suit are always uncertain. 

Mr, Garrett was also critical of 
the financial responsibility law in 
that it offers no protection to the 
victim of a motorist’s first accident,” 
being based on the principle of one 
dog, one bite. He was emphatically 
of the opinion that existing meas- 
ures of protection are not sufficient. 

A Modern Hazard 

He reported that there is a grow- 
ing opinion that the real solution of 
the whole question of automobile 
liability lay in the principle of com- 
pensation. Under this plan the auto- 
mobile would be regarded as a haz- 
ard of modern civilization. Accord- 
ing to this theory, it is inferred, an 
injured party would have the right 
to expect compensation for damages 
suffered under and because of mod- 
ern methods of living. 

Those who hold this theory, that 
there should be compensation for the 
injured party, whether there is in- 
surance or private financial respons- 
ibility, see an analogy between the 
present situation as re the 
motor car and the conditions which 
brought about workmen's compensa- 
tion legislation. They suggest, Mr. 
Garrett stated, that disregarding the 
question of negligence of either the 
motorist or the claimant, the prin- 
ciple of fault should be abolished as 
it has been in various Eur6épean 
countries. This plan appears to be 
similar to that whereby all owners 
or drivers of motor cars would be 
required to contribute to a general 
fund from which claims for damages 
would be paid. 

It is expected that the report, 
which is more a marshalling of in- 
formation «on the subject than a 
piece of propaganda, will be for- 
warded to Attorrieys-General and 
oat interested government offi- 
cials. . 


Insurance Problems 


Commercial Travelers Mutual 


What is your opinion of the 

Commercial Travelers © Mutual 

| Accident Association of America. 

| Is this a good company to insure 
with? 

Commercial Travelers Mutual is 
a United States company with head 
office at Utica, N.Y. It was estab- 
lished in 1883 and has been operat- 
ing in Canada under Dominion 
license since 1933. Its head office 
for Canada is at Ottawa. It is licens. 
ed to write accident and sickness 
insurance. Total admitted assets. in 
Canada at Dec. 31 last, were $59,915 
and total liabilities $7,762 leaving a 
substantial surplus. Assets of the 
parent organization at Dec. 31 last, 
were over $3.4 millions. It maintains 
a deposit with an accepted value of 
$20,860 with the receiver general at 
Ottawa for the protection of Cana- 
dian’ policyholders. 

The last annual report of the com- 
pany showed total net income of 
$3.6 millions from members (includ- 
ing Canadian). Interest on bonds was 
$61,174, and other income brought 
the total up to $3.7 millions. Total 
disbursements were $3.3 millions, 
leaving surplus for the year carried 
forward of about $400,000. Total 
surplus after all appropriations for 
reserves, etc., was $1.6 million. 

As a mutual fraternal association, 
there is a certain assessment liability 
involved but with this company it 
is limited, as set out in the certificate 
issued. These assessments are re- 
duced after a member reaches 65, 
when benefits are reduced. 


Stress Co-operation Need 
As Superintendents Meet 


In his presidential address at the 
opening of the conference of provin- 
cial superintendents of insurance 
at Montreal this week, H. G. Garrett, 
superintendent of insurance for 
British Columbia, stressed the im- 
portance of co-operation in regard 
to insurance’ matters. He said, -in 


part: 

“Meeting competition is not good 
enough. Creating real constructive 
competition is needed. Insurance. 
should be so widespread that to buy 
it should be as natural as any other 
shopping, and if it has to be sold it 
should: be sold by trained instru- 
ments as merchandise is sold. 

“The insurance business shares 
today with¢business in general, 
the consumer problem. There is a 

lreal restriction on 

Wanted is a man of vision who will 
lead the business in the new era 
which awaits this great and indi- 
spensable institution of modern 
society.” 


Fire Insurance Rates 
Cut in Western Canada 


Fire insurance rates of practically 
all classes of risks have been re- 
duced in both the Prairie Provinces 
and British Columbia. The move 
was made by the companies belong- 
ing to the Western Canada 
writers Association at Winnipeg and 
the British Underwriters 
Aesoeitirse at Vancouver. 
couver is éstimated at $200,000 per 


annum: 

The cut is a result of lower fire 
| losses, traceable in part at least to 
iimproved methods of 


Insurance Notes 


K. C. Wilson has been appointed 


years of 
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the Ni 
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ronto where he has had six 
successful life insurance 


Compensation Brought Up at Insurance | tire 
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D. G. Banting, representative of 
the Dominion Life Assurance Co, has 
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to Expand 


As Business Improves 
Lighter Business, Lower Prices and Cash Resources 


of 
Compared With 


Restrict Volume of Borrowing 
Predepression Years _ 


ee 


the twelfth article in a 
Financial Post re- 


been appointed district manager for |’ 


North Middlesex and Huron County 
with headquarters at Lucan, Ont. 
fe ” a 

Almost 600 representatives of the 
Sun Life Assurance Co. have quali- 
fied for membership in the “Mac- 
aulay Club,” the company’s highest 
honor for top flight producers. The 
list of members in the club includes 
names from the 112 Sun Life 
branches, located in practically 
every one of the 39 countries where 
the company operates. Fred G. 
Bentrup, St. Louis, is president for 
1939-40. He led the entire agency 
force of the company in personal 
production during the past . 12 
months. S. Mendoza, of London, 
Eng., West End branch was second 
to Mr. Bentrup. He takes the title 
of Club . Vice-President-at-Large. 
New divisional vice-presidents in- 
clude representatives of branches at 
Vancouver, Philadelphia, St. Louis, 
Hawaii, London (Eng.), Sourabaya 
(Java) and Buenos Aires. Thirteen 
territorial vice-presidents have 
been appointed representing such 
countries as Canada, the United 
States, South Africa, India, Philip- 
pine Islands and Puerto Rico. The 
annual agency conference will be 
held at the Palm Beach Biltmore 
next March. 
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Inspection of private dwellings for 
fire hazards will shortly be started 
in certain sections of Montreal, Chief 
Inspector James Mclsaac, of the 
Montreal Fire Prevention Bureau, 
told members of the Quebec Police 
and Fire Chief Association recently. 
Inspector MclIsaac, in his talk, stated 
that while public buildings, com- 
mercial and industrial buildings 
were inspected for fire hazards, there 
was still no inspection of private 
dwellings. 

Statistics recently compiled, he 
stated, show that preventive action 
ds badly needed in the residential 
sections of the city. The inspection 
campaign will be carried on along 
with educational work as to the con- 
stant dangers to which lives and 
property are exposed where fire 
hazards exist. 
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Total sales of life insurance in the 
United States in July amounted to 
$506 millions against $528 millions in 
1938, a decline of 4.2%. New ordin- 
ary insurance at $364.3 millions was 
2.2% higher than last year. Industrial 
insurance showed a gain at 22.9% 
and group insurance was up 27.9%. 
For the fifst' 12 months total néw 
business of all classes.of the 40 com- 
panies having 82% of the total busi- 
ness in the United States was $4.336 
billions, a gain of 2,9%. 


Eustace A. Brock, secretary of the 
Great West Life Assurance Co., has 
been admitted as an officer of the 
Grand Priory of the British Realm, 
General Order of the Hospital of St. 
John’s of Jerusalem. This honor 
has been. conferred on Mr. Brock in 
recognition of the special contribu- 
tion he has made to the work of the 
order. 


ment in busiiness, Graham F. Tow- 
ers, governor of the Bank of Canada, 
told the House of Commons Com- 
mittee on and Commerce. 
Under these conditions, he hoped, 
overnment debts would be declin- 
ng and public savings available for 
investment rising, so that a consid- 
erable reduction in bank's security 
portfolios would take place “without 
unduly affecting the interest rate 
structure.” From the last part of this 
statement the inference is drawn 
that Mr. Towers does not look for 
any early rise in interest rates. 

The present low level of bank 
loans compared with predepression 
years Mr. Towers ascribed to three 
causes: 

The somewhat smaller volume of 
business. ™ 

The lower general level of prices. 
The relatively liquid working 

capital position of many Canadian 


firms. 
Easy Money Policy 

His remarks were prompted by 
discussions in the committee led by 
W. A. Tucker, M.P., and Hon; H. H. 
Stevens, M.P., regarding the decline 
in loans, while investments had been 
rising. Mr. Tucker was curious as 
to why loans should have declined 
when the Bank of Canada was fol- 
lowing an expansionist, or easy 
money policy, while Mr. Stevens was 
curious to know if part of the money 
which had been lent to the Govern- 
ment could not be liquidated and 
translated into commercial loans. 

As regards the change that the re- 
duction in loans was not compatible 
with the expansionist or. easy money 
policy, Mr. Towers stated that the 
purpose of the Bank of Canada had 
been to bring about low money rates. 
The object was to enable govern- 
ments, and also industry, to finance 
as cheaply as possible. This purpose, 
Mr. Towers said, had been achieved. 

If banks had reduced their loans 
it was because of the factors which 
he had just noted. 

Action of Banks 

Mr. Tucker appeared to have in his 
mind that the chartered banks had 
helped to increase hardship by call- 
ing in loans in the depression and 
early post-depression years, putting 
the money thus obtained into Gov- 
ernment bonds. He quoted figures 
to show that in those years commer- 
cial leans had decreased by millions 
of dollars. 
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had been voluntary repayment. As 
examples, he cited: the fact that the 
C.P.R. $60 millions\loan had been 
liquidated by the sale of securities 
on the open market. He also 
stated that the old wheat board 
loans, which were very heavy when 
Canada accumulated her big wheat 
surplus some years ago, had also 
been liquidated. “There were vari- 
ous other things of the same kind. 
I may say that liquidations of that 
kind are not harmful.” Mr. Towers 
used as a further example the news- 
print industry. “If,” he stated, “the 
newsprint industries had been oper- 


| Municipal Finances 


East York Twp., Ont., has remain- 
ed $10,691 below budget for the first 
six months of the year, according 
to John Hollinger, deputy chairman 
of finance. Relief expenditure sav- 
ings have made possible the favor- 
able showing. 


Montreal has adopted relief credit 
for September amounting to $921,- 
890. Of this amount, $343,490 will be 
borne by the city and $578,400 by the 
Dominion and provincial govern- 


ments. 
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Brandon assessment figures, to be 
used in fixing tax rate for 1940 will 
be available to the city council Dec. 
31, it has been announced. New 
charter provides that assessment 
must be made and court of revision 
held prior to the year end. This 
procedure should speed up tax 
notices going to property owners. 

a o me 

Greater Vancouver Water District 
officials have announced that work 
will commence shortly on a $199,000 
extension on the water main system. 
Work on the $100,000 sewer construc- 
tion programme got under way 
recently. 

. * > 


Chilliwack, B.C., city council is 


considering using $4,000 provided by 
the. Dominion and Provincial Gov- 


ernments for unemployment relief < 


project to build. two draina 
schemes, 
* . o 

Kelowna, B.C, citizens have ap- 
proved a by-law to raise $65,000 to- 
ward a $140,000 hospital unit.. The 
rest of the funds is being provided 
by a $50,000 grant, from the B. C. 


Obituaries 

William Hastie, general manager 
of the Canada Life Assurance Co, 
aged 52, suddenly at Toronto. - 

Senater F. P. O'Connor, founder 
and former president of Laura 
Secord Candy Shops Ltd., and Fanny 
Farmer Candy Shops, Inc., director. 


Under-| . 


The 
holders in Van- | #24 


Government and the Kelowna Hos- 
pital Society. 


- - = 
Lethbridge 
profit for the first half year was 
approximately $7,000 more than in 
the same period of 1938. The water 
works surplus dropped slightly more 
than $300 in the six-month period of 
1939 from the corresponding period 
of the previous year. 
” - oo 
Regina has at present no bank 
loans outstanding, compared with 
$500,000 at the end of July last year. 
This reduction has been made pos- 
sible by good tax collections during 
the year. 


Union of B. C. Municipalities is Sroatons 


holding its annual convention Sept. 
19 and 20 at Harrisom Hot Springs. 


New Advertising Director 
Vancouver News-Herald 


R. H. Robichaud, managing direc- 
tor, announces appointment of Si 
Griffis as Adv Director of 
the Vancouver News-Herald. 

Twenty years ago Si Griffis was 


known as one of Caneda’s greatest | Halifax 
hockey players, first coming into | Moncton 


promi n- 
ence with the 
famous Ken- 
ora team, 1907 
Stanley Cup 
Winners. 
Even while 
playing hock- 


ey he worked — 


in the news- 


paper field. | sugbury 


For many 


years he was | Winni 


associat 
ed with the 
late 
cromie, as 
; g di- 
$8. ontyiis rector of 
couver Sun. 4 

Associated with Mr. Griffis are 
R. L. Raycraft, in charge of retail 
advertising and Joe F. Price, who 
is to supervise the national advertis- 
ing and promotional work. 
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Bankers Annoyed 


Norman F. Newton, Crown At- 
torney at London, Ont., recently fell 
foul of banking officials in that city 
when he laid the blame for the re- 


Two measures advocated by Mr. 


_| Newton were: . 


extent that the decrease in loans was 
caused by lower prices for our ex- 
ports and the liquidation of stocks, 
obviously a decrease in loans was a 
result, not a cause. But to the extent 
that the banks had taken action to 
strengthen their cash position, or 
that there had been unnecessary 
liquidation of stocks, the resulting 
decrease in loans would be a factor 
acting on the price level. 

Mr. Towers pointed out that in 
the years preceding 1929 there had 
been tremendous expansion in credit. 
This had been due to rapid turnover 
of money, large issues of stocks and 
bonds and expansion in call loans. 
When it was realized that the situa- 
tion was unsound, prices began to 
fall and the whole structure built up 
by credit collapsed. He noted that 
the lending had not all been done 
by banks. Issues of bonds or equit- 
ies, he stated, were much more im- 
portant than bank loans. 


Steps in the Decline 


Steps in the decline were the 
slower movement of money and de- 
clining prices. Bank loans in many 
cases became impaired and a collec- 
tion of these loans on a large scale 
took place. As far as the future was 
concerned, Mr. Towers stated that 
he did not think liquidation of loans 
by the banks to strengthen their cash 
position was likely to occur again, 
because through the operation of the 
Bank of Canada this shortage would 
be made good. Other factors, such 
as the fall in prices or a voluntary 
reduction by borrowers, however, he 
believed might again affect the vol- 
ume of loans. . 


Bank of Canada 
Weekly Statement 


The Bank of Canada during the 
week ended August 16 strengthened 
its reserve ratio by 1.2% to 62.3% 
This was effected by reduction ~— 

otal deposits and-an increase in 
eserves Of s@fiihng “and “United 
States currencies. Investments in 
Dominion Government issues were 
down $6.3 millions, reflecting sale of 
these securities to meet the reduc- 
tion in deposits. The resulting re- 
duction in total assets was the first 
in several weeks, marking a reversa) 
of the recent trend toward expansion, 
An increase of sore $700,000 in note 
circulation reflected a stronger de- 
mand for cash. 

Stocks of gold shipped to Canada 
for safekeeping with the Bank of 
Canada are estimated to have been 
increased about $60 millions in the 
last two weeks, Unofficial estimates 
place the amount of foreign gold 
now held by the central bank for 
foreign account, at $450 millions. 


Balance Sheet 


Aug. 16 


Aug. 9 
1939 1939 


Liabilities 


9: 
1,032,682 205,194,956 
8,110,700 7,128,289 


Total deposits 237,753,383 243,826,633 
All other liabs. .... 2,883,242 3,131, 
Total liabs.......... 420,569,446 426,213,976 


Assets 


Reserve: Gold 
Res. in sterling 
and U. 8. 


205,150,277 205,159,277 
50,870,651 40,192,404 
401 612 
256,030,329 me 
420,374 419,976 


107,493,768 113,330,178 
51,648, 52,127,129 


159,142,400 165,466,307 
3,315,900 4,315,737 
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Total reserve 
Subsidiary coin .... 
Investments: 
Dom, govt. short. 
Other Dom. govt. 


Reserve ratio 


Weekly Bank Clearings 


Aug. 17 Change Aug. 10 
1939 YearAgo 1939 
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Plan New Boiler Room | 


MONTREAL. "Plant are being 
for new $20,000 boller room atthe 


plant. 
Tenders will be called and it is 
work will be 


1. A simple electrical alarm sys- 
tem, operated by a button at the 
cashier’s cage, connected to a bell 
at the bank entrance would be a 
strong deterrent, to would-be hold- 
up men. Under such a system, 
people within several blocks would 
know immediately that a robbery 
was being attempted. 

2. If banks were to take a record 
of the serial number of all bank 
notes handled each day, it would 
be a further protection as stolen 
notes could be traced more easily. - 


Banking officials stated in reply 
that to install a burglar alarm sys- 
tem of the type advocated would 
probably endanger the lives of the 
staff which were much more Tr. 
tant than the money stolen, which 
ig covered by insurance. In addition, 
the larger branches are all protected 
with burglar alarms which ring in 
police headquarters. 


In regard to taking down a record 
of the serial numbers of bills passing 
through the bank every day, bankers 
stated that this was an impossible 
task. Mr. Newton’s proposal was 
described as absurd. 
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The upper floor of the Sudbury 
branch of the Royal Bank of Can- 
ada is being converted into five 
suites of offices. This floor was 
formerly the headquarters for the 
Manager. The work is costing about 
$4,000. 

° & + 

The Bank Directory for August 

reports two branches of the Can- 
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rencies depreciated below the Can- 
adian dollar, such as Australia and 
Sweden, however, have been ap- 
reciably r than the Canadian 
dex, tho not higher by nearly 
the full amount of the deprecia- 
tion, he added. 


Money and W 

In the h before.the House 
of Commons, Mr. Towers, on sev- 
eral occasions drew a distinction 
between money and wealth, which 
some of the members seemed un- 
able to understand. G. G. McGeer, 
for instance, wondered why, as the 
Dominion Government had the 
power to supply the country with 
an abundance of money thro 
the issue of Bank of Canada . 
“our national government, our pro- 
vincial governments and our muni- 
cipal governments are unable to 
finance the progress of the Domin- 
ion of Canada without resorting to 
burdensome and confiscatory. taxa- 
tion?” To this Mr. Towers replied: 
“Parliament, so far as I know, has 
never said that it considered 
money as wealth, nor has it as- 
sumed that by issuing another $10 
millions of paper money the best 
interests of the country would be 
served. Should Parliament decide 
otherwise, Parliament will do so, 
no doubt.” 

All of which comes back to the 
point brought out previously by 
Mr. Towers, that government ex- 
penditures must in the long run 
be paid for by labor and materi- 
als produced. 


* * 
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STOREKEEPERS’ 


BURGLARY and ROBBERY 


adian chartered banks closed since| ¥ 


last report with some opened. The 
branches closed were that of the 
Canadian Bank of Commerce at 
Kearns, Ont., and that of the Bank 
of Nova Scotia at Morant Bay, 
Jamaica. 
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Monetary Expansion 

Figures submitted by Graham F. 
Towers, governor of the Bank of 
Canada, to the House of Commons 
committee on Banking and Com- 
merce, indicate that as far as mone- 
tary- -expansion’~ is~- concerned, 
changes in Canada have been ap- 
proximately in line with those in 
other countries, in spite of claims 
to the contrary. Comparing 1938 
with 1926, taken as a normal pre- 
depression year, the volume of 
Canadian bank deposits has in- 
creased 23%. This is considerably 
more than the 6% shown for the 
United States, slightly less than the 
26% in the United Kingdom and 
about the same as the 22% and 23% 
in Australia and Sweden respec- 
tively. 

Changes in the price levels in 
Canada have also corresponded 
fairly closely with those of the 
United States and the United King- 
dom. All three had about the same 
severe decline in 1929-32 and about 
the same degree of recovery fol- 
lowing 1932, he stated. The general 
price levels of countries with cur- 


ON ASR 
A \ \ 
N 


aie \ 


~ 


Simon Fraser 
name of Simon Fraser, a native 


C 


NAN 
VN 


\! 
\ \ 


Vy) 

/ 
AQ 
\: 


ty 


Sy 
Re 


INSURANCE 


One of the many forms 
of protection furnished Dy 


The CANADIAN INDEMNITY Co. 


Montreal Toronto 


WINNIPEG Calgary 


Vancouver 


1817 - 1939 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £127 millions. 
Over 900 branches in Australis, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., B.C.3. 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


Automobile and General Grrl: "4 Gent r 


° RNS al 


“BUITDERSeCANAD 


, Nt TW 


» 
Wye Wy a 
er 
AUN YN 


Wyn 
a 


ss 


a 


) ) 
y vA 
A 


rath ae Va 
4 Tete OE, . 


7 J CUP a IY 


Running the “white waters” 
— of the Fraser River. 


BLAZING NEW TRAILS 


SIMON FRASER’S courageous adventuring 
finds its modern counterpart in the industrial 
laboratories of today. For modern science 
is blazing new industrial trails continually. 
Moved by the common urge to develop 
our Dominion, this Century-old Bank is co- 
operating with far-sighted business men and 
welcomes further opportunities to serve 
Canadian industry and enterprise. 
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The Week in Mining ing . 


See Little War Buying | At Privateer) 


Ou 


So Far on the -Market But Dividends Will Con- 


Nickel Shares Are 


er— and 


Canadian Mining Stocks Hold Well Despite Europe— 
Asbestos and’ 


Barite Possibilities Now Seen 

ee * a 
So far Canadian stock markets reveal little inclination for war 
buying; acquisition of stocks, such as base metals, which’ would be 
as sure to profit from conflict as any. 
The market is a voting machine; not an evaluating machine, hence 
recent market manoeuvres are full of interest as an index of what 
one large and important section of the community thinks may lie 


ahead politically. 


Following announcement of the Nazi-Soviet alliance, London and 


New York markets demonstrated 


an apparent diversity of opinion 


with Canadian markets undecided. Weakened technical position of 
the New York market is credited with contributing to its decline in 
the face of the gathering European gloom. Belief that the Soviet-Nazi 
pact would tend to keep Britain out of war bumped the market back 
upward. Tending to confirm the assertions of British spokesmen that 
there will be no appeasement deals, and that Britain would fight for 
Poland, the London market declined, suggesting that financial Britain 


saw further reason for pessimism. 


Canadian gold issues moved slightly higher, base metals remained 


steady, industrials were lower. 


Copper Short ; 

Germany continues to make 
sizeable copper purchases both in 
European and American markets, 
one recent purchase being above 
the market for immediate delivery. 
British stocks are down to hardly a 
amonth’s supply. 

Commodities involved in the 
activities of the U. S. War Resources 
Board, which is already at work 
building up U.S. commodity re- 
sources for war, are understood to 
include some of the base metals. 

For the present, if the European 
situation remains uncertain, further 
increases in base metal prices are 
not expected. 


Selling More Nickel 

Canadian niekel exports for the 
first seven months of this year were 
more than $2 millions greater than 
for the corresponding period in 
1938. Official figures show exports 
to the end of July worth $32,315,127 
against $20,998,862 in the same time 
last year. Exports in July totalled 
$4,024,565 comparable with $3,492,- 
643 in July, 1938. 


Howe Sound is a Canadian com- 

* pany which, will benefit from the 
removal of the Mexican 12% export 
silver tax. Mining companies have 

, long been protesting the tax. Their 
plea was heard with the decline of 
the silver price from 43 to 35 cents. 
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Silicosis Hope . 
Tests will soon start on human 
beings to determine result of spray- 
ing lungs with aluminum dust in 
the treatment and prevention of 
silicosis. The announcement indi- 
cates that the little group of scien- 
tists who have been at work on the 
new treatment for at least a year 
have very good reason to feel con- 


' fident in the importance of their 
' discovery. 


- For months Dr. J. S. Denny, the 
renowned metallurgist of McIntyre 
Porcupine Mines, Dr. W. B. Robson, 
McIntyre medical man, and Dr. 
Dudley Irwin have been doing ex- 


: haustive laboratory tests, many of 


them in a little room next door to 
Dr. Denny’s office in a lean-to beside 
the McIntyre mill. Tests on animals 
there showed conclusively that 
; aluminum dust halted silicosis in 
* animals. Now, with the assistance 
+ of Dr. D. W. Crombie and Dr. J. L. 
; Blaisdell, tests will be made on 
* miners in the Porcupine camp. 
> . cm 


“Crowding 77” 
Although he admits “crowding 77 


» years of age,” that does not deter 
G. W. Van Vliet, 50 years a resident 
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of Winnipeg, from dreams of wealth 
to be obtained from Ontario’s mines. 

Mr. Van Vliet is one of a syndi- 
cate which has staked six claims in 
the Yellow Girl bay area, Lake of 
the Woods. This syndicate is named 
Yellow Girl Point Syndicate. Claims 
staked cover five or six islands in 
the bay. While some good showings 
of quartz veins carrying substantial 
gold values have been found, Mr. 
Van Vliet pins his faith on the de- 
velopment of asbestos deposits 
found on a S@-acre island. The 
break in which the asbestos is 
found traverses the island for its 
entire width and can be seen on 
reefs showing in the water. 

The asbestos is amphibole variety 
and with fibres two to four inches 
long is believed to have commercial 
value, particularly as an insulation 
material. The syndicate plans im- 
mediate development. 

» 7 7 


Barite Start 

Extraordinary advances in the 
chemical industry have given great- 
er importance to many of the in- 
dustrial. minerals in which Canada 
so richly abounds and which, for- 
tunately, are now getting greater 
attention. 

Canadian Baryte Mines announces 
it has just made its first shipment 
to a New York firm, a trial order of 
100 pounds from its property in the 
Night Hawk Lake section of the 
Porcupine. This was the first Can- 
adian production in some years. 

Barite is used largely in the paint 
and chemical industries, with some 
in the cheaper forms of glassware. 
Canadian imports’ are not great, 
around $30,000 yearly. 

Barite deposits are reported in 
Cape Breton Island, in Quebec and 
northern Ontario and in British 
Columbia, the Ontario deposits so 
far having attracted the most atten- 


tion. 
* * 


No Doodlebug 

A recent article on this page re- 
counting the reported wonders of a 
new doodlebug brought a letter 
from Cariboo Gold Quartz stating: 
“We beg to advise you that at no 
time have we employed Mr. Red- 
fern on our property with his ore- 
finding machine.” 

7 _ * 

One well-known Toronto finan- 
cial man is a little extra puzzled 
this week, Looking at the last book 
in the Bible he noted that the 
author of The Revelations declares 
the Mark of the Beast which is to 
wreak horrible things in the world 
was six, three score and six. Our 
financial man got something of a 
start when his short-wave radio dial 
showed six, three score and six as 
the wave length of Soviet and Nazi 
propaganda broadcasts. 


Exports of Asbestos 
Rise Sharply in June 


From Our Own Correspondent 
NTREAL.—Exports of asbestos 
in June were sharply higher than in 
May and in June a year ago. Ac- 
cording to the Dominion Bureau of 
Statistics, exports totalled $1,725,000. 
This is an increase of 66.8% over the 
$1,034,000 of asbestos exported in the 
same month last year and a gain of 
124.6% over the May figure. 
The cumulative total for the first 
six months of the current year shows 


a minor reduction in the value of. 


asbestos exports. 


Mining Enquiries 


Sladen Malartic—Burwell 

May I have your opinion on 
Sladen Malartic? What is the out- 
look for Burwell? 

Sladen Malartic got into operation 
Jan., 1938. The plant has since been 
enlarged to treat over 500 tons daily. 
Since April, 1939, the mill has been 
operating at a profit. Prior to that 
time general expansion eliminated 
profits. Present grade of ore is run- 
ning around $4 per ton with costs 
of $3.25, but the management hopes 
to have mill heads up to $6 before 
very long. 

The mine is very well located with 
respect to other promising properties 
and low grade of ore is its main 
problem although there seems good 
reason to expect improvement. The 
operation appears to be very well 
managed. The company has had a 
large number of shares outstanding, 


en 


tinue While Lower- 
Grade Milled 


f From Our Own Co: 

VANCOUVER. — pro- 
@uction at Privateer Miné, Zeballos, 
‘from an-average of more than $106,- 
000 a month to between and 
$90,000 is planned as result of the 
decision to mine mill a larger 
proportion of lower grade develop- 
ment ore. 

“Experience has skown. that our 
mill operates most efficiently at the 
present average of about 77 tons 
per day,” states Secretary D. S. Tait, 
“and unless and until the mill is 
enlarged the present daily tonnage 
will be continued.” 

Mr. Tait says that the production 
rate of $85,000 to $90,000 will be suf- 
ficient to maintain the dividend of 
five cents per quarter, pay all oper- 
ating and development costs, and 
gradually increase cash reserves. 

Step Up Development — 

At the same time it is believed 
that this policy will enable the com- 
pany to step up the pace of devel- 
opment with a view to building up 
still larger ore reserves. 

Privateer’s net cash position at 
the end of July, after providing for 
the recent seven-cent dividend and 
reserve for taxes, is $135,320. Cash 
reserve stands at $83,320 after lay- 
ing aside full balance of commit- 
ment for the Prident purchase and 
development, and cost of new power 
installation. 

Since the first of the year, devel- 
opment in the Privateer vein be- 
tween the 1,100 level and surface 
has steadily proceeded. An ore pass 
just completed will release ore tied 
up. in pillars and facilitate stoping 
in several areas. Stopes have been 
opened up on the 800, 700 and 600 
levels and are proving well up to 
expectations. 

Attack Big Block 

Mining the large block of ore be- 
tween the 1,100 and 1,000 levels, 
much the largest block in the mine, 
is just commencing. Conservative 
estimate of the developed and partly 
developed ore in the main vein 
down to the 1,100 level shows 61,616 
tons of .79-ounce ore. Grade will be 
raised by sorting to an approximate 
mill head grade of 1.1 ounces. This 


tput is Cut. |Millin g 


illing Help — 
To MeVit 
Annual Report ‘Shows 


Little Im ement - 
For 1938 


Net income of McVittié-Graham 
Mines Ltd. for the year ended Dec. 
31, 1938, was $7,551, the annual re- 
port released this week reveals. 
This compares with $9,539 net in- 
come for the previous year. / 

Potentially important for McVit- 
tie is the start of milling at Mount 
Zeballos in which it indirectly owns 
a substantial share interest. McVit- 
tie owns 419,360 shares, about one 
third of the shares issued, in Conwest 
Exploration Co. which owns half 
the issued capital of Mount Zeballos. 

The Mount Zeballos mill is 35 ton 
capacity and was financed by a 
$100,000 loan from Conwest repay- 
able out of first earnings. 


Willow Creek Results 

Willow Creek Mines, controlled 
by Conwest, holds the Lucky Shot 
Mines, War Baby Mine, Gold Bullion 
Mine and Gold Top and Grey Eagle 
claims, the latter under option. From 
June 1, 1938, to May 31, 1939, 6,118 
tons of ore from the Lucky Shot 
were milled, 4,302.5 ounces gold be- 
ing recovered, an average of +703 
ounces per ton. Mill is currently 
treating 30 tons daily, but will short- 
ly be increased, to 40 tons. Small 
part of tonnage milled came from 
War Baby Mine. These properties 
are in Alaska. 


Shaver-McGarry Gold Mines was 
wound up and assets distributed, 
McVittie receiving 41,934 shares of 
Chesterville Larder Lake and $1,820 
cash. Far East Alluvials, which 
abandoned its options in New 
Guinea, is to be liquidated at an 
early date. 


Income and Expenditure Account 
Years Ended December 31 
1938 1937 


Income: 
Int. and dividends .. 
Sale of claims 
Profit on Veraguas 
shares 
Sale of equipment . 
Net prof. on invests. 


Less: Expen., investig. 
and explor. ....... 
Gen. & admin. exp. 
Invest. loss & w/o .. 
Int. & bank chgs. .. 


ore in the main vein above the 1,100 | re. 


level, with development ore, is said 
sufficient to keep the mill operating 
at capacity for upward of two years. 


Concentrates — Canada’s Mines This Week 


Aunor Gold Mines reports that a 
block of 25,000 shares has been taken 
up at $1.50 by Draper, Dobie and Co. 
and Milner, Ross and Co,, and 19,- 
358 shafes have been taken up at 
$1.50 a share by John F. Conroy, Jr., 
both under agreements May 25, 1939. 
Issued capital is 1,903,525 shares, 
leaving 76,475 shares in the treasury. 
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Bidgood Kirkland announce plans 
for extension of underground activ- 
ity as result of a thorough geological 
study of the present workings and 
of the old No. 1 shaft area. At the 
No. 2 shaft, diamond drilling from 
the 1,500-ft. level has been encour- 
aging. Exploration results between 
the 775 and 1,525-ft. levels have been 
below expectations in that no major 
ore body similar to the “20” structure 
has been developed. Values obtained 
from drilling at approximately 2,000 
ft., however, lead the management 
to anticipate oreshoots similar to 
those above the 775-ft. level. Sink- 
ing to 2,100 ft. will be proceeded 
with at once. The old No. 1 shaft 
workings to the west are to be de- 
watered. Besides offering opportun- 
ity for studying former workings, 
the 400-ft. level has been reported 
with approximately 10,000 tons of 
available ore grading approximately 
one half ounce per ton. Besides min- 
ing this available ore, it is the in- 
tention to probe for new possibilities 
in this area. Present mine produc- 
tion is considered ample to absorb 
cost of new developments. 
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Bailor Gold offers shareholders 
rights to purchase 200,000 sh. at 3%c. 
and subscribers at that price will 
have option to purchase equal num- 
ber. of shares at 4 cents within 60 
days from the start of diamond drill 
operations on the Springer proper- 
ty in Sudbury district and the Gold- 
en Shower property in Le Pas dist. 


Box Mine, Consolidated Smelters 
subsidiary, reports that its first brick 
was worth $30,000. This 1,000 ton 
operation got into production in 
July. 

> ” oe 

B.R.X. Consolidated annual report 
shows current assets of $14,080, cur- 
rent liabilities of $3,736. A. Fon- 
ville, consultant, recommends ex- 
ploration be confined to the north 
end of the property. He estimates 
there is a year’s ore supply for the 


longer term picture for Siscoe may 
have a lot to do with the Burwell 
outlook. 


Hedley Mascot 

; Could you send me any informa- 
tion you have on Hedley Mascot. 
Gold Mines Limited? I bought 
some shares this spring at 90 and 
as they are now around 75 I was 
wondering whether to sell or not. 
I understand that they are disap- 
pointed in their ore findings. 


Hedley Mascot showed steady im- 
provement since it began milling 
operations in May, 1936, until the 
end of 1938, when the necessity of 
getting new ore became apparent. 
This the company now seems to 
have done. An extensive develop- 
ment programme has resulted in an 
extension north. They seem to have 
something which may be an exten- 
sion of the old No. 5 ore body, 
but just how important this may 
prove it is still impossible to say. 
The general ore picture plus the 
ee nt bonte-e0 the Jute 

payment was naturally 
hard on the stock price. While it 


1,953,194 


Deficit forward ....++ 1,936,104 1,943,655 


mill, provided a flotation unit is in- 
stalled. . 
* o 


Bass Lake Gold Mines announces 
that diamond drilling is proceeding 
at the company’s property in Mon- 
growin township, in the West River 
area, west of Sudbury. The cam- 
paign is to probe occurrences found 
on the surface, from which encourag- 
ing assays in gold and base metals 
were obtained. Some 25 test pits 
were sunk on the showing. Sam 
Owen, of Espanola, is president of 
the company, capitalized at 3,000,000 
one-dollar shares, the property be- 
ing purchased from the Owen Syn- 
dicate for 1,000,000 shares. 


Cassiar District in the far north of 
British Columbia has just made its 
first gold shipment since the collapse 
of the placer gold mining boom in 
1878. A small plant at Erickson 
Creek has been running about three 
tons daily and turned out 60 ounces 
of gold. In 1874 the district pro- 
duced about $1 million in placer 
gold, almost one half the total Can- 
adian output. Snow and transporta- 
tion difficulties make winter opera- 
tions almost impossible. 
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Chibougamau Properties directors 
have ratified a contract with H. A. 
Guess, acting for American Smelting 
& Refining Co., for one of its proper- 
ties in Dufresnoy Township, lying 
between and adjacent to the Lake 
Dufault granodiorite mass on the 
north and Here Creek fault zone on 
the southeast. 

Mr. Guess will spend $1,000 month- 
ly on the property and, if results war- 
rant, an operating company will be 
organized to further develop the 
ground. There will be issued to Mr. 
Guess 20-year 5 per cent notes for 
all capital expenditures, payable out 
of earnings. .Chibougamau Propert- 
ies would receive 30 per cent of the 
authorized capital if any company 
is formed and cash payment of $5,000. 
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Century Mining Corp. reports un- 
der terms of agreement with Mill- 
wall Syndicate, of May 1, a further 
10,000 shares have been taken down 
at one shilling per share. This forms 
part of a block of 100,000 shares to 
be taken down at one shilling on or 
before Sept. 30, 1939. Century Min- 
ing has received $2,339. Total of 
1,917,325 shares are now issued and 
1,082,675 remain in the treasury, of 
which 580,000 shares are under op- 
tion, which options terminate. on 


| April 30, 1940. 


Cochenour Willans directors have 
decided to build a 150-ton mill, with 
provision for increase to 200 tons. 
Property adjoins McKenzie Red 
Lake and will be Red Lake camp’s 
sixth producer. 
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Dawson-White Gold which is to 


debts totalling around $23,000 on 
Sept. 15, may be salvaged for pres- 
ent holders. A special general meet- 
ing will be held in Toronto, Sept. 
1, according to a letter to share- 
holders over the signatures of S. C. 
Sterling, James E. Day, R. J. Mit- 
chell, A. H. McKay and G. W. Croth- 
ers, whose combined holdings total 
267,000 sh , Or more than 10% of 
the subscri shares. 
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Branch Meets in Calga 
Quotas Cut to Admit New 
* Continue Knode Policies 


Of C.LM.M. Meeting} 


Next Week—Pro- 
Producers— 


From Our Own Correspondent 
CALGARY.—Attesting the increased importance of Alberta oil 
development, crude oil production will be the subject featuring the 
three-day sessions of the western branch of the Canadian Institute of 
Mining and Metallurgy meeting here next week. 
This 21st meeting of the western group will hear lectures by 
leading oil geologists, including Dr. G. S. Hume, and J. O. G. Sander- 
son and in Turner Valley will see actual processes in oil welling 


handled by experts from leading 


supply and service organizations. 


B. L. Thorne, president of the Dominion C. I. M. M., is a Calgary 


resident and will preside. 


Cut Quotas 


To make way for four new wells 
recently completed, the Alberta 
Conservation Board has sharply re- 
duced the production allowables of 
individual wells, leaving the total 
daily output at 22,000 barrels. New 
quotas include 427 barrels daily for 
Royalite 41; 150 for Calwin; 200 for 
Royalite 39 and 200 for Royalite 40. 
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“Carry on Policies” 

The Alberta Conservation Béard 
“as now constituted intends to 
carry on the censervation’ policies 
in effect while Mr. Knode. was 
chairman,” C. W. Dingman, new 
acting head, told The Financial 
Post following the retirement an- 
nounced last week. 

Mr, Dingman is a nephew of the 
late A. W. Dingman, who was presi- 
dent of Calgary Petroleum Prod- 
ucts Ltd. which drilled the dis- 
covery well in Turner Valley many 
years ago. Mr. Cottle, new associate 


‘009 | On the Conservation Board, has long 


been associated with the oil indus- 
try through his special studies for 
the Canadian Tariff Board. He is 
also accountant for the Royal Com- 
mission probing the industry. 

* * * . 


Government Drillin 

When the British Columbia Gov- 
ernment starts its first well in the 
Peace River district of that province 
next fall it will be the first time tax- 
payers’ money has been used by any 


on surface. Four other occurrences 
are said to be known and will get 
examination later. 

om = * 

Gillies Lake-Porcupine expects the 
crosscut from the 1,550 level of Hol- 
linger Consolidated will be into Gil- 
lies ground this month with about 
70 feet to go at present. ‘ 

a * 7 

Gold Eagle directors decided at a 
meeting Aug..14 that results of deep 
diamond-drilling, just completed, 
justified sinking of the present winze 
from the 700-ft. level to the 1,000-ft. 
horizon on the No. 1 shearing. 


Granville Oils, holding a 40-acre 
lease on the west flank of South 
Turner Valley, has declared'a divi- 
dend of one-half cent a share, pay- 
able Aug. 27, calling for distribu- 
tion of $3,549. 

Similar amounts were distributed 
on June 27 and May 30, the latter 
the initial payment, so that total 
for the year will be $10,649. Total 
distributed by Turner Valley com- 
panies this year will be $1,264,010, 

© ~ 


* s » 


Hard Rock reports that construc- 
tion of its new roaster is now about 
80% completed and the unit is ex- 
pected to be ready for operation the 
latter end of next month. It will 
handle 100 tons daily of concentrate 
and effect a large saving of values 
on the ore mined from the north 
zone, which contains much iron 
and arsenic. As of July 31, 19,229 
tons of concentrate were on hand 
for immediate treatment in the new 
plant, containing an average value 
of $15 per ton, of which it is antici- 
pated more than 90% will be recov- 
ered, or an addition to previous re- 
ceipts to that date of around 


’ 
* « * 


Howe Sound reports that the strike 
by the local C.1.0 union affiliate has 
been called off at request of a group 
of union members, and operations 
will be resumed. The property. is 
— at Holden, State of Washing- 

n. 

* * * 

MacLeod-Cockshutt reports discov- 
ery ofa new ore mass 40 feet wide 
and running $10 per ton between sur- 
face and 300 level. A drift on the 
150 level has followed it 150 feet. 
Vice-president Errington points out 
that this development makes im- 
portant additions to known ore. It 
ig expected the new roaster will be 
completed early in November. 
os 3 Tons 


132,412 
* 


Negus Mines report important ore 
development.in which east vein has 
been cut on two levels with values 
and widths much in excess of those 
formerly associated with\the prop- 
erty on the 200 level giving value of 
1.65 ounces gold per ton and width 
of 12.6 feet. These results indicate 
a tonnage possibilities for the 


North Whitney is expected to 
get under way late this month. The 
mining plant is now being installed 
and all camp buildings are complete. 
The company has $100,000, a shaft 
down 250 feet and 1,000 feet of cross- 
cutting and drifting done at that 
level. Work was halted because of 
lack of funds. : 


- 

Pioneer Gold has declared the 
regular quarterly dividend of 10 
cents a share calling for distribution 
of $175,175. When paid total divi- 
dends paid in 1939 will. have been 
$700,700 and the total since dividend 

yments were started in 1931, will 

$7,602,505. Dewatering of .old 
workings at the Cariboo-Amelia 
property has been alnfost completed. 


Pontiac Rouyn stockholders, at 
a special meeting, approved sale of 


ed company assets to Pontiac Rouyn 


wate Secor Se ORS ts i 


government in Canada or the United 
States—state, provincial or federal— 
to drill for oil. 

While here discussing Peace River 
oil prospects with oil men, Hon. W. 
J. Asseltine, B.C. mines minister, 
stated definitely that the B. C. Gov- 
ernment intended to go ahead with 
a well drilling programme in the 
hope of proving up a major oil field 
in the province. A drilling contract 
will be let shortly and the first well 
is expected to be started late in 
September or early in October. 

The Peace River fields are still 
definitely in the wildcat class. While 
several test holes have been drilled 
to shallow depths and oil and gas 
showings have been obtained, no 
well has yet encountered commer- 
cial production assets. Now drilling 
on the Alberta side, 30 miles east of 
Pouce Coupe, is the Guardian Oil 
Co. well down more than 4,200 feet. 
According to John E. Morrow of 

ittsburg, president of the company, 

he production level may be en- 
countered at any time. 

It may be, therefore, that by the 
time the British Columbia Govern- 
ment’s No. 1 well is started, a large 
area on the Alberta side of the Peace 
River district may be proved by 
Guardian 1. 


* * * 


Example to Follow? 

Oil men are speculating on the 
possibility that the Alberta Govern- 
ment might follow the example set 
by British Columbia and join in the 


Mines, 1939, Ltd. for 2,365,156 shares 
of the latter company. The ‘new 
shares are to be pooled for one year 
or at the discretion of the Ontario 
Securities Commission. Exchange 
basis is share for share. Mine Find- 
ers Ltd. and Rhodes Exploration and 
Finance of Canada Ltd. will pur- 
chase 200,000 shares of the new com- 
pany for $35,000 and in six months 
a further 100,000 shares for $25,000. 
Options on 600,000 further treasury 
shares are given at prices from 30 
to 55 cents. Balance sheet of Pontiac 
Rouyn Mines Ltd. at June 30, 1939, 
shows current assets of $2,900 against 
current liabilities of $203. 
. ” a 

Planet Gold, Boston Creek area, 
reports best diamond drill results in 
the present campaign. 

The hole covered is reported to 
have intersected free gold between 
1,885 and 1,920 fect for length of 35 
feet. The same structure is said to 
have continued in the hole to bot- 
tom of 2,000 feet. It is likely that 
additional deep holes will be drilled 
to probe further the ore body. 

. * * 


Red Crest Gold directors are seek- 
ing financial assistance to complete 
exploration of the property, but no 
definite statement can yet be made 
as to when work can be resumed, 
President A. A. McKelvie states in 
annual report for year ended April 
30, 1939. Mine has been closed since 
March, 1938. Balance sheet shows 
current assets of $407, and current 
liabilities of $9,967, latter including 
$8,100 loan from Kirkland Hudson 
Bay Gold Mines. 

Annual meeting is to be held in 
Montreal Aug. 30.. Shareholders will 
be asked to approve changing head 
office from Montreal to New Lis- 
keard. 

. - . 

St. Anthony Gold Mines, Sturgeon 
Lake area, has developed continuous 
ore for 420 ft. on the 500-ft. level 
north, according to official report. 
Where stoping has been done, it is 
stated, the last 80 ft. of the vein has 
shown width up to 18 ft., with some 
visible gold, averaging $12 to $15 
per ton. Ore is still open on tht 
north faces of the three bottom 
levels, On the west break, explora- 
tion is proceeding 350 ft. west of 
present mine workings, where the 
break is exposed on gurface for 
1,150 ft. 

. * * - 


Salmon Gold Consolidated Mining 
& Smelting Co. announces that it 
has relinquished its option on the 
Salmon Gold Mining Co. property 
in the Portland Canal district, Bri- 
tish Columbia. The decision follows 
Smelters’ new policy of getting out 
of all properties in the early stages 
of development, except those adjac- 
ent to its major. operations. 

* 


Sturgeon River Mines reports con- 
ee higher production for 


Total 
30,897 


Senator Rouyn reports purchase of 
a mucking machine which will speed 
underground development which is 
now under way on the 375 and 500 
levels. . Drifting in the orebody is 
expected to be under way in about 
a month. Surface diamond drilling 
is being continued. 

s * . 


Surf Inlet has sufficient’ ore re- 
serves for at least two or three years 
en the basis of present production, 
A. H. Sawyer, general manager, told 
shareholders at the annual meeting. 
Eastern shareholders may have rep- 
resentation on the directorate when 
authority was given the board to 
add two members for this purpose. 


Siscoe Gold net earnings 
for six months ended June 30, 1939; 
of $351,471, or 7.5 cents a share. This 
compares with $547,451, or 11.8 cents 
a share in the firs, six mi 
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search, now being carried on by 
private capital, for a major oil field 
in Alberta apart from Turner Valley. 
It is feared, of course, that such a 
course would produce loud noises of 
discontent from some taxpayers. A 
few expensive dry holes would pro- 
vide powerful ammunition for tae 
Government opposition. On the other 
hand, governmental success in oil 
well drilling activities would be a 
governmental triumph, perhaps fin- 
ancially as well as politically. 


$500,000 Storage 

More than 450,000 barrels of 
Turner Valley crude oil, worth more 
than $500,000 in the raw state and 
representing refined products worth 
millions, are in storage in Calgary 
awaiting an anticipated heavy de- 
mand for oil by farmers when har- 
vesting operations become general. 
This is the largest amount of Al- 
berta oil ever stored in Calgary. The 
accumulation is the result of the 
large field quota, 27,000 barrels daily, 
allowed Turner Valley for a consid- 
erable period by the Conservation 
Board. 

Last year, about this time, only 
200,000 barrels of oil were in storage 
in Calgary. This proved inadequate 
when harvesting became general 
and Turner Valley crude producers 
were worked to capacity to meet the 
market demand. With the large sup- 
ply now in store, danger of running 
wells wide open, thus injuring them 
perhaps permanently, will be obvi- 
ated. 


* - 
Tulsa of Canada 

By the end of this year, according 
to J. L. Inwin, statistician, Alberta 
department of lands and mines, Cal- 
gary may claim the title, “Tulsa of 
Canada.” 

This, he said, would be due to the 
completion of the new Imperial Oil 
refinery at a cost of $1,750,000, mak- 
ing it the second largest refinery in 


1938. Siscoe has declared the regu- 
lar quarterly dividend of 3 cents, 
payable Sept. 15, calling for distribu- 
tion of $139,201.89. This is the third 
such dividend this year and when 
paid will-bring total for the year to 
$417,605.67 and grand total since in- 
= of dividends in 1932 to $6,- 
6 Mos, 6 Mos. 
Ended Ended 


June 30 June 30 
1939 1938 


$ $ 
1,012,227 1,258,727 
524,610 


549,842 
487,617 


708,885 
77,120 74,410 


634,475 
87,024 


547,451 


410,497 
59,026 


351,471 
™ 


Fed. & Prov. taxes .. 


Teck Exploration has stopped drill- 
ing and dropped its option on the 
property of Louvre Gold Mines, Que. 

& ® s 

Wanakirk-Rouyn Mines located 
about a mile north of Noranda, re- 
ports that it has arranged funds for 
an extensive diamond drill cam- 
paign. E 

™ : 


West Shore Malartic Gold Mines 
plans immediate diamond drilling 
for its Dubuisson property on the 
west shore of Lake De Montigny, 
adjoining Kiena Gold Mines on the 
west. Contract for 2,500 feet of dia- 
mond drilling has been drafted with 
Inspiration Mining & Development 
Co. A series of channel Samples 
are stated to have yielded from $1 
to $10 a tom with geology consid- 
ered favorable. The company also 
has a property in Malartic twp. 

z » 
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Canada, and the continued ope 
tion of the new British-Ameries 
refinery completed last April 
cost of about $1,500,000. 
“Sarnia, Ont., where refineries a: 
fed mainly with crude oil imports 
from the United States, is the on 
real competitor to Calgary as a (Cy 
adian oil city,” Mr. Irwin said, 
“Prospects ahead for Turner Y; 
ley appear as bright as ever for yas 
ly increased productiion,” he om 
tinued. “Prospects for securing y 
ditional major fields within 4 


province, with the wide-spread érill@iege 


ing operations now in progress, x 
equally bright.” r 


In the first six months of 1939 agpalways 
berta produced 3,254,269 barrels queprospect 


oil—an increase of 424899 ba 
over the corresponding period j 
1938. 


* s+ & 


Reclaim Market 

A general closing of oil wells j 
the United States and fast abs 
tion of huge oil reserves in th 
country might have the result of 
covering the Manitoba market f 
Turner Valley, oil men say: For 
considerable period, Manitoba wal 
supplied mainly with gasoline y 
cessed from Turner Valley crude tj 


Imperial Oil, Ltd. at its Regina rm 


finery and by British-American 
its Moose Jaw refinery. 

Now Manitoba is being supplie 
largely by Imperial with gasoling 


refined at Sarnia from Illinois crude’ 


oil, British-American officials ha 
stated their intention of marketin 
in Manitoba gasoline produced fror 
Texas crude. 

The Alberta Petroleum Associ 
tion charges that independent 
fineries are importing large quanti 
ties of Wyoming crude into Mani 
toba daily. The only refinery is 
Manitoba processing Turner Vall 
crude is said to be the Anglo-Can 
dian refinery at Brandon. 

The American oil situation i 
therefore, of considerable interest 
producers here. 

* 


Repays 100% 

Sundance Co., it is claimed, is th 
first @f the publicly subscribed 
Turner Valley crude producing com 
panies to have repaid 
the total amount of their investmen 
A dividend payment to be mad 
Sept. 5 will bring the total return @ 
the company up to 20 cents a sh 
The public will thus have been 
paid its investment within 15 months 
of the bringing in of the Sundand 
well in the Valley. Sundance is. 


* 


HST i pel 


associate company of Anglo-Cant§ 


dian. The policy of the associated 
companies is to make a distribution 


from the proceeds of net production 
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BRITISH COLUMBIA 


. “The Mineral Province” 


The Annual Report of the Department of Mines is now availabllt 
and can be obtained on applies ion to the Deputy Minister of Min® 


Parliament Buildings, 


ctoria, B.C. 


This is an extremely comprehensive publication, and deals exhaus 


tively with the Mining Industry of 


ritish Columbia, ‘ 


It is published in seven sections, namely: 


Disiric 

~The North-eastern District. 

The Southern and Central 
District. 
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Districts. 
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here New Mine 


Geological Zones Indicate 
Rich Hopes For Expansion 


A. McEACHERN 

gaitor, The Financial Post 
day in Canadian 
@ good many mil- 
ex ago. That was the time 
gpen grea rs across its face and left 
p This set in motion silent 
ere of physics and chem- 

~ g@tich have 

s S gim outlines for the 


plagued man’s 


history. 3 
the impressive things 
js that man has found 60 
joe Hit. Relative to the years of 
pod eal commotion, the eras 
oe! pe underground mysteries, 
o tone pievement in exploiting 
pals treasures must be numbered 
hes his greater accomplishments. 
~, Great Day of mining no 
In was taken of provincial 
= nor were geological 
outlined for con- 
tion in “camps.” 
pesiemsvenient to talk about Cana- 
Bis wining when it is wrapped up 
fio separate parcels. Geologically, 
Js have little meaning. 
an ponored geological theory is 
; of its ee a 
ience of Canadian - 
pe Oe reel from more distant 
oe ok rich possibilities are out- 
» Here, at least, seems reason 
for optimism in the future. 
The Line eee 
ing machines now can 
emer A the vast figures - 
resent achievement 0: 
— oeining. what will they do 
: ure? 
phe me analysis is just a look 
x one part of the Canadian mining 
eld. It is related only to those areas 
where the achievement to date is 
definitely ascertainable. Some mines 


es, 
forma‘ions neatly 


If 


2 wre not included simply because, on 


the basis of present geological know- 


MD ledge, they cannot be strictly related 


known geological belts. This, of 
ae orem possibility that 
st some later time they may De 
iound straddling a belt with many 
thers. 

cating on the line of strike has 
slways been the first article in the 
prospector's creed. Look at this from 
4 litle broader point of view. 

The Kirkland-Noranda Belt 
Take the most productive belt, 


Wi (Canada’s Rand. This has more than 


# miles of main street lined with 
the front gates of dozens of great 
nines, The camps are Matachewan, 
Kirkland Lake, Larder Lake, Cadil- 
be, Malartic, Bourlamaque and 
Pacalis. Here again, geological 
sudy, plus attual mine development 
proves the existence of a geological 
lt stretching as now known from 
Matachewan in the west to some 30 
mies beyond Perron in the east. 
Kirkland Lake camp was relative- 
ly easy for the prospector. Porphyry 
rocks came to the surface, carrying 
their riches with them, pointing the 
way underground. Larder Lake again 
has outcrops, though the overburden 
commences to get heavy and harder 


am for prospecting. 


In the Malartic camp, surface indi- 
tations of the situation below be- 
come very slim and mining men give 
much of the credit for the Malartic 
tamp development, which is now 
looking so very attractive, to the 
Norrie brothers. Bourlamaque and 
Pascalis were easier to prospect. 

Casually Touched 

The possibilities of this Kirkland- 
Noranda belt can be considered only 
casually touched. Despite the appar- 
ent closeness of all these camps and 
properties along this belt on the 
wdigary map, there are miles be- 
ween most of them and many 
engihy gaps. Consider the possibili- 
ues of the so-called north break now 
being tested, apparently with en- 


im ‘uragement in the Kirkland Lake 


tamp. Look at the long years of 
Waiting, despite the wealth of that 
area, even to have this northern zone 
looked at carefully. 

Who now can say that the prop- 
erties in Larder Lake or Cadillac or 
Malartic are in the heart of their 


™ ‘ction of the belt? Perhaps they are. 


But really exhaustive diamond drill- 
ing is 50 expensive, and money for 
this ype of work is so hard to get, 
we comparatively little of it has 
- done on the borders of this 
The Possibilities admit a future far 
— than that now generally held 
7 The Porcupine Belt 

he Porcupine belt's productive 


"cord is almost as great as the first 
teeetmiiliees e ee 


I 


eX 


2 
at 


Steel Structures, 
Tank Work, 


a 


and its dividend record is congider- 
pe preyed yor smn Pye neon gy 


were strung along a line— 
and the line was fairly straight. 

In recent years, has 
been growing at both New de- 
velopments gave the ends a vigorous 
push outward—to the eastward, 
Pamour, Broulan, Hoyle, Hallnor; to 
the west, Aunor, Delnite, Naybob. 
On both ends much work is being 
done, filled with interest for the 
geologist as well as the speculator. “ 

Those are mines of the Porcupine 
camp proper. Look at the bigger pic- 
ture. Geologists know that there is 
a well defined geological belt run- 
ning east out through Hislop at least 
as far as Beattie Mines out in Quebec, 
= apparently some 12 miles be- 
yond, 

The belt goes through Hislop 
township. Hollinger’s Ross mine has 
been doing nicely for some time and 
latest reports indicate that there may 
be spectacular days ahead for this 
property. The achievement of Beat- 
tie is well known and is outlined in 
figures below. 

Stretches 122 Miles at Least 

How far the Porcupine line goes 
west is another question filled with 
rich possibilities. Orpit seems to be 
on the indicated Porcupine line and 
present diamond drilling would in- 
dicate that it is at least more than 
moose re. 

Altogether it is about 122 miles at 
least from Na the known west 
end, to Beattie the known east end 
of the Porcupine belt. 

What of the gaps between the 
present producers? What of the great 
gap between Hallnor and the Ross 
mine, for instance? 

Much of this gap is covered deep 
with clay. There are no outcrops to 
guide the prospector. No hints of 
where to drill. Nothing but blind 
drilling, by companies which can 
afford to spend perhaps millions be- 
fore they get the promise of a dol- 
lar back, will tell the story. But who 
is to say that there are not half a 
dozen Hollingers waiting for de- 
velopment in those long miles of un- 
tested and, to the geologist, favor- 
able ground 

Manitoba-Patricia Belt 
The next most productive belt so 


far in central Canada is that which | Red Lake 


stretches from Gunnar and San An- 
tonio in Manitoba eastward to Red 
Lake and on through Uchi to Pickle 
Crow and Central Patricia. 

Geologically, this belt is se far not 
so well established as the others, It 
is ripped up with great granite mas- 
ses which leave it broken and some- 
what disconnected. But even on the 
comparatively sparse geological 
knowledge of the present, this belt 
seems to have a definite entity. 

As with the previous belts, this 
one presents great possibilities. Look 


Production Up 
For Sherritt 


East Mine Being De- 
watered — Slightly 
Better Grade 


Improved returns and the close | Stad 


approach of production at its East 
Mine is reported by Stterritt Gor- 
don Mines, the copper, zinc, gold 
and silver property of the Ventures 
interests in northern Manitoba. 

Operating profit before taxes and 
write-offs of $203,138 for the second 
quarter ended June was the best in 
the company’s recent history and 
compares with $180,413 for the first 
quarter of the present year. 

For the first six months operating 
profit is $383,551 compared with 
$328,521 for the same period last 
year. Production was from 15,667,- 
407 pounds of copper, 3,763 ounces 
of gold, and 128,204 ounces of silver. 
At the present time no effort is be- 
ing made to treat ore with high 
zinc content nor to save any en- 
gountered, 

Survey Made 

The East Mine is now being de- 
watered and is being equipped for 
production. So far all mill feed has 
been taken from the west zone. A 
geophysical survey of the northern 
part of the property has been made 
and additional claims were staked 
for protection. 

The mill has been treating an 
average of 1,848 tons per mill day 
and mill feed for the most recent 
quarter has been slightly higher 
grade. 

Five prospecting parties are at 
work for the company in the area 
north and east of the mine. 

Initial operations at Sherritt be- 
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1. Gold mining in Canada is so 
very young and so much has yet to 
be found out and done, that there 


yet, See 


2. Exploration and development 
of the gaps along these belts is 
going to be very expensive. They 
still exist as gaps largely for the 
reason that they show the prospec- 
tor little or nothing on surface. 
Deep, virtually blind drilling, is 
the only means of getting the story. 
And this work can only be done by 
rich prospecting companies or syn- 
dicates. While there is still very 
much important work to be done 
by the individual prospector, a 
fundamental part of the future of 
Canadian mining rests with the 
determination, skill and wealth of 
the big companies. 7 
The following figures show the 

detailed record of the four camps: 


Summary of Output by Belts 


Total output 
to 1939 


Kirkland-Noranda Sete eeeeereeetere 
Porcupine Coe e eee rereeeeeeeeeee 


$ 
537,142,930 
534,742,507 
37,158,257 
17,545,420, 


Dividend 
total to '39 


$ 
185,094,627 
235,643,406 
7,678,680 
2,351,250 


oe 


$ 
77,604,583 


THE KIRKLAND LAKE-NORANDA BELT 


Started 
Mine 
Matachewan Camp: 


¥ Davidson . 1934 
Matachewan Cons. 1934 


s 
4,135,443 
2,348,118 


Kirkland Lake Camp: 

Shore 1918 
Teck a e 
Ivanite (2) ..... 


Camp total 


Larder Lake Camp: 
Omega (5) 1 


5,749,167 


Rouyn Camp: 
Arntfield 1,074,219 
95,000 
1,051,278 
151,900,903 
1,358,557 
2,106,805 
Camp total 157,586,762 
Cadillac Camp: 
Thompson Cad. (8) 360,235 
O’Brien (9) 3,727,511 
Lapa Cad. ........ ,000 


4,171,746 


Malartic Camp: 
Can. Mala ahee 3,170,616 
Sladen Ma ae 614,534 
East Malartic 


"195,030 
3,980,180 


15,998,712 
2,795,727 
2,803,134 

11,161,274 


32,758,847 


Pascalis Camp: 
Payore (11) o+.... 


Total for entire belt 637,142,930 
(1) To Aug. 31. (2) Includes 
(4) Approx. 


es ie. to 1938. 
to 1938. (7) Includes 
lacking. (9) Paid 000 in 1939. 
Approx. (12) Last quarter 1037 lacking. 
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Wright Harg. 
Closes Deal 


Brenmore in Quebec Is 
o Get 


Optioned — 
Immediate Test 


Acquisition of Brenmore Quebec 
Mines Ltd. by Wright Hargreaves 
under an option agreement marks 
the first official move by the big 
Kirkland Lake producer in its re- 
cently adopted policy of going into 
market for outside prospect proper- 
ties. 

Brenmore has 18 claims in the Mud 
Lake area of Quebec adjacent to 
properties held by MclIntyre and 
Coniagas. Surface work has dis- 
closed seven veins with free show- 
ings of high grade in each. Presi- 
dent is C. B. Stevenson of New Lis- 
keard. 

It is understood that the deal in- 
cludes cash from Wright Hargreaves, 
an option on a block of stock and 
agreement by the takers to do a spe- 
cified amount of work monthly. 

It is understood that a Wright 
Hargreaves drilling crew is going to 
the property at once, which indicates 
immediate exploration potentially 
leading to an important new mining 
development. 


No art needs to conceal itself more deftly than the fine and useful 
art of managing a husband. So discerning wives are-grateful for any 
aid to supplement their talents, During the latter years of King 
Humbert’s reign, which ended in 1900, his Queen and Counsellor 
Margherita thus confided her successful technique: 


“I can overlook many faults in a man”, she said, “and make allow- 
ances for his shortcomings. One fault, however, I cannot overlook 
is his not smoking. When the King is annoyed, I give him his pipe; 
when he is good tempered, I give him a cigarette; when I want him 
to do anything particular for me, I give him a cigar. With a pipe I 
can console him, with a cigarette I can delight him, but with a cigar 
I can lead him anyhow and anywhere.” 


This Company supplies “the Colonel’s Lady and Judy O’Grady” 
with products which contribute to domestic tranquillity — and it 
accepts the responsibility that these products must always be good to 
induce in husbands that state of benign calm in which they are will- 
ing to listen to their wives’ advice.’ 


\ 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


Hammell to Give Address 
To Financial Advertisers 


Insight into Canada’s mineral de- 
vel t and contact with one of 
the outstanding figures in the mining 
industry, will be offered delegates 
from all over this continent to the 
convention in Toronto of the Finan- 
ee Association, Sept. 
11-14, 

Principal speakers at the conven- 
tion will include John E. Hammell, 
leading Canadian mine developer 
and president of Pickle Crow Gold 
Mines, Val D’Or Mineral Holdings 


‘= |Canning Industry Shows Improvement 


(Continued from page 10) 


351,676 
95,000 


898,827 
21,761,698 
836,124 
397,768 
24,341,083 


279,076 

45,217,371 
214,524 
1,454,838 
54,000 
1,723,380 
1,136,584 
614,534 
195,030 
1,946,148 
2,330,582 
793,726 
1,811,583 
4,563,584 


9,499,475 
23,000 
1,254,521 
288,294 
1,565,815 


77,004,583 185,004,627 

6 (3) Includes production of Tough- 
(5) Jncindee prodecessers. (6) Approx. 
ores. (8) To July 31, 1938, later figures 
(10) Liquidating div. of predecessors. (11) 


THE PORCUPINE BELT 


Mine 


Hollinger eeeeeeee 1910 
(1) . 936 


gan in March, 1931. With the dras- | Buffalo 


tic reduction in base metal prices 
in the depression, Sherritt halted 
production in June, 1932, not to re- 
sume until August, 1937 from which 
time production has been con- 
tinuous. ‘ 
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Railway and Highway Bridges, Plate and 
) Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, 

Barges, Coal and Ore Bridges, Liftlocks, 


Caissons, 
Turntables, 


Forgings, Boilers - Heating and Power Types, Coal Pul- 
‘erizing Equipment, Mining Equipment, Williams Buckets: 


DOMINION BRIDGE COMPANY 


MELAYr 


LIMITED 


AMHERST MONTREAL OTTAWA TORONTO 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


Delnite (5) eeeeeee 
Pamour ereeeetere 
Moneta erreeerere 
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until me Comeiidation 


of early 


Started p n 
production 2 
268,189,008 
1,045,288 


534,742,507 
2) Resumed work 


Production Dividends 
1938 sta 
1912 


1917 
1915 
1927 
1937 
1933 
1938 


1938 
1938 
1936 


46,613,134 643,408 
under Hollinger 1939. 


nge (3) Vipond 
1933. (5) Sylvanite subsidiary. 


THE MANITOBA-PATRICIA BELT 
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Miscellaneous .... 
Totals eee. eereeecece 


Dividends 
: started 
619,058 1937 
1,102,180 
62,000 


in fruit and vegetable 


and still not come into severe com- 
petition with other nations as she 
does with fruits.’ 

Because of lower prices for fruits 
in Australia and the US. these na- 
tions are in a much better competi- 
tive position than the Dominion. For 
example, U.S. canners pay $20 a ton 
for peaches, Canadian manufactur- 
ers pay $45 a ton, which excludes 
the canned product from the lower 
priced market, although from a 
quality standpoint Canadian peaches 
more than hold their own in com- 
petition. 

Foreign Competition 

Canada’s ability to supply the 
U.K. market with vegetables, 
especially adapted to the Canadian 
climate, is only a fraction of that 
market’s ability to absorb the pro- 
duce. 

There is some possibility that 
Italy and Spain will offer much 
more severe competition in the U.K. 
tomato market in the future and 
Canadian manufacturers are moving 
to preserve that lucrative outlet. At 
the present time, Canadians are 
working on the production of a to- 
mato that will more nearly fulfill 
the requirements of the English 
trade. This must be a fleshier and 


.| smaller tomato than the present type 


most popular in Canada. 

In all, the chances of maintaining 
and even increasing this market 
look favorable to canners fo fruits 
and vegetables in Ca , 

The canning industry is of sub- 
stantial importance to Canadians em- 
ployed by the organizations, sup- 
pliers of fresh vegetables and fruits 
and to consumers, to whom is made 
available a wide variety of foods out 
of season and far removed from the 
origin of the food. 

Industry Covers Big Area 

By far the greatest number of 
plants in the business of preparing 
foods are in Ontario. The area ex- 
tends from the eastern part of the 
province in Prince Edward County 
west along the Great Lakes until it 
reaches the great fruit raising dis- 
trict in the Niagara Peninsula. Here 
there are many plants processing 
fruits. In central and western On- 
tario there are numerous plants, in 
the districts around Simcoe, Aylmer, 
Strathroy, Blenheim, Leamington 
and Chatham. British Columbia and 
Quebec also produce both fruits and 
vegetable preparations. In recent 
years, Nova Scotia has been prepar- 
ing some fruits, principally apples. 
Quebec production of corn and peas 
has been expanded substantially. 

In Ontario and British Columbia, 
marketing boards work with the 
canner and grower in arriving at a 
price for the products of the field 
and orchard. Ontario this year set 
prices on cherries, peaches, plums 
and pears. 

Labor used during the canning 
season is for the most employed 
during that time only, although key 
employeés are maintained the whole 
year to keep the framework of the 
organization together. 


Production Costs 
Many of the larger plants have 
year-round production. Soups, beans, 
pineapples, grapefruit juice, fruit 
salads and many other products are 
processed during the winter mpnths. 
There are few raw products 


except the 


Ss asa € 
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vegetables themselves. Sugar is the 
most t of these. After a 
protracted period of low prices, this 
commodity is rising slowly. 

The most important factor apart 
from the price of produce is the cost 
of tin plate. This, however, is a rela- 
tively stable commodity and there 
appears little likelihood of any 
radical revision of prices, with the 
exception of an outbreak of war, 
when prices might be expected to 
soar. Weighed against this is the fact 
that food prices would also rise. 

Ruling out possibility of some un- 
expected development, prospects for 
the coming year for established 
canning organizations are better than 
for some time. 

Canadian canning organizations in 
which there is public interest are 
reviewed as follows: 


Canadian Canners 

Canadian Canners Lid, is the larg- 
est Canadian organization engaged 
in the preperation of fruits and 
vegetables, Unlike the majority of 
companies in the industry its securi- 
ties have a widespread public inter- 
est. 

W. R. Drynan, president and gen- 
eral manager, recently announced 
that Canadian Canners was enjoying 
much better sales and earnings in 
the current year. 

With its activities widely diversi- 
fied Canadian Canners is in an ex- 
cellent position to benefit from the 
betterment in the industry as_e 
whole, and if the expected improve- 
ment develops, the organization 
should show better profits in the 
fiscal year ending Feb. 28, 1940, than 
in the preceding fiscal year. 

No Common Dividends 

Because of lower scale of indus- 
trial activity and poor business, com- 
bined with the price situation pre- 
viously referred to, the company 
showed lower earnings in the year 
ended Feb. 28, 1939. Net profit drop- 
ped to $257,444 from $723,028 in the 
year ended Feb. 28, 1938. 

The common stock was not’ able 
to show earnings, against 97 cents 
a share in 1938. 

Dividends have been paid regu- 
larly on the 5% first preference 
shares, of $20 par value, and 60 cents 
annually is now being paid on the 
non-cumulative no par preference. 
No dividends have been paid on the 
common stock since the payment of 
Jan, 2, 1932. 

Working Capital Strong 

The company’s financial position 
is strong and well able to finance 
in operations or inventories that 

. At the end of the 1939 


Victoria Fruit Packing Co,, Vic- 
toria, B.C., manufactures canned 
fruit, jams, etc. 

There are 2500 of 5% preferred 
shares of $10 par value authorized 
and outstanding, and 50,000 $1 par 
common authorized and 4,438 shares 
Preferred dividends 


Ltd., and other enterprises. An- 
nouncement that he will be a guest 
speaker, at the banquet terminating 
the convention, stresses the initiative 
and energy he has contributed to 
mining development in the Do- 
minion. 

Other special speakers at the 
vention will include: 

Thurmond Chatham, textile manufac- 
turer of Winston-Salem, N.C., and author- 
ity on industrial relations. 

K. R. Cravens, vice-president of the 
Cleveland Trust Co., and president of the 
recently 0: Bankers Association for 
Consumer Credit, and expert on consumer 

commercial credit. 

Paul Zerrahn, Phoenix Mutual Life In- 
surance Co., Hartford, Conn. 


cone 


Agawa-Porcupine Plans 
New Big Development 


Agawa-Porcupine, directly east of 
Faymar and south of Irvin Porcu- 
pine, now under development, may 
shortly have an active 
under way. H. Thomson Leslie, con- 
sulting engineer, has just completed 
his examination and his detailed 
report will be available shortly. 
Officials are preparing plans for ex- 
tensive exploration and devciopment 
which will include a large footage 
of diamond drilling. 
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Will the Socialists Capture Britis 


Government Attempts New Deal 
To Appease Growing Radicalism 


By CHARLES L. SHAW 

VANCOUVER.—Perhaps you can 
put it down to sun spots or a shift 
in the Japanese current, but strange 
things have been happening in 
British Columbia during the past 
year or so. - 

Who, for instance, would have 
imagined a decade ago that Van- 
couver would today have a Socialist 
mayor? And, if that was not sur- 
prising enough, Vancouver recently 
rejected the candidates of the two 
old-line parties and elected a Social- 
ist—and a woman at that—to repre- 
sent the city in the Legislature. 

Events like these, coupled with an 
attitude on the part of the Govern- 
ment of Premier T. D. Pattulio, which 
cannot always be truthfully de- 
scribed as friendly to business, have 
given industrialists and others en- 
gaged in commercial activity in Can- 
ade’s Pacific province a throbbing 
and persistent headache. And they 
have caused no end of worry to the 
politicians. 

Socialist Mayor 

Blustering Gerry McGeer, who 
threatened to slash Vancouver's bond 
interest, was regarded in his time as 
a foe of established business prin- 
ciples, But in Dr. Lyle Telford, 
white-haired, mass-appealing radio 
orator, who ig also a Socialist mem- 
ber of the Legislature, Vancouver 
businessmen have their greatest 
source of annoyance in recent mem- 
ory. His flair for investigations, 
usually abortive, have caused un- 
settlement and lack of confidence. 

There to be a moral in these 
happenings, and observers say that 
it all sums up to this: That so long as 
the orthodox parties, the Conserva- 
tives and Liberals, believers in the 
capitalist system and the traditional 
way of political and economical life, 
continue to joust with each other in 
British Columbia elections they will 
leave the door wide open for the 
Socialists, committed to the idea of 
sweeping changes in the present sys- 
tem. 

Only a few years ago the Social- 
ists, as represented by C.C.F., could 
safely be ignored. Even today they 
have only eight members in the 
Legislature, compared with an equal 
number of Conservatives and 29 Lib- 
erals:; But wise politicians no longer 
discount their strength, and the 
municipal election and the provin- 
cial by-election there are regarded 
as significant straws in the wind. 

Liberal‘ strength lies in the fact 
that rural districts are so far not very 
much imbued with the Socialist doc- 
trine, which seems to thrive best in 
the centres of population. Out in the 
country the interest is the same as 
it hag been for generations—in roads, 
schoolhouses, farm problems and 
latterly in relief. But half the people 
in British Columbia live within a 
comparatively narrow radius of 
Vancouver, and few will deny that 
the Socialist bloc in that area is a 
powerful one and disconcertingly 
active. 

Unlike the less active Conserva- 
tives and Liberals, who work them- 
selves into a lather of excitement 
only at election time and only then 
with lofty minded reluctance, poli- 
tics is an all-year-round occupation 
of the Socialists. They carry their 
theories and their enthusiasm into 
their bridge clubs, their picnics and 
beer parlor get-togethers. 


Potent Force 

Socialists at present in the Leg- 
islature represent only a noisy min- 
ority and are not even in the position 
occupied a few years ago by a hand- 
ful of independents who could sway 
the whole house by voting with or 
against the Government. But Liberal 
administration of Premier Thomas D. 
Pattullo is shrewd enough to realize 
that Socialism is a potent force, and 
that behind the half dozen legislators 
wearing the C.C.F. badge are thous- 
ands of alert, dyed-in-the-wool par- 
tisans who would dearly like to get 
their hands on the existing system in 
British Columbia and tear it apart. 

Because of this clear realization, 
the Pattullo administration in recent 
years has shown a pronounced drift 
toward social legislation—more reg- 
ulation of business and industry, 
more money for pensions and laws 
favoring the working man. It is an 
old axiom that governments are a re- 
flection of the people that put them 
in office, and in British Columbia ®is 
holds as true as anywhere else. 

It is also accepted fact that British 
Columbia’s Government is a reflec- 
tion of the people who might con- 
ceivably put it out of office. The 
canny Mr. Pattullo, perceiving the 
direction of the wind, has been quick 
to trim sails accordingly. 


Political Shoals 

Political seas in British Columbia 
have required some adroit naviga- 
tion by Mr. Pattullo and his officers 
in recent months, While he walks the 
bridge of his ship of state, he has been 
obliged to keep a lookout in two 
directions. To avoid the shoals of 
electoral defeats that lurk in neglect 
of the increasing demands for social- 
ization, he has been watching the left 
and steering a perilous and costly 
course. This has brought rebukes and 
outright condemnation from business 
and industry that groan under the 
load of mounting tax bills. 

To avoid curse of another western 
province he has been forced to favor 
the right, meeting bond maturities 
on time with cash or sinking funds 
and assuring the money markets, 
through his astute finance minister, 
John Hart, that, come what may, 
BC. intends to maintain its credit. 
ap ee eee re tin Pat- 

advisors—they nevet 
once flirted with the idea of funny 
money, inflation or repudiation. In 
the early days of Social Credit in 
Alberta, Premier Aberhart often 


went to British Columbia for a holi- 
day, and he seldom missed the op- 
portunity of urging an economic 


ted; nor did he fail to heap ridicule 
on the Alberta experiment. More 
than once John Hart, somewhat an- 
noyed by the tendency of the East 
to place all the western provinces in 
the same financial category, has de- 
clared that if British Columbia ever 
failed to keep its financial promises 


it would have to start looking for an- | | 


other finance minister. 


Hart Pays Bills 

John Hart’s view on finances‘is the 
official view, but there are other 
members in the Cabinet who, while 
leaving to Mr. Pattullo and Mr. Hart 
the responsibility of paying the bills, 
have been outspoken in urging great- 
er concessions to the masses, all of 
\which cost money. George Pearson, 
high minded and able administrator, 
one of the best all-round cabinet 
ministers British Columbia has had 
in years, has a way of peering into 
the future and finding a mildly soc- 
jalized state which confuses and 
alarms the more conservative. Dr. 
George M. Weir, a progressive intel- 
lectual, lured away from the Uni- 
versity of British Columbia to join 
the Pattullo Cabinet, is little less 
than a fanatic on such drastic re- 
forms as socialized medicine. 

And both men, apart from being 
idealists, practical or otherwise, are 
stubborn men. Two years ago, when 
even members of his own party 
foresaw only disastrous defeat for 
health insurance as a government 
bill and counselled its abandonment, 
Dr. Weir stood his ground, with the 
result that adoption of the system 
in some form is virtually a certainty. 
And Pearson, deaf to the arguments 
of those who saw only trouble 
brewing, continued to hammer for 
the principle of collective bargain- 
ing, with the result that B.C. now 
has on its statute book some of the 
most advanced labor legislation of 
any Canadian province. 


B. C.’s New Deal 

Mr. Pattullo publicly denies that 
he has patterned his administration 
after that of Roosevelt’s New Deal. 
He owns to admiration of the Am- 
erican president, but declares that 
he has adopted the Roosevelt poli- 
cies only where they were readily 
adaptable to B.C, conditions. .Yet 
many have discerned in the Pattullo 
plan several aspects of the New 
Deal in miniature. 

One of his first official acts on be- 
coming premier was to appoint a 
“brain trust.” It was to be a sort of 
economic council, a group of elder 
statesmen or business leaders who 
would be able to give the Govern- 
ment the benefit of their practical 
experience in economic affairs. 
Actually, it was appointed partly in 
response to the demand for “busi- 
ness administration” as voiced in the 
famous but all-but-forgotten and 
hopelessly ignored Kidd report, 
which was the result of an’ inde- 
pendent investigation into provin- 
cial affairs by outstanding indus- 
trialists and financial men. 

The report advised drastic econo- 
mies. The Government, apart from 
pointing out that many of the sug- 
gestions were not practical, did 
nothing about it. 

But Mr. Pattullo did name his 
economic council and to see that it 
functioned regularly he placed at 
its head Dr. W. A. Carrothers, a 
brilliant university professor with a 
flair for statistics and an ability to 
explain them in everyday language. 
But it soon became apparent that the 
only member of the brain trust to 
function regularly was Dr. Car- 
rothers. And another thing was dis- 
covered: That Dr. Carrothers had 
very definite leanings toward prac- 
tical socialism. 

The economic council gradually 
disbanded, but Dr. Carrothers re- 
mained, and in the months that fol- 
lowed he was té become the Pat- 
tullo Government's general handy- 
man in economic matters. And 
Roosevelt probably listened no more 
intently to any of his college ad- 
visors of the New Deal than did Mr. 
Pattullo to the industrious Dr. Car- 
rothers. 


“Economic Bondage” 

Dr. Carrothers, indeed, developed 
for Mr. Pattullo a ready-made eco- 
nomic argument that has been em- 
phasized and expanded over and 
over again—that British Columbia is 
in economic bondage to the eastern 
high-tariff provinces: that while 
British Columbia must sell its prim- 
ary resources—lumber, metals, fish 
and other commodities—in world 
markets in competition with such 
notoriously low-cost countries as 
Japan, Russia and Scandinavia, B.C. 
has had to buy the bulk of its goods 
from eastern Canada, where the in- 
dustries enjoy tariff protection. 

Thanks to the Empire tariffs, 
British Columbia, which is becom- 
ing more and more dependent on 
her exports of primary products such 
as lumber, logs, metals and canned 
salmon, has been able to give a good 
account of itself in balancing her 
trade. The figures for 1937 are the 
latest ones available for comparison. 
They show that British Columbia 
had a favorable balance of trade 
with Empire and foreign countries 
amounting to $86,730,541 in 1937, 
compared with $62,095,509 the pre- 
oat year, a net increase of $24,635,- 


with other 


provinces amounting 
$42,499,762, incidentally an increase | | 


of $3,287,593 over the figures for the 
previous year, The province there- 


fore had a favorable balance of trade 
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Socialist mayor of Vancouver. 
eee 
with all regions amounting to $44,- 

230,759 in 1937. i 
Superficially, this places British 
Columbia in an enviable position. 
So long as the province is able to 
command a dominant position in the 
United Kingdom lumber market, for 
instance, her lumber industries will 
keep the balance on the favorable 
side, and the same may be said of 
the other large exports. But will that 
dominance continue indefinitely? 
The new agreements with Great 
Britain and the United States have 
already cut into British Columbia's 
tariff advantage to some extent, and 
it must be kept in mind that in 1937, 
when British Columbia was report- 
ing a handsome foreign trade bal- 
ance, shipments of lumber to the 
British market set a new peak. It is 
true that another record was set last 
year and it begins to look as though 


‘the feat will be duplicated in 1939, 


but even the most optimistic lumber- 
man will tell you that sales to the 
United Kingdom are now at their 
high-water mark; that the amazing 
British building boom cannot go on 
forever. 

This spring Mr. Hart was able to 
announce that British Columbia’s 
revenues from all sources were the 
highest in history—more ‘than $30 
millions. But even with a record in- 
come British Columbia managed to 
balance its budget only by making 
no allowance for unemployment re- 
lief. Critics of the Government 
wonder what may happen if réal in- 
dustrial depression should come to 
B.C., since the province has a tussle 
to make both ends meet in periods 
of relative prosperity. ~ 


Wasting Resources 

British Columbia is a storehouse 
of many varieties of wealth, “but 
gone are the days when banquet 
speakers are applauded when they 
speak of the province's inexhaustible 
resources. Too many people know 
the facts; that the biggest revenues 
from industry in British Columbia 
are derived from the forests, which 
are going faster than they are being 
reproduced, and from mines, repre- 
senting a wasting resource. 

Of British Columbia's total~land 
area almost one third is barren, one 
third carries forest cover of no com- 
mercial value, and one third is for- 
est soil capable of valuable produc- 
tion. Of the productive third, one 
third is already denuded through 
unwise logging methods, fire or a 
combination of these two, accord- 
ing to provincial forest authorities. 
This vast area, capable of producing 
wealth, approximately 40,000 square 
miles (equal to the total area of 
Scotland and Wales—almost the total 
area of England) grows nothing of 
value. In this classification British 
Columbia forest fires have denuded 
an area of virgin timber equal to the 
total area of New Brunswick. 

Official estimates say it would cost 
$25,000,000 to restock the best of 
this land for timber. Failing that ex- 
penditure, which at the moment 
doesn’t seem likely, the land will 
continue a dead loss for generations. 

This may seem pessimistic, but it 
is based on the best available an- 
alysis, and it expresses in bald terms 
what has happened to British Col- 
umbia’s greatést natural heritage— 
her forest. The biggest lumberman 
in the province admits that barely 
half a dozen logging companies have 
sufficient timber to keep them op- 
erating for more than 10 years; the 
era of the great Douglas fir trees, 
which have enabled B.C. to produce 
lumber at a price competitive with 
Russia and the Scandinavian coun- 
tries in such a distant market as the 
United Kingdom, is passing. In 15 
years it may be gone. Already the 
\umber industry is preparing for 
the transition, for the day when it 
will be compelled to utilize timber 
species now neglected and concen- 
trate on smaller, second growth for- 
est 

When that day comes, the pulp 
end paper industry may replace the 
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sawmills as the dominant factor in 
the timber situation in B. C. But in 
the meantime the vast and compli- 
cated machinery that has made B.C. 
one of the leading lumber exporting 
regions of the world will have to 
slow up to change gears. Already the 
pulp and paper men are looking to 
the future with misgivings as they 
see Japanese and other ships loading 
for export B.C. raw logs that in years 
to come might provide payrolls for 
the artisans employed in their mills. 


Seek Stable Economy 

The danger signs are already 
hoisted, even though serious troubie 
may be a@ long way off. The point is 
that the present age is witnessing 
the exploitation of B.C.’s natural re- 
sources on a scale never before 
duplicated and not likely to be re- 
peated. Visualizing the trend, the 
men who control the province’s des- 
tiny are looking ahead and planning 
and trying to work out a formula 
that will place B.C.’s economy on a 
more stable footing for the years to 
come. B.C. cannot go on indefinitely 
deriving most of her livelihood from 


‘metals that cannot be replaced and 


from timber that is not being replen- 
ished. The frontier is gradually be- 
ing narrowed; the pioneer era even 
in B. C. belongs to the past. 

Recognition of this basic fact is 
responsible for the rising demand 
for so-called social legislation. 
People are no longer content to 
worry the soil for a bare living in 
the backwoods; they have congre- 
gated in the cities. Unlike several 
other provinces, British Columbia is 
not basically agricultural and apart 
from her orchards in the Okanagan 
the province has no really important 
agricultural crop, except the truck 
farms clustered around the cities, 
catering only to domestic demand 
and largely controlled by Orientals. 
This situation has encouraged the 
movement to the urban centres and 
probably in no other province is 
there such a concentration of the 
total population as there is now in 
the Greater Vancouver area. 


Vancouver Holds Key 

And it is In Vancouver that Social- 
ism and the demand for so-called 
Social legislation has grown, and in 
framing New Deal legislation at 
Victoria, B.C.’s law makers have 
obviously had an eye on Vancouver, 
the C.C.F, vote and all that it repre- 
sents. The appeal has been to the 
masses, the little fellows with the 
slim incomes who are becoming 
every year more conscious of their 
power as expressed by the ballot. 

In such a category, probably, has 
been the fight for lower gasoline 
prices, one of the most contentious 
issues to be faced by British Colum- 
bia business interests in a. decade. 
Since the province produces no oil 
and the Rocky Mountains have so far 
checked the inflow of Turner Val- 
ley oil except in negligible volume, 
B.C. has been compelled to import 
all ite petroleum products—mostly 
from southern California. The busi- 
ness has been in the hands of a few 
large corporations most of which are 
subsidiaries of the major American 
oil groups. ‘ 
From the strictly political stand- 
point, cheaper gasoline, with the big 
foreign companies paying the shot, 
was a “natural.” The companies 
would protest—as protest they did 
most emphatically —. but the con- 
sumer, and especially the little fel- 
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low for whom every cent in the price 
of a gallon of gas means something 
in the weekly budget, were bound to 
welcome it and express their grati- 
tude in their own way. That, at any 
rate, was the wa¥ the politicians had 
sized up the situation. 

And that wasn’t the only consid- 
eration; One of British Columbia’s 
pioneer industries is coal. Since the 
days of the Hudson’s Bay Company’s 
domination in the West, the black 
nuggets of Nanaimo have been feed- 
ing the bunkers of coal-burning ships 
in the north Pacific. But the coal 
industry has fallen on evil times, 
and the coal operators quite frankly 
lay the blame on imported fuel oil. 
Oil Companies Hit 

The Government appointed a 
commission to study this claim. 
After a long and costly investigation, 
the commission handed down its re- 
port, charging that foreign fuel oil 
was being sold in B.C. at prices so 
low that domestic coal couldn’t pos- 
sibly stand the competition, and that 
the low oil prices were made pos- 
sible by artificially high gasoline 
prices. In other words, said the com- 
mission, motorists were being made 
to subsidize the agency of coal’s 
ruin. 

The oil companies denied all this; 
they claimed that the commission 
had ignored important testimony, 
drawn erroneous conclusions; that 
gasoline prices in B.C. were favor- 
ably comparable with those charged 
elsewhere, and they pointed out that 
more than 30 cents of every gasoline 
dollar went to taxes. 

But the Government had made up 
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its mind. Premier Pattullo himself 
exploded the bombshell when he an- 
nounced that gasoline prices were to 
be cut. Meantime, to sort out the 
complicated material in the com- 
mission’s report and make it appli- 
cable, Mr. Pattullo hadsappointed the 
versatile Dr. Carrothers as chairman 
of a fuel board to regulate the oil, 
gas and coal industries and fix prices 
where necessary. 


Government Control 


Dr. Carrothers surveyed the situ- 
ation and brought down a series of 
orders reducing the retail price of 
gasoline as much as four cents a gal- 
lon! This was a shock to the oil com- 
panies and they immediately went to 
court about it, winning an injunc- 
tion, rejected in a higher court and 
still contested. The issue will prob- 
ably not be settled until the Privy 
Council deals with it. 

Another move to woo the lower- 
income brackets has been public 
utilities control. Long ago, the Lib- 
eral party in British Columbia set 
down the control of public utilities 
as one of its major planks, but only 
at the last session of the Legislature 
was the act put through, placing the 
regulation of power, light, traction 
and similar facilities under a com- 
mission headed by the resourceful 
Dr. Carrothers. 

One more bid for support from the 
little fellow had been British Colum- 
bia’s experiment with fixed prices 
for farm products and agricultural 
control. Long before ‘Canada was 
bonusing wheat and worrying about 
crop surpluses, the fruit growers in 
the Okanagan were trying out vol- 


untary co-operation and when that 
failed they won the approval and 
backing of the Provincial Govern- 
ment in compulsory price regulation 
and sales. . 

When the Bennett Government 
brought in its federal measure for 
the control of marketing of natural 
products, British Columbia was 
ready with a plan already worked 
out and functioning, even though it 
had encougtered:a few rebuffs in 
the courts. Since then, the provincial 
legislation has been upheld judici- 
ally, and the result has been the 
creation ofa multiplicity of market- 
ing boards, all operating with the 
sanction and authority of the Pro- 
vincial Government, causing no end 
of confusion from time to time, but 
nevertheless basically designed to 
give the little man a break. 


Surplus Profits Tax 

Then there is the tax on surplus 
profits, a piece of legislation unique 
in Canada, passed at the last session 
of the Legislature. It was originaliy 
designed, and so described, as a 
means of corraling into the field of 
taxation flagrant cases of evasion on 
the part of a few “family corpora- 
tions” and other groups which had 
formed holding companies for the 
purpose of dodging surtaxes. It was 
claimed that there had been in- 
stances of businesses with a rela- 
tively small capital accumulating 
huge surpluses without distributing 
stock dividends. The Government, 
through its new amendment to the 
Income Tax Act, said in effect: “Dis- 
tribute your surplus profits or pay 
a 15% levy on them.” 

Business saw in this new impost 
the adoption of another Roosevelt 
theory—taxation of undistributed 
profits. And business made the same 
protest that business in the United 
States. has made: That compulsory 
disbursement of accumulated funds 
will slow up legitimate expansion. 

One Vancouver merchant, ordered 
to break up his surplus or pay the 
tax, claimed that to conform with 
the law would be to lose nearly one 
third of his credit rating and force 
abandonment of his plan to erect a 
new building. But the Government, 
determined that its law was reason- 
able, stood firm. And Socialists, fav- 
oring any measure to “soak the 
rich,” heartily approved. 

Vain Kicking 

Don’t imagine that all these ven- 
tures into the realm of régimenta- 
tion have not been met with opposi- 
tion, but mostly thé kicks havé come 
from the big industrialists and the 
businessmen who see in every shift 
toward artificial control of market- 
ing and in every attempt at public 
subsidy for the less fortunate an in- 
crease in the cost of operation. 

But most of the protests have fal- 
len on barren ground. The title of 
Roosevelt's book on the progress of 
his New Deal was “On Our Way.” 
And Mr. Pattullo’s. Government in 
its programme of social legislation is 
also on its way. Not easily will it be 
turned from its course. The Vancou- 
ver Board of Trade found that out 
when it protested against a clause in 
the proposed public utilities board 
providing that appeals from the 
board’s rulings would go to the 
Cabinet, rather than to the courts. 

The Board of Trade thought this 
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WITHOUT knowledge or information at his disposal, 
a person is greatly handicapped in the promotion or 
extension of any venture he may undertake. On the 
other hand, the possibilities of success are definitely 
increased, if one is well posted on all the facts—past 
and present—that are associated with the venture and 
the conditions related to it. 


Depending upon persons and circumstances, this 
venture may be a plan for social betterment or for 
business enterprise. Perhaps it is the building of a 
school—the raising of a particular kind of farm product 
or livestock——the catching and curing of fish—the 
administration of a health department—the manufac- 
ture or export of certain commodities; or it may be 
connected with mining, lumbering, smelting, building, 
. brickmaking or any one of hundreds of different ven- 
tures that commonly interest Canadian citizens, 


But whatever it may be—full information about it is 
available from the Dominion Bureau of Statistics, 
Ottawa, and this information is accessible to all. 


Figures Give You Facts— 
Show You Future Possibilities 


Take the tourist trade for instance. Records compiled 
by the Bureau show the growth of the trade year by 
_ year and approximately how much the tourists spent 
' while in Canada. It is known how many came by car 
——by train or over ocean routes; also how many visited 
each province and in what month they arrived. 


Then to a person interested in apples, the Bureau can 
furnish data on what quantity has been consumed in 
Canada year by year —also what quantities are ex- 
ported and where to—and their value. Similar data 
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Muit Keep Costs Low 

One of the province’s outstanding 
industrialists, H. R. MacMillan, «. 
pressed it this way, a few days ag: 
“So long as British Columbia's wage 
income and prosperity are dependent 
on her ability to compete aging 
other countries in foreign markets 
it ig folly to increase the cost of pro. 
duction by burdensome social legis. 
lation. Wé eannot afford to buy iar 
and sell cheap. So long as we depend 
chiefly on external markets, the & 
ject of our laws should be to fédue 
the cost of living, not to increase it” 

Mr. Pattullo himself realizes that 
there is a limit beyond which it is 
unsafe to go. Recently he declared: 
“Don’t push things too far. We have 
been moving farther in British Col- 
umbia in the field of social legisla 
tion than any other province in Can- 


ada, and don’t forget that our indus { 


tries have to meet unfair competi- 
tion from other provinces, and the 
competition of foreign countries, 

“Our industries have been bearing 
it and apparently are doing ‘fairly 
well, but don’t drive this situation 
too hard, You can kill the goose that 
lays the golden egg.” 


are available for every other product of farm, forest, 


mine and fishery. 


On matters pertaining to the health ‘of Canadian 
citizens there is a tremendous amount of useful, 
authentic information covering every province and 
presenting a valuable array of facts in an orderly 
manner, correctly co-ordinated and easily understood. 


Similarly on hundreds of other subjects related to the 
social and business life of Canada, the Dominion 
Bureau of Statistics furnishes abundant information. 


As a whole, these statistics are a record of Canada’s 
accomplishments and a barometer of social and busi- 
ness trends. They indicate possibilities of progress 


. for the years to come. 


Fifteem Branches 
Co-operate in This Service 


All the facilities of the Bureau of Statistics are main- 
tained for the use and benefit of Canadian citizens. 
To cover and present all phases of its work, the 
Bureau issues approximately 500 different publica- 
tions weekly, monthly, quarterly and annual. For 
business men the Canada Year Book is one of the 
most useful of these publications. It is a well-bound 
volume of some 1141 pages crammed with tabulated 
and other information which represents exceptional 
value at-$1.50; procurable from the King’s Printer, 


Ottawa. 


A list of all Bureau publications will be welf worth 
checking over to note their contents and to secure 
those which best serve your interests. The Bureau 


cordially invites 
all 


inquiries and 
. Address your letters to Dr. R. H. 


attends to 


Coats, Dominion Statistician, Ottawa. 
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